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De Klerk calls for Italian government asks parliament for right to rule by decree Yeltsin 

to end violence Amato seeks emergency powers • m 

” %} AT tn 


South African president F.W. de Klerk called 
for an urgent meeting with Nelson Mandela, leader 
of the African National Congress, to discussttte 

■ problem of political violence which he said must 
' be resolved before talks could resume on a post- 
apartheid constitution. He was speaking publicly 

- for the first time since the Ciskei killings of ANC 
demonstrators. Federalism also divides South 
Africa, Page 6 

G7 shw ko ups'The Group of Seven's annual 

- summits should be overhauled to reestablish 
their role in shaping effective leadership among 
the rich industrial nations, said British prime 

• minister John Ma)or. Page 16; Major plans to 
. " defy" critics on Maastricht, Page 8 

Kohl hits bade German chancellor Helmut 

- Kohl shrugged off criticism and called on German 
industry, the opposition and the federal states 

to work out a common programme with the govera- 
*- ment to-fmanee economic recovery in the east. 

Page 16; Unions ‘favour wage limits’. Page 2 - 

General Motors launched its own US credit 
' card, christened the GM card, which will offer 

- rebates of up to S&500 on the purchase of a GM 
s vehicle. Page 17 

; * Move to hlghfight US deficit In election 

A campaign to place 
the federal budget 
deficit at the centre 
of the US political 
agenda is being launched 
- by an influential cross- 
party group of politi- 
cians, led by defeated 
Democratic presidential 
contender Mr Paul 
Tsdngas (left). He said 
the coalition aimed 
‘ to force President Bush and Governor Bill Clinton 

■ to focus during the election campaign on. the 
deficit, on welfare entitlements and on strategies 
to encourage investment Page 4 

Starting last night touched a new low against 
the D-Mark in the European exchange rate mecha- 
nism. In late European trading, the pound hit 
DM2.7808, a little more than a quarter of a pfennig 
above its DM2.778 ERM floor, after a news agency- 
report cited the German Bundesbank assaying 
the currency was a candidate for devaluation. 

It gained ground Inter to DM2.786, after the bank 
denied the report. Currencies, Page 34; Markets ■ 
keep nervous eye on Bundesbank.'Page 2 : 

UN shooting cafe British, troops due to leave 
for Basnfa-Hercqgov in a should have the right 
to return fire, said defience secretary Malcolm 
Rifkind as outrage grew over the killing of two 
French UN peacekeepers outside Sarajevo. France 
and the UN commander in Sarajevo blamed the 
Moslem forces fortbe deaths: Page 16 . . 

ECC: The share price of English China Clays, 

' world’s largest producer of china clay, plunged 
almost a sixth from 446p to 37lp after the company 
announced an unexpected £13m ($2Sm) provision 
against its depressed UK housebuilding and build- 
ing materials business. Page 17; Lex, Page 16; 
London stocks. Page 27 

Werner Ray, a fugitive financier wanted by 
Switzerland, has been tracked down in the Baha- 
mas and his passport seized. Key was the head 
of Omni Holding which folded last year in the 
largest corporate failure in Swiss history. He 
is accused of having made false statements about 
his companies. Page 2 

Thai offshore banking: Thailand’s cabinet 
has approved the establishment of a Bangkok : 
International Banking Facility, ft will allow foreign 
and local banks to set up offehore banking units 
to channel funds id investments in Indochina. 

^ Pages 

Northwest Airlines, fourth largest US airline, 
arid KLM Royal Dutch Airlines, which owns a 
minority stake in Northwest, filed a request for 
anti-trust Immunity with the US Department 
of Transportation - a move which could herald 
the integration of their operations. Page 17 

US busbMSS confidence falls: Chief 
executives at leading US companies are markedly 
less confident about the country’s economic outlook 
than they were three months ago, a survey has 
shown. Page 4 

Austria given ul lfn ia tumi The European 
Commission has given Austria three weeks to 
cut state subsidies to a Chrysler plant near Graz . 
or face duties of 10 per cent on minivan imports 
into the EC. Page 3 
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By Robert Graham In Rome 

ITALY’S embattled government 
is to seek' emergency powers 
from parliament which would 
allow it to rule by decree in the 
event of economic emergency. 

The two-month-old coalition 
led by Prof Giuliano Amato; 
prime minister also announced a 
series of economic measures yes- 
terday as it tries desperately to 
establish credibility in the face of 
a foreign exchange crisis. 

Prof Amato said the special 
powers would include the right to 
halt approved government spend- 
ing or borrowing plans without 
parliamentary approval, to 
change taxes and to speed invest- 


ment in areas of the economy 
where it was considered neces- 
sary. 

After a long cabinet meeting, 
the government announced It 
would sell off shares in Credito 
Italiano, one of the country’s top 
five commercial banks, and 
Nuqvo Pignone, the heavy engi- 
neering company controlled by 
EN1, the state oil concern. 

The cabinet also approved a 
series of measures to tighten bud- 
getary control and tax evasion, 
plus the abolition of tax exemp- 
tion on I talian purchase of bonds 
issued by multilateral financial 
institutions like the World Bank 
and European Investment Bank. 
For all future purchases a 1Z5 


per cent tax will apply. 

Industrialists and bankers had 
pressed the government - in the 
wake of Last week’s 1.75 point rise 
in the discount rate to 15 per cent 
- to generate confidence by 
announcing a privatisation. 

The government's intention to 
avail itself of special powers for 
quick action in the event of an 
economic crisis could have poten- 
tially far-reaching consequences. 
The proposal is a recognition that 
Italy's existing parliamentary 
procedures are too slow to match 
the needs of rapid decision-mak- 
ing at a time of financial turbu- 
lence. 

The law would permit the gov- 
ernment to act by decree, for 


instance to raise revenues once a 
“neutral" party - defined as the 
governor of the Bank of Italy - 
accepts there is an economic cri- 
sis. 

Before the measures were 
announced, the lira slipped 
slightly against the D-Mark, to 
close at L764.55 compared with 
L764.ll The Milan bourse rose 
nearly 2 per cent as while shares 
in Credito Italiano, buoyed by 
press leaks ahead of the 
announcement jumped nearly 14 
per cent forcing trading in its 
stock to be suspended. 

Credito Italiano is 67 per cent 
controlled by DU, the state hold- 
ing company which last month 
turned into a joint stock com- 


pany. Shares in the bank, which 
had total assets of L94,347bn 
($7.9bn) at the end of 1991, rose 23 
per cent in the last three days in 
what was otherwise depressed 
bourse. The bank earned net 
profits last year of L297bn. 

But investors were taken by 
surprise by the inclusion of 
Nuovo Pignone in the govern- 
ment’s sell-off plans. The com- 
pany. which currently has some 
12 per cent of its stock in private 
hands, last year turned in profits 
of L32bn on turnover of H367bn. 

Efim accounts. Page 17 
Bond col umn. Page 20 
Currencies, Page 34 
Stocks, Back page Section 2 


Sweden raises 
money rate 
to 75 per cent 


By Robert Taylor In Stockholm 
and Sara Webb in London 

SWEDEN RAISED its lending 
rate to banks to 75 per cent yes- 
terday and flrninnnffpd heavy for- 
eign borrowing to protect the 
krona as Nordic financial mar- 
kets suffered a second successive 
day of unrest 

The unprecedented rise in the 
Bank of Sweden’s marginal lend- 
ing rate, which governs bank 
deposits and borrowings with the 
central bank, stabilised the 
exchange rate but sent shock 
waves across the Swedish stock 
market The rate was increased 
from 16 per cent to 24 per cent on 
Tuesday. 

Share values fen by 12 per cent 
on the Stockholm bourse to 888.3 
on the Veckans Affarer index. 
The insurance and banking sec- 
tor were particularly bard hit 

Trading in the shares of Trygg 
Hansa and Skandia, Sweden’s 
two biggest insurance companies, 
were suspended after Svens ka 
Kredit, a credit insurance group 
controlled by the two companies, 
announced it had halted pay- 
ments for lack of liquid funds. 

The Swedish government, how- 
ever. pledged to support Gota 
Bank, the country's fourth larg- 
est commercial bank, after it 
forecast a sharp deterioration in 
its financial position and warned 
that credit losses would amount 
to SKi8bn ($L56bn) in 1992. 

Mr Bengt Dennis, governor of 
the Bank of Sweden (Riksbank). 
said the interest rate increase 
was designed to "send such a 


■ Markets keep a nervous eye on 
German Bundesbank 

■ Finnish finance minister's 
reassurance on markka Page 2 

■ Lax Page 16 

■ Gotabank reports loss Pagel? 

■ Union Bank of Finland in 

merger talks , Page 18 

strong signal that no one can 
doubt our commitment to defend 
a fixed exchange rate". 

The action was accompanied 
by announcement of a plan for 
the Riksbank and the National 
Debt Office to, raise up to 
Ecu3lbn (144 ^bn) in foreign bor- 
rowing to support the Swedish 
currency. 

The total volume is three times 
the borrowing to support sterling 
announced by the British Trea- 
sury last week. Other market 
interest rates rose yesterday. 
Nordbanken announced that its 
rate on home loans was going up 
by 5 percentage points to 22.5 per 
cent Short-term property loans 
rose by 3.5 percentage points to 
21 per cent 

Mrs Anne Wibble, Sweden's 
finance minister, said the centre- 
right government was prepared 
to see the Riksbank's interest 
rates rise still further if neces- 
sary. "The sky’s the limit", she 
said. "The fixed exchange rate of 
the krona is the most important 
cornerstone of our entire eco- 
nomic policy." 

Ms Wibble said the Social Dem- 
ocratic opposition party, business 
organisations and trade unions 
all rejected devaluation. “There 
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Bengt Dennis, governor of the Swedish Central Bank, announces yesterday’s interest rate rise 


is a national consensus and that 
ought to convince the interna- 
tional markets." 

Detailing the borrowing plans, 
the Riksbank said it would add 
currency worth up to Ecul6bn to 
its foreign exchange reserves 
using borrowings both on its own 
behalf and by the National Debt 
Office. The sums would be used 
for intervention in foreign 
exchange markets. 

A "substantial part" of the 
Ecul6bn bad already been raised, 
Mr Dennis said. 

The Riksbank has formal swap 
agreements with the other Nordic 
central banks, and has called on 


“certain other central banks" for 
assistance in supporting the cur- 
rency. 

The National Debt Office is 
using separate standby credit 
facilities amounting to S3.4bn. 
Sweden is also drawing on its US 
and Euro commercial paper pro- 
grammes to raise $2bn. 

The government has instructed 


the National Debt Office to look 
at means of borrowing an addi- 
tional Ecul5bn oti behalf of the 
Riksbank if necessary. 

Mr Staffan Crona, director-gen- 
eral of the National Debt Office, 
said Sweden was looking at 
means of raising short-term fin- 
ancing from the international for- 
eign currency market. 


visit to 
Japan 

By Ley la Boulton in Moscow 
and Steven Butler in Tokyo 

PRESIDENT Boris Yeltsin of 
Russia yesterday called off a 
long-awaited trip to Japan just 
four days before the visit was 
due to start 

Mr Yeltsin told Mr Kiichi 
Miyazawa, the Japanese prime 
minister, tbat he had to delay 
the talks because of various 
“domestic problems". A Japanese 
spokesman said Tokyo regretted 
the postponement of a meeting 
which “could have marked a new 
step in relations". 

A visit to South Korea, which 
was to have followed the Japa- 
nese trip, was also postponed. 

The delay may, on the face of 
it, have been inspired by a wish 
on Mr Yeltsin's part to avoid fail- 
ure in achieving progress in a 
bitter territorial dispute which 
has dogged the two nations since 
1945. 

Tokyo is demanding the return 
of the four Kurile Islands off the 
Japanese northern coast, seized 
by Soviet troops at the end of the 
second world war. 

Japan has refused to consider 
large-scale economic aid to the 
Russians in the absence of sub- 
stantial progress in negotiations 
over the islands. Mr Yeltsin has 
also been under pressure from 
nationalists at home, demanding 
that Russia retains sovereignty 
over the islands. 

It was feared in Tokyo that If 
Mr Yeltsin were unable to make 
substantial concessions during 
the planned visit, relations 
between the two countries could 
deteriorate farther. The assump- 
tion- was that the visit was can- 
celled because of the intractabil- 
ity of the dispute. 

The decision to postpone the 
trip sends a signal to Japan that 
there are limits to how much 
Moscow can concede in its bid to 
win billions of dollars in eco- 
nomic assistance. 

Dr Viktor Rosin, an expert at 
the Institute of World Economy 
and International Relations, said 
the dispute with Japan could 
affect Russia’s foreign policy 
towards the rest of the world. 
The visit had offered Russia an 
opportunity to finally turn its 
back on its old-style foreign pol- 
icy and confirm its “active 
involvement in the world 

Continued on Page 16 


Bacardi to buy Martini stake 
in drinks market alliance 


WARNING! 

UK ‘’TRACKER’ 
OUTPERFORMED 


By Philip flawstome to London 

BACARDI believes it has found 
the right one. The Bermuda- 
based International rum com- 
pany is to take a substantial 
stake in Martini & Rossi, the Ital- 
ian vermouth and wines group, 
according to industry sources. 

The alliance between the two 
privately owned drinks compa- 
nies, each with sales of between 
$1.5bn and $2bn a year, will form 
the fourth largest group in the 
global wines and spirits industry. 

General Beverage Corporation, 
Martini’s Geneva-based holding 
company, said yesterday that no 
directors were available for com- 
ment Bacardi International said 
Mr Eduardo Cutillas. chief execu- 
tive, was abroad and nobody else 
could comment 

Martini is known to have been 
searching for an international 
partner. General Beverage, which 
has been advised by Mr Jacques 
Gelardin, of Colker Gelardin, a 
private investment banking firm 
based in London, is believed to 
have held talks with a number of 
companies, including 
Allied-Lyons of the UK. 


A deal with Bacardi, which is 
reported to have been advised by 
J.P. Morgan, the US investment 
bank, would mark a further sub- 
stantial step in the consolidation 
of the international wines and 
spirits industry. 

Leading drinks groups have 
been strengthening their compet- 
itive positions in the last few 
years by extending their brand 
portfolios and distribution net- 
works through a series of acquisi- 
tions and joint ventures. 

Guinness, for example, has fol- 
lowed its joint venture with 
LVMH, the French champagne 
and cognac group, by buying 
Asbach Uralt. the German 
brandy company, and Pampero, 
the Venezuelan rum company. 
Grand Metropolitan acquired Cin- 
zano. Martini's rival vermouth 
company, earlier this year. 

Bacardi and Martini already 
have joint distribution companies 
in several markets. In the UK, 
they are partners with Bass, the 
brewer, in Westba; Distributors. 

A closer worldwide alliance 
would establish both groups 
firmly in the top league of drinks 
companies. Bacardi rum is the 
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world’s biggest-selling brand of 
any type of spirit with sales last 
year of 22m cases. Its sales vol- 
ume is nearly 10 times greater 
than its closest rival. Pampero. 

The group has maintained an 
impressive growth record. But its 
reliance on the single drink cate- 
gory has been regarded as a 
weakness. 

Martini, founded in 1863, is the 
sixth biggest producer of wines 
and spirits. It dominates the ver- 
mouth market with sales of more 
than 17m cases a year but, as 
demand for vermouth has 
declined, has built a brand port- 
folio that includes Otard, the 
sixth-ranked cognac, Benedictine 
liqueur, Offiey port, William 
Lawson Scotch whisky. Eristoff 
vodka and sparkling wines. 

The distribution strengths of 
the two companies are comple- 
mentary. Martini distributes Its 
products to 150 countries, but 
more than 70 per cent of its sales 
are in western Europe. Bacardi's 
main markets are the US, 
Mexico, Canada, the UK and Ger- 
many. 

Observer, Page 15 ' 
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NEWS: EUROPE 


Sweden’s interest rate rise draws currency dealers from D-Marks to Swedish krona 

Markets keep sharp eye on Bundesbank 


By James BHb In London and 
David Waller In Frankfurt 

DOUBTS about the durability 
of the Bundesbank's weekend 
commitment not to raise Ger- 
man interest rates sent further 
nervous ripples through the 
foreign exchanges yesterday. 

The Bank of Sweden’s deci- 
sion to raise its marginal inter- 
est rate to 75 per cent forced 
currency dealers to sell 
D-Marks and buy krona. 

The effective devaluation of 
the F innis h markka on Tues- 
day had sent hot money, or 
mobile capital, out of Scandina- 
vian currencies and into the 
D-Mark and Swiss franc. But 
the Swedish authorities remain 
committed to the policy of peg- 
ging the krona to the Ecu- a 
crucial part of Sweden’s prepa- 
rations to join the EC later in 
the decade. 

Sweden’s high short-term 
interest rates will help to 
ensure short-term currency 
operators get a good return for 
holding the Swedish currency. 

The move had a strong 
impact on foreign exchange 
trading inside the European 
Monetary System. The D-Mark, 
which rose strongly on Tues- 
day against all currencies, 
eased yesterday morning as 
the moves were announced. 

However, the weakening of 


the D-Mark proved to be tem- 
porary, and was checked by 
two other factors: 

• Sweden’s overnight rate of 
75 per cent will attract 
short-term speculators, but lon- 
ger-dated money rates are still 
at levels that dealers consider 
too low. The cost of borrowing 
krona for 6 months, for exam- 
ple, Is 15% per cent “This is 
not enough to offset fears that 
Sweden will devalue,” said Mr 
Jim O'Neill, head of research 
at Swiss Banking Corporation 
In London; 


• There is lingering uncer- 
tainty over the German Bund- 
esbank's policy on interest 
rates. 

At the meeting of EC finance 
minis ters in Bath at the week- 
end, Mr Helmut Schlesinger, 
the Bundesbank preside nt , said 
there would be no rise In Ger- 
many's Lombard rate “in cur- 
rent circumstances". 

This remark led Mr Norman 
Laxnont, the UK chancellor, to 
nipim this was the first time 
the Bundesbank bad commit- 
ted itself publicly not to 


increase rates, and that this 
was “a significant outcome" of 
the talks. 

However, German econo- 
mists said yesterday that 
Mr Schlesinger’s comments 
simply repeated remarks the 
Bundesbank president bad 
already made after the 
meeting of the central bank’s 
policy-making council last 
Thursday. 

Mr Schlesinger this week 
himself played down the 
impression that he bowed to 
foreign criticism about the 


Bundesbank's high interest 
rate policies, 

“There was really nothing 
new in what Mr Schlesinger 
said in Bath,” said Mr Thomas 
Mayer of Goldman Sachs in 
Frankfurt yesterday. 

Foreign exchange dealers 
were also dismayed by the 
Bundesbank 's decision to drain 
a massive DM17bn ($l2.lbn) 
from the German money mar- 
ket, a move which pushed call 
money rates up to 9.7 per cent, 
narrowly below the Lombard 
rate level of 9.75 per cent. 


MINISTER REASSURES OVER MARKKA’S FLOAT 


MR liro Viinanen, Finnish finance 
minister, confirmed yesterday it wonld be 
“a matter of months" before Finland 
could revert to a fixed exchange rate, 
after having floated the markka on Tues- 
day, writes Robert Taylor in Stockholm. 

Mr Viinanen told the Financial Times 
the decision to float the currency was 
taken in preference to a straight devalua- 
tion, in order to reassure the European 
Community. 

“Floating was not designed to be 
aggressive,'' he said. “I hope the EC will 
understand our situation." On Tuesday 
tiie European Commission said it “regret- 
ted" the Finnish move. 

There was some concern in Helsinki 
yesterday that formal negotiations over 
Finland’s EC membership might be 
delayed as a result of the floating 


markka. Mr Viinanen acknowledged that 
the country would “face hard terms" In 
the talks, due to start early next year. 

He was bewildered by how quickly the 
value of the markka deteriorated because 
of the huge outflow of capital that threat- 
ened to deplete the country's capital 
reserves. The international swap arrange- 
ments made in the spring with European 
central banks were used but proved insuf- 
ficient 

“On Monday night it was Impossible to 
stop the flow. The position was hopeless,” 
be said. 

“It would have been too expensive for 
the country to use up all Its resources to 
defend the markka." 

Mr Viinanen said further cuts would be 
made in government spending over the 
next three fiscal years, to persuade money 


markets that the burgeoning budget defi- 
cit could be brought under control. It 
could reach FM200bn ($45 bn) this year. 
Next year cuts will total about FM20bn, 
with a further FM22bn-FM3Qba in 1994 
and 1995. 

So far this year Mr Viinanen has assem- 
bled three separate cuts packages but 
they have failed to restore the market’s 
credibility in the government's economic 
strategy. 

The new cats are expected to include 
swingeing reductions in agricultural sub- 
sidies, regional grants, and transfer pay- 
ments to local authorities. But painful 
reductions can also be expected in the 
value of Finland’s wide-ranging social 
welfare benefits. 

“We can no longer afford the benefits 
we now have,” the minister said. 


The markets get nervous 
whenever German call money 
rates rise near to the Lombard 
rate level The Bundesbank's 
policy is to raise the Lombard 
rate if call money rates rise 
above It - otherwise banks are 
tempted to borrow money 
through this emergency win- 
dow and sell it at a pr em iu m . 

The Bundesbank is also 
under pressure to tighten 
liquidity in ^ German money 
market to get monetary growth 
back in line with its annual 
target of 3&Z5 per cent 

Attempts to meet the target 
are being undermined by 
recent Interventions to support 
sterling and the lira on the for- 
eign currency markets, which 
have pushed more D-Marks 
into the financial system. 

Sweden's dramatic rate rise 
and the Bundesbank’s unwill- 
ingness to cut rates may put 
even more pressure on the UK 
in the next few days. 

Mr Jeremy Hawkins, senior 
economic adviser at Bank of 
America in London, said: “The 
currency markets have been 
given another example of a 
struggling European country 
which is prepared to raise 
interest rates whatever the 
cost to the domestic economy. 
They are now asking them- 
selves whether Britain is pre- 
pared to do the same." 


German unions 
‘favour wage 
limits in east’ 


By David Marsh 
European Editor 

MB Birgit Breuel president of 
the German Treuhand privati- 
sation agency, said yesterday 
that trade unions now 
favoured wage restraint in east 
Germany to boost faltering eco- 
nomic growth there. 

“If you talk to trade unions, 
they know there will have to 
be changes,” she said in Lon- 
don, where she is presenting 
the agency's borrowing plans 
to banks and investors. 

Ms Breuel stressed she did 
not want to Interfere in wage 
negotiations between employ- 
ers and workers but added that 
trade unionists could now “eas- 
ily see that, the higher the 
wage rises, the more you will 
lose jobs". Lower wage 
increases in the east would 
involve shelving plans to 
achieve east and west German 
wage equality in key industry 
sectors by 1994. 

This proposal has, however, 
been submitted under plans for 
a “solidarity pact" which 
Chancellor Helmut Kohl is 
negotiating in an attempt to 
remedy Germany's growing 
economic difficulties. 

High wage rises in east Ger- 
many since monetary union in 
July 1990 have been blamed for 
exacerbating unemployment 
east of the Elbe. This in turn 
has increased the need for sub- 
stantial financial transfers, 
now running at a net DM150bn 
($107.1bn) a year - which is 
the main factor behind high 
German interest rates. 

Concerning the agency’s bor- 
rowing plans, Mr Paul Hadrys, 
Treuhand' s chief financial offi- 
cer, said it planned DMlOObn- 
DM130bn in capital market bor- 
rowing over the next few 
years. 

Terms for a first bond issue 
of between DMSbn and DMlObn 
will be set next week. 

Mr Hadrys said the interna- 


tional bond market would pro- 
vide “the main pipeline" 
through which the Treuhand 
would conduct its overall bor- 
rowing programme. 

Ms Breuel said the 3,000 or so 
companies still in the Treu- 
hand’s portfolio were suffering 
from foiling export orders from 
the former Soviet Union. Bat 
this gave them a greater incen- 
tive to adjust efficiency to meet 
standards required on western 
markets. “This can be brutal - 
but there is no alternative." 

She defended the agency 
against charges that it had 
shown complicity with former 
members of the East German 
Communist party, who have 
allegedly profited from some 
sell-off schemes. 

She said the Treuhand was 
under fire from critics suggest- 
ing that it employed too many 
ex-communists and those com- 
plaining its operations were 
virtually run by west Germans. 
“It’s very difficult to steer a 
middle course ” 

Earlier this summer Mr Wol- 
fram Krause, the last east Ger- 
man on the agency's board of 
directors, left the Treuhand. 
This followed controversy over 
his former links with the Stasi, 
the East German secret police. 

Critics have charged that Mr 
Krause left because at an inter- 
nal power struggle. But Ms 
Breuel said the former director 
departed of his own volition 
after publicity about his con- 
tacts under the communist 
regime. “He said he could no 
longer stand being in the news- 
papers every day." 

The Treuhand had dismissed 
500 managers in companies 
under its wing, and 25 of its 
own employees, after discover- 
ing they previously worked for 
the secret police. Cases of 
alleged “Stasi connections" 
were always extensively dis- 
cussed with individuals before 
action was taken, Ms Breuel 
said. 



Ms Birgit Breuel: difficult to steer middle course 



Back to back: German Foreign Minister Klaus Kinkel (left) and Defence Minister Volker Ruhe compare their heights 
before the budget debate in the lower house of the Bundestag yesterday 


Moscow hopes for Russia, Ukraine 
debt plan approval in reactor pledge 


By Leyte Boulton In Moscow 

RUSSIA hopes a- new set of 
debt rescheduling proposals to 
clear arrears on the former 
Soviet Union's $70bn foreign 
debt will win favour from 
Group of Seven officials in 
Paris today. 

Mr Peter Aven, Russia's min- 
ister for foreign economic rela- 
tions, said yesterday the pro- 
posals were based on newly 
available balance or payments 
projections by the Interna- 
tional Monetary Fund, giving a 
clearer picture of the amounts 
Russia could afford to pay. 

He said a figure of &5bn- 
S3bn quoted by Mr Alexander 
Shokhin, the deputy prime 
minister and his immediate 
superior, as an estimate of 
what Russia could afford to 
spend on annual debt repay- 
ments was not necessarily the 
last offer. “If somebody can 
prove we can pay $6bn then 
we'll pay SSbn." he raid. 

“We would like to fulfil our 
obligations after signing a 
long-term rescheduling agree- 
ment and not to be in a posi- 
tion like today where we have 
signed something bnt still 
accumulate arrears,” Mr Aven 
said. 

“If you pay just part of your 
debt you have to choose who to 
pay. You have to make priori- 
ties and that’s absolutely 
wrong,” he added, referring to 


the practice whereby payments 
are made only to countries 
which lend Russia more money 
or when Moscow is faced with 
the suspension of key imports. 

Credit lines with dozens of 
countries have been frozen 
because of arrears exceeding 
$4bn on debts excluded, from a 
deferral of principal payments 
on medium-term debt already 
granted by the Paris Club of 
creditor nations. 

A final decision on debt 
rescheduling may be taken by 
the Paris Club, which is 
due to meet at the end of the 
month. 

Mr Aven cl aim ed that capital 
flight was about $3bn, and not 
the inflated figure given in 
some estimates. But such flight 
had reduced resources for debt 
repayment and contributed to 
the rouble’s weakness. 

Further confidence-building 
measures, such as increasing 
interest rates on rouble depos- 
its within Russia, would be 
needed before state-owned 
enterprises could be persuaded 
to bring back currency from 
abroad. 

Mr Aven said that forcing 
enterprises to sell 100 per cent 
of their hard currency earning s 
in order to boost the thin for- 
eign currency' market - as 
suggested by Mr Viktor 
Gerashchenko, the acting cen- 
tral bank chairman - would 
worsen the problem. 


By Clhre Coofcson, 

Science Editor 

RUSSIA and the Ukraine are 
determined to press on with 
nuclear power and to make 
their reactors safe, with or 
without western help, the 
heads of the two countries’ 
nuclear programmes said yes- 
terday. 

Speaking on the eve of the 
Uranium Institute’s annual 
conference in London, Mr Erik 
Fozdyshev, president of the 
Russian nuclear utility Rosato- 
menergo, and Mr Vladimir 
Fnks, his Ukrainian counter- 
part, expressed exasperation 
that no western financial aid 
bad reached them yet, after 
three years of discussion. 

“If western governments 
will stop just talking and will 
give real assistance, then we 
will not reject that help, 
because it will enable ns to 
solve the safety matters more 
quickly,” Mr Pozdyshev said. 

“But if the help is always 
delayed, we have the capacity 
to provide the necessary level 
of safety for our nuclear sta- 
tions ourselves.” 

Russia plans to keep its 
Chernobyl-type RBMK reac- 
tors naming well into the next 
century, after making the nec- 
essary safety changes, he said. 
The Sosnovy Bor plant near St 
Petersburg - where a radia- 
tion leak caused wide- 


spread alarm last March - 
will operate at least until 
2003. 

At the sa me tim e Russ ia will 
open new PWR-type WEB. 
reactors, starting with a 
1,000MW unit at Balakova 
w hich “we plan to commission 
within the next six months”. 

Mr Fnks said the Ukrainian 
utility Ukratomenergoprom 
wanted to complete and com- 
mission three new WEE reac- 
tors - at Zaporozhe, Rovno 
and Khmetoits. These would 
provide new generating capac- 
ity after the final closure of 
Chernobyl, which is planned 
for next year. 

The Ukraine currently has a 
moratorium on new nuclear 
plants but Mr Fnks forecast 
that parliament would vote 
next year to commission the 
three reactors “if energy 
prices continue to rise 
and if this winter is cold 
enough” 

Mr Armen Abagyan, direc- 
tor-general of the All-Union 
Research Institute for Nuclear 
Power Plants, said the Russian 
nuclear Industry was spending 
precious hard currency on 
computers and safety monitor- 
ing equipment from the west 
- in particular from the' US 
and Germany. 

“They talk about Germany 
paying money to us - bnt in 
fact we’re paying money to 
Germany,” he said. 


EG to propose 
common civil 
aviation pacts 


By David Gardner In Brussel* 

THE European Commission 
will next month launch propos- 
als fin* the European Commu- 
nity to negotiate as a bloc the 
civil aviation agreements 
which each of the 12 member 
states now arranges bilaterally 
with non-EC countries- 

The plan has acquired 
urgency In the light of last 
week's bilateral “open skies'* 
agreement between the Nether- 
lands and the US, which senior 
Commission officials believe 
could distort the EC’s own air 
transport liberalisation pro- 
gramme and complicate 
restructuring of the depressed 
airline industry. 

The idea of a common avia- 
tion policy was mooted over a 
year ago by Mr Karel Van 
Miert, the EC transport com- 
missioner, and floated by 
transport ministers of the 12 in 
July. 

The EC finalised most of its 
own “open skies" programme 
in June. 

As part of the sit&le market 
that starts next year this will' 
liberalise air fores and open up 
routes across Europe hitherto 
dominated by national flag car- 
riers. - 

Mr Van Miert said yesterday 
he could “not criticise the 
Netherlands for getting the 
minrtmnm advantage out of the 
existing situation," enabling 


KLM, the Dutch flag carrier, to 
obtain virtuaRy- unrestricted 
access into the-USmarket, But 
he warned that toe US was fry. 
fog to divide and rule BC avia- 
tion, and the .question was- 
whether this would lead to 
“discrimination between our- 
selves in our own market,” 
The commissioner also 


mg whether it would be better 
to negotiate certain agree- 
ments with the EC as a whole, 
particularly as airlines to 
Europe will be. forced by 
increased competition to merge 
and regroup on- a European 
scale. - . / - 

KLM, for example, is still 
thought , likely to seek a Euro- 
pean partner, bo it could be a 
much strengthened company 
to which the US has opened Its 
market. 

Mr Van Miert added that he 
did “not think- Community car- 
riers are going to got cabotage 
rights in thfe US unless we 
unite onr^tots^ Gahofogr is 
the right to ply another 1 cotUt 
fry's internal -routes, when the 
flight does not originate out- 
side that country. 

He stressed, however, that 
the C ommissio n would not pro- 
pose that it negotiate all exter- 
nal aviation accords, much less 
renegotiate all bilateral agree- 
ments between EC member 
states and third countries, of 
which there are nearly 800. 


NEWS IN BRIEF 


UN drugs 
chief issues 
1993 alert 


A SENIOR United Nations 
official said yesterday that the 
creation of an open internal 
market In the European Com- 
munity could hamper the war 
on drug trafficking, Renter 
reports from Rome. 

“The liberalisation that we 
are all hoping for has its nega- 
tive aspects. One of these 
aspects is crime," said Mr Gior- 
gio Giacomelli, head of the 
UN’s anti-drug programme. "In 
an integrated Europe, we need 
-to create new safeguards to 
keep crime under control," Mr 
Giacomelli added. 

• Rotterdam city council said 
yesterday that it may start giv- 
ing free heroin to drug addicts 
to an experiment to cut drug- 
related crime in the Dutch dty, 
Reuter reports. 

Aegean hotline 

Turkey and Greece will estab- 
lish a hotline to discuss politi- 
cal differences if need arises, 
the Greek foreign minister, Mr 
Michael Papaconstantlnou, 
said yesterday, Reuter reports 
from Istanbul. He made the 
announcement in Istanbul 
before a meeting of Council of 
Europe foreign ministers. 

Submarine plan 

France and Spain are studying 
development of a conventional 
submarine for export and to 
equip the Spanish navy, mili- 
tary sources said yesterday, 
Reuter reports from Paris. The 
project was being studied by 
Spain's Bazan and France's 
Direction des Constructions 
Navalea shipyards. 

Lamont warns 

Trade barriers between the EC 
and eastern Europe continue to 
hinder economic success in ex- 
communist countries, Mr Nor- 
man Lamont, UK chancellor, 
said yesterday in his first 
speech as UK governor of the 
European Bank for Reconstruc- 
tion and Development, writes 
Emma Tucker. 

Omni chief held 

Mr Werner Rey, a fugitive 
Swiss businessman behind the 
biggest corporate collapse in 
his country’s history as bead of 
Omni Holding, has been 
arrested In the Rahamaa the 
Swiss authorities said, Renter 
reports from Berne. 


Hungary 
tries to 
halt dam 
project 

By Nicholas Denton 
In Budap— I 

HUNGARY Is making a last 
attempt to. stop Slovakia 
diverting the river Danube 
I nto an environmentally con- 
troversial barrage along their 

common border.- • • 

Mr Jozsef Antall, the Hun- 
garian prime minister, yester- 
day persuaded Mr Vladimir 
Medar, his Slovak counter- 
part, to set up joint commis- 
sions to head off confrontation 
over tiie Bos-Gobclkovo hydro- 
electric project. 

The timetable for agreement 
Is tight because construction la 
approaching tiie point of no 
return. Slovakia plans in mid- 
October to force much of the 
flow of Europe’s largest river 
into a 25km channel elevated 
up to 18 metres above the sur- 
rounding plain and bigger 
than the Suez'canaL 
The Hungarian prime minis- 
ter said to unequivocal toms 
yesterday that Hungary would 
consider the diversion of the 
river a “territorial violation" 
and an infringement of-the 
post-war peace settlement 
Despite the agreement on 
further talks, yesterday's 
meeting between the prime 
ministers to Budapest left the 
two sides as for apart as ever. 

The Hungarian government 
can ill-afford to give to for 
domestic political reasons. The 
democratic opposition which 
toppled the former regime was 
bom out of hostility to the 
communist-inspired dam. Slo- 
vakia, on the other hand, 
remains adamant it cannot 
afford to halt project The Bra- 
tislava government, says the 
work is too for gone and 20bu 
korunas (3748m) has already 
been spent on the dam, which 
will supply io per cent of the 
country’s energy heeds. • 
Bilateral relations, already 
poisoned by the intractable 
dispute over the GabcOcovo 
barrage, are troubled further 
by disagreement over the sta- 
tus of the 800,000-strong Hun- 
garian minority to Slovakia. 


Italy embarks on road to electoral reform 


By Robert Graham in Rome 

ITALY’S two houses of parliament 
yesterday took the first step to reform- 
tog the country's ossified institutions 
and unworkable electoral system by 
agreeing to the formation of a fiO-strong 
all-party commission. 

The joint commission, beaded by Mr 
CIriaco de Mita, the former Christian 
Democrat prime minister, will have six 
months in which to draw up recommen- 
dations. Alaw will then be submitted to 
parliament conferring powers on the 
commission to draft specific proposals 
for constitutional change. 

This will turn the commission into a 


mini -constituent assembly and give it 
authority. Lack of power to maVo spe- 
cific proposals undermined a previous 
attempt at reform to 1983. 

The commission results from an ini- 
tiative by President Oscar Luigi Scal- 
foro. In his Inaugural address on May 38 
he urged parliament to give immediate 
attention to a commission, to prevent 
state institutions falling into further 
discredit 

But all parties have recognised that 
the 1947 constitution was geared to a 
country emerging from fascism Into the 
cold war at a time when social and 
economic conditions were profoundly 
different to now. 


The system of proportional represen- 
tation was designed to protect minority 
parties and discourage the control of 
monolithic groups like the Communists 
or disbanded fascists. 

However, elections this year demon- 
strated that this system merely encour- 
aged a plethora of small parties and 
produced unstable coalition govern- 
ments. 

The commission will examine the 
workings of pa r liament, the nature of 
the presidency and whether the incum- 
bent be chosen through direct elections, 
the role erf regions and magistrates, 
direct elections of mayors, and electoral 
reform. 


Some of the most prestigious nawn 
in parliament were chosen for the com- 
mission alongside Mr de Mita. including 
Ms Nilde Iota, deputy of the former 
communist Party of the Democratic 
Left, who was part of the commission 
formed to 1946 to write the present con- 
stitution. 

But one notable absentee was Mr 
Mario Segni. the reformist Christian 
Democrat who heads the movement to 
change Italy’s institutions by referen- 
dum. 

He argues that parliament is too 
slow and divided by petty differ- 
ences to be able to agree on -funda- 
mental reform. 
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t L Chrysler in subsidies dispute 

Austria told 
to cut car 
grants 

would be unacceptable. 

They pointed out, however, 
that, if subsidies for the final 
phases of the factory were 
blocked, the overall level of 
state aid for the project would 
fall to about 16 per cent Aus- 
trian experts will start talks 
with the Commission today. 

The Graz factory is a joint 
venture between Chrysler and 
Steyr Puch, which will manu- 
facture 13.000 Voyager family 
vans this year. Most will be 
exported to the EC to compete 
with the E space van made by 
Renault and Matra. 

The 1972 free trade agree- 
ment between Austria and the 
EC outlaws subsidies which 
distort competition in the Com- 
munity. 

This would be the first and 
probably the last time that 
duties would be imposed under 
the agreement. It will be 
replaced at the end of the year 
by the European Economic 
Area (REA) - a free-trade zone 
between the EC and the Euro- 
pean Free Trade Association. 

The EEA agreement includes 
similar safeguard clauses, but 
Austrian and EC officials said 
yesterday it was unclear 
whether the existing duties 
would have to be renegotiated 
at the end of the year. 

The level of duty suggested 
is the same as that Imposed on 
Voyager vans imported direct 
from the US. 


By Andrew Hflt In Brussels 
and Ian Rodger in Vienna 

THE Earqpean Commission 
has given Austria three weeks 
to cut . state, subsidies to a 
Chrysler plant near Graz or 
face duties of .10 per cent on 
mini van imports into the EC. - 

Commissioners ■will call for 
tbe imposition of duties alter 
September 30 if they are still 
unhappy with- the Austrian 
stance. A final decision would 
be. taken by EC member states. 

The issue is highly sensitive 
for. Austria, but Commission 
officials say it Is in the govern- 
ment’s own interests to 
co-operate. “Since they have 
applied to join the EC they 
must accept that sooner or 
later they will have to fell In 
line with Community rules,” 
said a Brussels trade official 
yesterday. 

Vienna has offered to cut 
subsidies from 33 per cent to 
less than 20 per cent of- the 
Sch4-2bn <$424m) cost of the 
factory. 

But the Commission would 
like the level of state aid 
brought down to 8 per cent, in 
line with rules on. state aid 
applied to the wealthiest EC 
countries. That would involve 
the US car-maker reimbursing 
some of the Sch£93m of subsi- 
dies which have already been 
paid. Austrian trade officials 
said yesterday such a solution 


Mi 


Warsaw Poland may 
shifts policy host Ford 


NEWS: EUROPE 



Striking construction workers protest outside an Athens court yesterday against a draft bill cutting pension benefits 


ESA sees Russia 
as space partner 


By William Dawkins In Paris 

EUROPE’S manned space 
shuttle is heading for fresh 
cost cuts and delays but will 
seek technology co-operation 
with the Russian space pro- 
gramme, the European Space 
Agency (ESA) announced yes- 
terday. 

The ESA will propose a 
diminished future for the 
Ecu4.4bn ($&3bn) Hermes shut- 
tle programme at a meeting of 
technology ministers of its 13 
members in Spain next month, 
said Mr Jean-Marie Luton, the 
agency’s director general. 

Mr Luton, speaking a day 
after a meeting of the ESA’s 
governing council, said the 
agency would propose a slow- 
down in work on Hermes over 
the three years to 1995 and an 
Ecu231m reduction in its bud- 
get He denied reports that the 
ESA was preparing to scrap 
Hermes. 

If accepted by ESA members, 
this will mark a reprieve for 
the shuttle, in which France is 
the leading partner, contribut- 


ing 43-5 per cent of Its budget. 
Germany successfully 
demanded at the last ESA min- 
isterial, last November, that 
any decision oo the continua- 
tion Of Europe's manned space 
programme should be delayed 
for a year. 

France is a staunch sup- 
porter of Hermes, which it sees 
as the spearhead of Europe’s 
hopes for autonomy in space, 
but Germany - the second big- 
gest partner with 28 per cent of 
the budget - is keen to defray 
the costs by seeking interna- 
tional co-operation. Bonn has 
argued that Russia has tech- 
nology to offer from its cash- 
strapped space programme. 

Both the two leading Hermes 
partners' government spending 
has come under pressure over 
the past year, from the costs of 
German unification and 
French budget austerity. 

Separately, he announced 
that the ESA would take part 
in the development of Russia’s 
latest generation of space sta- 
tions. the MIR-2, due to be put 
into orbit in 1996. 


Curbs on party funding 
proposed in France 


FRANCE’S Socialist 
government, mired in srandaic 
over party finances, yesterday 
proposed a ban on all business 
donations to political parties in 
a drive to fight corruption. 
Reuter reports from Paris. 

The draft bill, to be consid- 
ered by parliament next 
month, is part of a crackdown 
on graft pledged by Prime 
Minister Pierre Beregovoy 


when he took office in April 
While allowing individuals to 
donate up to FFr30.000 ($6,270) 
to political parties, the bill 
bans funding by companies 
and reinforces control over 
public tenders to combat influ- 
ence peddling , “Only a ban on 
company funding can guaran- 
tee honesty in politics” said 
government spokesman Martin 
Malvy. 


Ireland to build up its industrial base 


By Tim Coone in Dubfln 

THE Irish government is to 
reorganise its Industrial Devel- 
opment Authority (IDA) - 
which spends about I£L20m 
($226m) a year in grants and 
subsidies to overseas and local 
manufac turing- com panies - to 

give more emphasis to the 
development of Irish Industry. 

Mr Des O’Malley, industry 
and commerce minister, said 
this week the reorganisation 


followed criticisms in an indus- 
trial policy review published 
earlier this year that Ireland 
had become overdependent on 
foreign -owned enterprises in 
developing its industrial base. 

“The balance needs to be 
redressed to achieve greater 
output and employment 
growth in the indigenous sec- 
tor. Existing policies and pro- 
motional arrangements have 
not succeeded in doing this,” 
he said. 


He announced the IDA was 
to be merged with two man- 
power training agencies - 
FAS and EOLAS - and would 
then be split into two divi- 
rions, one promoting overseas 
investment and the other pro- 
moting local industry. 

Each would have its own 
boards and management, bud- 
gets and performance targets. 

The intention was to develop 
“a clear and separate focus of 
policies and organisational 


effort on the promotion of both 
indigenous industry and 
inward investment". 

Mr O’Malley also emphasised 
the need to adopt other recom- 
mendations made under the 
policy review, which included 
sweeping tax reform, increased 
emphasis on vocational train- 
ing, and more investment in 
transport infrastructure. Tbe 
recommendations have yet to 
be considered by the govern- 
ment 
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on state component 
enterprises factory 


By Anthony Robinson and By Kevin Done, 

Christopher BobhtsM In Motor Industry Correspondent 

Warsaw 


THE.Polish prime minister, Ms 
.-H%gna -Suchocka, ^yesterday 
unveiled plans to involve tbe 
trade unions and workers in a 
new social pact aimed at 
restructuring and privatising 
state enterprises. 

The . initiative -follows, indus- 
trial unrest in the coal and cop- 
".per mines in August and a con- 
tinuing stoppage at the FSM 
car plant in southern Poland. 
Tbe strikes, which were partly 
fomented by mter-union rival- 
ries, highlighted labour disen- 
chantment with falling real 
incomes and uncertainty about 
the future of their industries. 

The FSM strike, now in its 
sixth week, has stopped pro- 
duction of the new Fiat Cm- 
quccento model, delayed the 
company’s takeover by Fiat 
and damaged Poland’s image 
among foreign investors, 
w. The pact signals a new 
approach- by the government 
towards state industries which 
have been left to fend for them- 
selves. This has led to rising 
indebtedness and a sharp drop 
in output and investment - 

The new policies will ease 
central wage controls and link 
wages more closely to profits 
and productivity. Workers and 
management will be given 
three months to choose their 
own privatisation plans from 
five alternative, models. These 
range from selling the enter- 
prise to a forefen investor to 
privatisation by : worker or 
management buyout. 

The main responsibility .for 
implementing the pact lies 
with Mr Jacek Huron, the 
labour minister and former 
Solidarity activist. 


FORD, the US car maker, is 
considering setting up its first 
- automotive components joint 
Venture-In Poland. - • 

It Is negotiating the setting 
up of a plant near Warsaw to 
make seat covers for use In its 
west European car assembly 
plants. If agreed, the project is 
expected to involve an invest- 
ment of about $50m. 

Ford made its first move 
into component manufactur- 
ing in east Europe in 1990, 
with an $80m investment In 
Hungary for a plant to pro- 
duce ignition coils and fuel 
pumps. litis plant, which 
began production earlier this 
year, also supplies Ford 
vehicle assembly plants in 
western Europe. 

The negotiations in Poland 
are part of a wider study 
undertaken by Ford of 
Europe into the restructuring 
of its seat manufacturing 
operations. It is considering 
contracting out seat assembly 
to ah outside supplier to 
replace its present in-house 
operations. 

A derision is expected before 
the cad of the year. 

- If Ford opts for an outside 
supplier, it Is expected that 
the seat-making operations 
would stiff be located close to 
the existing vehicle plants to 
ensure quick delivery. 

In the UK a move to out- 
source seat making would 
affect .220 jobs at Ford’s Dag- 
enham plant and 270 at Hale- 
wood. 

• Honda of Japan Is to build 
a plant in Belgium to supply 
alu minium intake manif olds 
to Its englne and car assembly 
plant in the UK. 
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UK National Accounts 


The Blue Book 1992 


National accounts statistics (1970-1991) with summary 
'analyses of current and capital expenditure. Also included 
for the years 1981-1991 are: analyses by commodity and 
function of consumption expenditures, industrial analyses of 
income, investment and output and detailed sector 
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accounts showing current, capital and financial transactions. 
ISBN 011 620547 4 £14-75 

UK Balance of Payments 


Bite Bin k B o o k 1 9 9 2 


The latest estimates of the annual IK balance of payments, 
together with supplementary information oh particular 
activities contributing to overseas assets and BabMes. aid 
of transactions with countries and institutions of the 
European Community. 

ISBN 0 II 6205466 £12.50 
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Global Leaders: 
Software 

Each year, DATAMATION, the world's biggest 
computer trade magazine publishes current rank- 
ings under the title 'Global Leaders', listing the 
'top 1 5 companies worldwide' out of all IT firms in 
the various product sectors. 

The European No.1 
would like 
to thank its clients. 


Synergy at work 




SIEMENS 

NIXDORF 















4 


FINANCIAL TIMES THURSDAY SEPTEMBER 10 1992 

NEWS: THE FRENCH REFERENDUM 


Oui campaign is one of them and us 


By William Dawkins in Paris 

. + , THE campaign for a 
Yes vote in France’s 
£ ^ referendum on Euro- 

yur 1 * pean and 

political union bas 
. brought together some 
Jh odd allies, stretching 

across both sides of a 
normally warring political 
establishment 

To optimists In Hie pro-Maastricht 
camp, their campaign shows a healthy 
diversity. To the pessimists, the Yes 
campaign Is nearly as fragmented as 
the anti-treaty alliance, and is in dan- 
ger of losing credibility by offering dif- 
ferent audiences conflicting reasons for 
voting Yes on September 20. 

On the one hand, there is the main- 
stream of the Socialist party, which is 
taking up President Francois Mitter- 
rand's theme that the treaty will pro- 
tect the weak against the costs and 
dangers of European development. 

On the other, there are the Yes cam- 
paigners in the divided RPR and UDF 


right-wing opposition parties, which 
portray an economically liberal post- 
Maastricht Europe, likely to alarm 
working class Socialist voters. 

Also in the Yes army are most or 
France’s leading industrialists; a 300- 
stroog committee of artists - many 
heavily subsidised by the state - intel- 
lectuals, sports personalities and 
assorted celebrities; and the Catholic 
bishops' conference. 

Mr Andre Biilardon, the Socialist 
party's Maastricht campaign manager, 
and vice-president of the National 

Assembly, believes that the Yes camp’s 
diversity could be an advantage. 
Accordingly, the Socialists, Gaoilists 
and DDF have agreed to campaign sep- 
arately to give them maximum freedom 
to appeal to their individual elector- 
ates' concerns, he explains. 

“Maastricht is only a judicial frame- 
work, so we each have different expla- 
nations of the European policies our 
political parties will follow after the 
treaty is ratified,” says Mr Biilardon. 

The Socialists have brought their full 
campaign machinery to play, as if it 


were a national political election - a 
FFrl3m (£l-36m) budget and 15-hour 
working days for Mr Biilardon and his 
colleagues. The party is campaigning 
separately from the government, 
though it naturally devotes the free 
television and radio time it and other 
parties are allowed in the final two 
weeks to Socialist ministers. 

Mr Billardon’s main' campaign worry 
is not that the Yes campaign might 
appear incoherent, bat that it might 
not get through at alL Some polls indi- 
cate that the public has been taking 
very little notice of the deluge of propa- 
ganda put out by political leaders in 
both camps over the past month, he 
says. “Things have improved since Mr 
Mitterrand made his television appear- 
ance . . .that at least made people bet- 
ter informed. But I don’t think Mr Chi- 
rac is much followed by voters or even 
his own followers. Local politicians 
have also kept very quiet,” he 
complains. 

So just who do the Yes campaigners 
think they have to convince? Mr Biilar- 
don believes the Yes vote is strongest 


among the young and retired people 
and weakest among the 30 to 55 age 
group. “It is the economically active 
who feel they have something to lose.” 

By class, he sees solid support for 
Maastricht among intellectuals, execu- 
tives and in the public administration. 
Opposition is chiefly among the work- 
ing class, hit by high unemployment, 
and farmers, suffering from European 
Community - price cuts agreed by their 
government and its EC partners in the 
summer. These are the people the Yes 
campaign team needs to convince over 
the next 10 days. “We need to appeal 
more to average citizens, to calm their 
fears," says Mr B iila rdon. 

It will be a hard job because formers 
tend to be loyal to the right-wing, 
where the anti-Maastricht lobby is 
strong, while the Socialist govern- 
ment’s rigorous economic policies have 
lost it votes among the working class. 

Mr Biilardon no illusions that 
the final result on Sunday week will be 
a close run thing. Personally, he pats 
his money on a Yes majority of a mere 
52 per cent 



DOUBLE NEGATIVE: Two girls pause before a National Front “No" campaign poster at a hoarding 
near their school in Nice. The French for right has also made the Mitterrand presidency an issue 
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Major thinks big 
despite the doubts 


By Alison Smith 

DOUBTS about the future of 
Maastricht need not delay the 
talks to enable Sweden, Fin- 
land and Austria to join the 
European Community in 1935, 
Mr John Major said yesterday. 

At a private meeting with 
MEPs from the European Peo- 
ple’s Party (a grouping which 
includes Christian Democrats 
and Conservatives in the Euro- 
pean parliament) in London, 
the British prime minister 
emphasised his hope that some 
of the informal negotiations for 
their entry could take place 
during the UK presidency. 

In the summer, minis ters 
agreed at the Lisbon summit 
that formal negotiations 
should not begin until after 
Maastricht had been ratified. 
However, Mr Major insisted 
yesterday that talks could be 
started on the assumption that 
the agreement on European 
union would be approved by all 
12 member states. 

According to the UK’s pre- 
ferred timetable, the negotia- 
ting mandates would be agreed 
at December's Edinburgh sum- 


Support for a Yes vote slid to a 
bare 51 per cent in the latest 
opinion poll carried out by the 
CSA institute between Septem- 
ber 8 and 9, writes Robert 
Mauthner in Paris. This repre- 
sents a foil of 1 percentage 
point since the last poll con- 
ducted by the same organisa- 
tion a day before. Those 
intending to abstain or to sub- 
mit blank voting papers still 
maki» up 29 per cent of the 
electorate, though this repre- 
sents a foil of 4 points since 
the last survey. 


mit. with the negotiations tak- 
ing place in 1993, and the coun- 
tries’ entry to the Community 
being ratified in 1994. 

Mr Douglas Hurd, UK foreign 
secretary, also told the MEPs 
that in looking forward to a 
Community of some 20 mem- 
bers, it seemed unlikely that 
Maastricht would be the final 
stage of institutional change. 
Both Mr Major and Mr Hurd 
highlighted the importance 
they attached to the forthcom- 
ing report from Brussels to 
clarify the term “subsidiarity” . 



■ Mr Jacques Chirac, 
the president of the 
neo-Gaullist RPR 
party, who is hoping to 
succeed President 
Mitterrand. 



■ Mr Jack Lang, 
minister for education 
and culture and 
organiser of the 
government’s yes 
campaign. 



■ The Former 


President Valery 
Giscard d’Estaing. 
who is the leader 
of the centre-right 
UDF party. 


SEEN as a weak link in the 
Yes camp. Mr Chirac, 59, ini- 
tially refused to commit him- 
self either way on European 
union, inhibited by the deep 
divisions in his party. 

Faced with the knowledge 
that the RPR would split over 
Europe whatever he did, this 
former prime minister eventu- 
ally climbed off the fence in 
July and said he would vote in 
favour of European union, but 
leave the patty rank and file 
free to go their own way. 

The result has been a surreal 
RPR television campaign, in 
which the party has divided its 
air time equally between argu- 
ments for and against Euro- 
pean union. 

He Is campaigning on the 
theme that France will be 
stronger in a post-Maastricht 
Europe than it is now. 

He also argues that General 
de Gaulle would have believed 
the same. 

“There is no serious alterna- 
tive to the unity of nations. 
Maastricht is the continuation 
of an action desired by General 
de Gaulle,” he told bis opening 
campaign rally earlier this 
week. 

Socialists, however, suspect 
that the GaulUst idea of a 
Europe of loosely co-operating 
sovereign states and the pool- 
ing of sovereignty proposed in 
the treaty are incompatible. 


THE modish Mr Jack Lang, 53, 
star guest of a thousand Pari- 
sian dinner parties, bas been 
given the task of bringing the 
arid details of the treaty alive 
to the public. 

His campaign style has been 
controversial and Yes cam- 
paigners on the right-wing 
have criticised him for not 
doing enough to bring heavy- 
weight businessmen, econo- 
mists and trade nnlnnlste into 
the centre stage. 

Mr Lang’s main coup so for 
has been to conjure up a 
Comite Notional pour le Oui 
of 300 assorted celebrities. 
They Include eight Nobel 
prize winners - none econo- 
mists - Yves Saint Laurent, 
the fashion designer, the chef 
Paul Bocuse and JohnnyHally- 
day, the pop star. 

In fact , the committee is a 
good mixture of stars and intel- 
lectuals, but it has received 
sometimes sarcastic treatment 
In the French press, perhaps 
because of Mr Lang’s own 
Image as the embodiment of 
fashionable bourgeois Social- 
ism, or la gauche caviar. He 
has added to his reputation for 
a weakness for gimmicks by 
distributing postcards pro- 
claiming that Napoleon would 
have voted for Maastricht, and 
p lanning a pop concert to rally 
Yes voters two days before the 
referendum. 


MR Giscard d'Estaing is the 
government's main hope for 
roping In pro-Maastricht votes 
from supporters of the right- 
wing opposition. 

His party is also divided over 
Maastricht, though less so than 
the GanQists. However, Mr Gis- 
card d’Estaing, 65, a veteran in 
European Community politics, 
has never bidden his pro-treaty 
views and is accepted as the 
most authoritative French pro- 
tagonist of the treaty outside 
the government 
He has done more than any- 
body in the Yes camp to try to 
soothe the fears of Maastricht 
opponents that the treaty 
offers the European Commis- 
sion an open ended opportu- 
nity to legislate on matters of 
purely national interest. He 
bas proposed that EC member 
states should, after the ratifica- 
tion of the treaty, draw up a 
list of where the Community 
can and cannot intervene, so 
as to setde the argument over 
subsidiarity. , ■ 

His critics suggest that this 
idea looks very like a renegoti- 
ation, even though Mr Giscard 
d'Estaing has stressed that it is 
not politically feasible to 
rewrite the Maastricht plan. 

He is ill at ease campaigning 
alongside Mr Chirac since they 
are the main rivals for the 
opposition's future presidential 
candidacy. 


Grumbling suburbs spurn 
Bush in presidential race 


By Jurefc Martin, US 
Editor, In Washington 


PRESIDENT George Bush may 
be narrowing Governor Bill 
Clinton's lead in the national 
opinion polls, but still appears 
in trouble with suburban vot- 
ers in the big US states which 
will determine the presidential 
election in November. 

The Washington Post/ABC 
poll, run on September 2-6 and 
published yesterday, has Mr 
Clinton ahead by 53:38 per cent 
among registered voters and 
by 53:41 per cent among those 
most likely to vote. This com- 
pares with 55:36 and 56:36 
respectively in the previous 
survey, a week before. 

The national polls have been 
very volatile for two months. 
They now give Mr Clinton, the 
Democratic candidate, a lead of 
anything from five to 15 points 
and the acknowledged softness 
of Mr Clinton's support gives 
the Bush campaign hope, even 
though there is little evidence 
that the president is winning 
greater respect or confidence. 

However, at the local level in 


the nine biggest states, where 
257 of the 270 electoral college 
votes needed for victory are at 
stake, the trends - as shown 
by polls, interviews with 
“focus groups" and much 
media reporting - are still 
against Mr Bush. 

California and New York, the 
two biggest states, are now 
almost universally considered 
certainties for Mr CUnton. 
Texas, the next largest, is reck- 
oned a toss-up in the latest 
Dallas Morning News poll. 
Most pundits still prefer Mr 
Bush in his adopted home state 
but Mr Ross Perot, the local 
billionaire, is on the ballot and 
may draw votes from the presi- 
dent 

Mr Bush was also favoured 
in Florida, the fourth largest, 
but calculations there are diffi- 
cult after Hurricane Andrew. 

The ru9t-belt swathe - 
Pennsylvania, Illinois, Ohio, 
Michigan and New Jersey - is 
seen by both camps as critical, 
in their suburbs and work- 
ing-class districts lives the 
bloc, known as Reagan Demo- 
crats, that has voted Republi- 
can in the last three elections. 


This week, both the Wash- 
ington Post and Time maga- 
zine carried extensive reports 
from representative suburban 
counties in the critical states. 
Time, which also covered coun- 
ties in the Important swing 
states of Georgia and Missouri, 
revealed only one of five 
(Montgomery County in Ohio) 
where Mr Bush was level with 
Mr Clinton. 

The litany of complaints 
from the suburbs was about 
the local economies, the lack of 
opportunity for the rising gen- 
eration, foiling property values 
and sharp disagreement with 
the Republican party’s defini- 
tion of family values. 

The net result, according to 
the Post's conversations with 
about 2,800 registered voters, is 
that only about one Democrat 
in ten would vote for Mr Bush, 
while Mr Clinton could get the 
support of one Republican in 
six. 

Of the Democrats who voted 
for Mr Bush four years ago, 58 
per cent now say they mil sup- 
port their party candidate, 
against 32 per cent for Mr Bush 
and 10 per cent undecided. 


Private investors wary of 
former Soviet republics 


By George Graham 
in Washington 

PRIVATE investment in the 
republics of the former Soviet 
Union is likely to remain slow 
for some time, according to the 
International Finance Corpora- 
tion (IFC), the World Bank arm 
that specialises in private sec- 
tor financing. 

Sir William Ryrle, IFC execu- 
tive vice-president, said yester- 
day that private sector money 
had begun to flow Into coun- 
tries such as Czechoslovakia 
and Hungary in eastern 
Europe, but that investment in 
the former Soviet Union was 
likely to take longer to pick up. 

“It's going to take a little 
while before private investors 
are going to commit serious 
money." he warned. 

The IFC last year won agree- 
ment from its members for a 
glbn capital increase over the 
next five years to help it 


expand its activities in eastern 
Europe and the former Soviet 
republics. The Latter, however, 
have not yet completed the 
membership process, and the 
IFC’s role has so far been 
limited mostly to advice and 
technical assistance. 

“What we are looking for is 
opportunities to do something 
which will really be catalytic.” 
Sir William said, citing the suc- 
cessful privatisation of more 
than 2,000 shops and small 
businesses in Nizhny-Novgorod 
as a good example. 

Building on this experience, 
the IFC is now undertaking the 
privatisation of the entire 
trucking business in the 
Nizhny-Novgorod province, 
and has -written a manual on 
small-scale privatisation to be 
used elsewhere in Russia. 

Overall, the IFC boosted its 
financing of private sector pro- 
jects in the developing world 
by 15 per cent last year to 


S1.77bn (£880m) and Sir Wil- 
liam said he expected to main- 
tain this rate of growth - 
somewhat fester than projected 
at the time the SIbn capital 
increase was agreed - over 
the next few years. 

By attracting co-financing 
from other Investors and lend- 
ers. the IFC was able to help 
raise nearly 56 for every SL it 

invested in the 167 projects it 
took part in daring the finan- 
cial year ending June 30. 

Sir William said his group 
had managed to maintain prof- 
itability, despite problems with 
its $408m of investment in Urn 
former Yugoslavia and some 
deterioration in its African 
portfolio. 

Net profits climbed by 9 per 
cent to S 180.2m, but the IFC 
had to boost its reserves 
against loss substantially, 
making a new provision of 
SlOlra and writing off $26£m of 
investments. 


NEWS: THE AMERICAS 


US chief 
executives 
showing 
drop in 
confidence 

By Michael Prowse 
In Washington 

TOP US chief executives are 
markedly less confident about 
the economic outlook than 
they were three months ago, 
the Conference Board, a busi- 
ness analysis group, said yes- 
terday. 

The board’s index of busi- 
ness confidence fell from 70 to 
62 between the second and 
third quarters. 

The index is based on a sur- 
vey of chief executives at lead- 
ing companies. 

The drop in business confi- 
dence follows a series of disap- 
pointing economic reports 
which culminated last Friday 
in a surprise announcement of 
a steep fall in employment in 
August. 

The deteriorating sentiment 
in boardrooms is another blow 
for President George Bush, 
because it suggests that the US 
economy is unlikely to show 
visible signs of recovery before 
the presidential and Congres- 
sional elections, come Novem- 
ber. 

The fell in the board’s index 
reversed an increase between 
the first and second quarters. 
Hie proportion of respondents 
saying conditions had 
improved In recent months 
dropped to 48 per cent, com- 
pared with 80 pa cent in the 
second quarter. 

Chief executives in insur- 
ance, the retail and wholesale 
trades, and in heavy manufac- 
turing, were among the least 
upbeat 

Top business people, how- 
ever, are still markedly more 
confident than at the trough of 
the 1990-91 recession, when 
the board's index hit a low at 
33. A reading above 50 indi- 
cates that optimsts have out 
numbered pessimists. 

The erosion of boardroom 
sentiment has begun to close a 
surprising gap between busi- 
ness and household confi- 
dence. 

Consumer confidence has 
been hovering near record 
lows for much of the past two 
years, in part because of wor- 
ries about job security. 


Tsongas puts deficit in 


By Andrew Gowers In London 

A HIGH-PROFILE campaign to 
place the federal budget deficit 
at the centre of the US political 
agenda is being launched next 
Monday by an influential 
cross-party group of politi- 
cians, led by defeated Demo- 
cratic presidential contender 
Mr Paul Tsongas. 

This Concord Coalition will 
be unveiled in New York by Mr 
Tsongas and Republican Sena- 
tor Warren Rudman, both of 
whom have made a demand for 
candour over US economic 
problems a central plank of 
their political platforms. 

By working on public disaf- 
fection, it aims to force Presi- 
dent George Bush and Gover- 
nor Bill Clinton, his 
Democratic challenger, to 
focus daring the election cam- 
paign on the deficit, on welfare 
entitlements and on strategies 
to encourage investment. It 
also intends to keep trying to 
mobilise support and pressing 
the successful candidate on the 
same issues after the poll in 
November. 

“This is an attempt to bring 
together those people who 
believe that more of the same 
isn’t going to work," Mr Tson- 


gas. a former senator from 
Massachusetts, said in an 
interview in London with the 
Financial Times. “We think 
there will be a role for us who- 
ever's president; and whoever’s 
president is going to find us 
very irritating. ’’ 

The Concord Coalition (after 
Concord. Massachusetts, where 
the first shot was fired in the 
US War of Independence), also 
includes Mr Peter Peterson, a 
Republican and former com- 
merce secretary, and Mr Lloyd 


Cutler, the Washington lawyer 
who was President Jimmy 
Carter's White House counseL 
It will not advance specific 
policy proposals at first. 
Instead, It wiH concentrate on 
carrying forward the baleful 
campaign message which won 
Mr Tsongas sizeable support 
during the primaries thi-s year 
and beyond, underlining the 
need for Americans to make 
painful sacrifices so as to 
return the US to economic 
health. 



Tsongas: Americans most make sacrifices for return to health 


Brazilian privatisations ‘still on 
schedule’ despite political crisis 


By Stephen FWIer and 
Christina Lamb 
In Rio de Janeiro 

BRAZIL'S head of privatisation 
said this week that the dena- 
tionalising of state industries 
was on schedule, despite the 
political crisis around Presi- 
dent Fernando Coflor. 

Mr Eduardo Modiano. presi- 
dent of the national develop- 
ment bank, BNDES, said in an 
interview; that the programme 
was not being accelerated, or 
slowed by the crisis. By end- 
November, auctions for three 
more government fertiliser 
companies were due. 

Meanwhile, in early October, 
evaluations should be received 
for the remaining state- 
controlled steel companies, 
most of the petrochemicals sec- 
tor and the aerospace com- 
pany, Embraer. Auctions for 
these were due before the end 
of next March, although agree- 
ment by banks and debenture 


holders of Embraer had to be 
secured for a recapitalisation. 

Mr Modiano declined to be 
drawn on prospects for privati- 
sation if the president leaves 
office. Vice-President Itamar 
Franco is thought less sympa- 
thetic to rapid privatisation. 

The BNDES chief said he 
believed that, so for, the crisis 
had not affected prices paid for 
the 15 companies privatised so 
far - $3.4bn, most of It in vari- 
ous forms of government debt 
- but conceded conditions 
were for from ideal to maxim- 
ise prices. 

“We have no foreign capital 
coming in, slow economic 
activity. Inflation of 20 per cent 
a month and nobody has any 
cruzeiros because of tight mon- 
etary policy,” he said. “If any 
of these conditions had been 
different, prices would be dif- 
ferent, but that doesn't mean 
we should wait” Delays would 
mean the government would 
be incurring growing losses. 


He defended the decision to 
accept debt from state entitles, 
much of which is not being ser- 
viced, as payment for priva- 
tised companies. He argued 
that if payment in the govern- 
ment’s short-term debt were 
accepted, this would reduce 
pressure on Congress to pass 
essential fiscal reform. 

BNDES has proposed 
changes which would mean 
that 10 percent of the payment 
for privatised companies would 
be in cash, to be directed to a 
social fund. That move, how- 
ever, would require Congres- 
sional approval. Congress hav- 
ing stipulated that proceeds 
from privatisation must be 
used to pay off debt 

The use of domestic debt has 
been highly controvesial. Bra- 
zilian newspapers yesterday 
said businessmen who met Mr 
Franco on Tuesday had 
reported the vice-president say- 
ing he favoured privatisations 
only for cash. 


centre 


In addition to the progressive 
elimination of budget deficits, 
which he says are sapping the 
US economy and international 
strength, Mr Tsongas favours 
imposing a cap on welfare enti- 
tlements and Savours increased 
investment in infrastructure 
and in education. 

He is targeting the educated 
young, worried business peo- 
ple, and the sometime constitu- 
ents of Mr Ross Perot, the 
Texas entrepreneur and quasi- 
candidate who attracted brief 
but large support last spring 
on vague promises to cut the 
deficit and combat the political 
establishment. 

Mr Tsongas's support for Mr 
CUnton is lukewarm; he is crit- 
ical of the Democratic candi- 
date's proposals for a tax cut 
for the middle classes, for 
example. However, what he 
says about his own party’s can- 
didate pales by comparison 
with his withering condemna- 
tion of Mr Bush filnne the lat- 
ter's acceptance speech at the. 
Republican party convention 
in Houston. 

This, Mr Tsongas said yester- 
day, was devoid of substance. 
“Bill CUnton will win because 
there is no rationale for four 
more years [of Mr Bush]." 
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Attempt to 
prevent 
vote buying 

By Christina Lamb 
In Rio do Janeiro . 

OPPOSITION parties in Brazil 
are demanding that all govern: 
meat expenses be subject to 
Congressional authorisation 
until after the vote on 
impeachment of President 
Fernando Collor, to prevent 
any attempts at vote buying. 

The timetable for impeach- 
ment has set the vote for the 
last week of this month- 

The opposition claims that 
Mr Conor's political advisers 
are using government money 
to fund projects so as-to solid* 
the votes of the 168 Congress 
members needed to femToff foe 
impeachment initiative. . 

The fingwrial markets have.' 
reacted enthusiastically to foe 
timetable, which they hope . 
will mean ah early end to foe 
crisis. The main Sao Paulo 
stock exchange index rose &5 
per cent early yesterday, after 
a 7.5 per cent rise cm Tuesday. 
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The first person i saw was 


' fironri the local Jobcentre. 


Ifcturned out she was their 


Marketing Manager. 


She was also well informed. 


Through one of her contacts 


she’d found out that we were 


building a new superstore. 


And we’d barely got the 


scaffolding up before she was 


there to see if she could help 


CCIlui ws with staffing the store. 


Talk about getting your act 



I HAD 150 




JOBS TO FILL. 




together. 


She told us how her team 


E FIRST 






PERSON I SAW 


at the Jobcentre could get 


in touch with our personnel 


TOOK 


i - • 
.*/ ;v • 
W > » " 


department to find out exactly 


what staff we’d need. 


e lot: 


And how they’d be able to 


filter the applicants to match. 




She also said we’d be able 

to use her Jobcentre for inter- 
viewing. Good job r really. We 
didn't have a finished store, 

let alone an interview room. 

And if we were interested, 

she could arrange some open 
days for us. 

She could even organise 

the advertisements for them 
in the local press. It was pretty 
impressive, really. 

We’d only just decided 
how many staff our new store 
was going to need. And she’d 
worked out how to go about 
filling every single vacancy. 
We had to give her the job. 

All 150 of them. 

For more information please 
contact your local Jobcentre. 
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Thailand to 


NEWS; INTERNATIONAL — , 

Labour plans a radical path for Israeli economy 


get offshore 
banking 


By Victor Mallet In Bangkok 

THE THAI cabinet has 
approved the establishment of 
a Bangkok International Bank- 
ing Facility, which will allow 
foreign and local banks to set 
up offshore banking units 
(OBUs) with the initial aim of 
channelling funds to invest- 
ments in the developing coun- 
tries of Indochina. 

It was one of the last deci- 
sions of the interim govern- 
ment of Mr Anand Panyara- 
chun, who has introduced 
numerous economic liberalisa- 
tion measures during his two 
terms. A general election is 
being held on Sunday. 

The cabinet approved a plan 
permitting OBU licences and 
tax incentives for an unlimited 
number of local and foreign 
banks with branches in Thai- 
land, and to as many as 20 for- 
eign banks with no branches in 
the country. 

Some Bank of Thailand offi- 
cials regard the OBUs as a first 
step in an ambitious project to 
make Thailand into a regional 
financial centre, but others in 
Bangkok expect a slow start 

Dollars held by Thais over- 
seas could probably be lured 
into the new system but only if 
the Thai OBUs offer interest 
rate premiums over their com- 
petitors. the bankers say. And 
on the lending side, Indochina 
is still regarded as a very high- 
risk market 

Several international banks 
have expressed an interest In 
the project. Those with 


branches in Thailand will 
divert business to their OBUs 
for tax purposes, and banks 
not represented in the country 
are likely to see an OBU 
licence as a chance to enter a 
restricted banking market. 
"New banking licences are like 
gold dust, especially in the 
developing world,'* said one 
banker yesterday. 

Among the benefits of the 
OBU licence will be a corporate 
Income tax rate of 10 per cent 
instead of the usual 30 per 
cent, a waiver of the &3 per 
cent turnover tax, and a 
waiver of the 10 per cent with- 
holding tax on interest pay- 
ments (although this last 

Offshore banking 
units will enjoy 
corporate income 
tax of 10% and tax 
waivers 


incentive does not apply to 
loans directed into the Thai 
domestic market). 

Detailed regulations are 
expected to be announced 
soon, and a joint committee 
headed by the Bank of Thai- 
land. the central bank, will 
screen applications. 

"This is basically to make 
Thailand more at par with 
other financial centres where 
tax privileges are enjoyed," Mr 
Pisit Leeahtam of the central 
hank said yesterday. 


By Hugh Camegy 
In Jerusalem 

AFTER two months in office, 
Israel's Labour-led coalition 
government has this week set 
out its first broad policy Initia- 
tive to tackle an economy 
weighed down by the cost of 
immigration and the 
double-digit unemployment the 
influx has fuelled. 

A near ShklOObn (£2lbn) 
budget for 1993 approved by 
ministers on Tuesday repre- 
sents a cautious but marked 
shift away from the policies of 
the previous Likud-led coali- 
tion. Potentially much more 
radical is a package of struc- 
tural reforms that, if imple- 
mented, would considerably 
undermine the big hold on the 
economy that the state has 
always exercised in Israel. 

The spending plans slash 
overblown construction pro- 
jects by more than half, includ- 


By Roger Matthews, 

Middle East Editor 

MR Shimon Peres, Israel’s 
foreign minister, concluded a 
three-day visit to Londoa yes- 
terday hill of optimism about 
closer ties with the European 
Community and about the 

chances of progress in the Mid- 
dle East peace talks. 

He said Israel wanted 
to open a new chapter In rela- 
tions with the EC following the 
victory of the Labour-led coali- 
tion in the country’s June gen- 
eral election. Mr Peres was 
recently in the Soviet Union as 
part of a broader Israeli 
programme aimed at repairing 
old friendships bruised by 
the years of the previous 
Likud government and to 
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ing the Likud’s controversial 
Jewish settlement building in 
the occupied territories. 
Instead, a Shk2bn schedule of 
infrastructural investment in 
Israel “proper" has been drawn 
up and room has been made 
for a ShkSQOm tax cut. The 
budget deficit of Shk5^bn, or 


begin new diplomatic contacts. 

During talks with Mr 
John Major, the prime minis- 
ter, and Mr Douglas Hurd, the 
foreign secretary, Mr Peres 
failed to win an immediate lift- 
ing of the British arms sales 
embargo imposed in response 
to Israel's 1982 invasion of Leb- 
anon. But Britain had prom- 
ised to review the embargo, 
said Mr Peres. 

The Israeli foreign minis ter 
also expressed his hopes that 
the multilateral Middle East 
talks dealing with issues such 
as water and economic co- 
operation could be restruc- 
tured so that all committees 
met at a single venue. 

He suggested the creation 
of a new bank for the region 
along the lines of the Euro- 


3.2 per cent of GDP, is on track 
for eliminating the deficit by 
1995. 

Conspicuous by their 
absence from the budget pro- 
posals are the SlObn in loan 
guarantees which Israel now 
expects to win from the US 
later this year. These are 
meant to help finance immigra- 
tion absorption. However, the 
government's strategy is to 
keep borrowing backed by the 
loan guarantees out of projects 
directly funded by the state. 
Instead the guarantees will be 
used to finance private invest- 
ment in the economy. 

Mr Jacob Frenkel, governor 
of the Bank of Israel, said min- 
isters should have gone further 
on investment and tax relief by 
opting for bigger housing cuts 
and cuts in the big defence and 
social service budgets. But the 
central bank also praised the 
budget as a step towards gener- 
ating private sector growth 


pean Bank for Reconstruction 
and Development 

As for the bilateral peace 
talks, Mr Peres declared that 
the recent negotiating session 
with Syria in Washington rep- 
resented the best 10 days in the 
history of the two countries. 

However, Mr Peres would 
not commit Israel to eventual 
withdrawal from the Golan 
Heights which it occupied in 
1967 and said that the future 
for the Palestinians should be 
expressed in confederation 
with Jordan. 

Mr Major has promised that 
Britain will do all it can to 
speed up the peace process, 
although there has been little 
evidence of European Input 
during the six rounds of nego- 
tiations since last October. 


that will eventually absorb 
Jewish immigration from the 
former Soviet Union. This now 
stands at more than 350,000 
and, despite a sharp fall in 
influx rates this year, officials 
have estimated a further 
120,000 may arrive in 1993. 

Latest figures suggest the 
economy is picking up after a 
dismal performance last year 
when per capita growth was 
negligible despite a construc- 
tion boom. Exports look set to 
grow by 10 per cent in 1992. 
Inflation for the year is set to 
be at its lowest for more than a 
decade at about 10 per cent 
But such is the burden of 
immigration that the govern- 
ment says unemployment will 
drop by less than half a per- 
centage point next year to 10.7 
per cent of the workforce. 

To help achieve faster 
growth, the government has 
adopted reform proposals that 
range (torn accelerating priva- 


By Roger Matthews, 

Middle East Editor 

IRAQ was quick to deny US 
reports yesterday that it was 
attacking villages in the south 
of the country in defiance of 
UN Security Council resolu- 
tions and warnings from Presi- 
dent George Bosh. 

The Pentagon reported that 
there was sporadic shelling 
by Iraqi forces in the marshes 
area north of Basra and sev- 
eral villages had been burned. 
Mr Pete Williams, the Penta- 
gon spokesman, said President 
Saddam Hussein had more 
than 60,000 troops deployed 
south of the 32nd parallel, 
where the air forces of the 
US, Britain and France have 
been policing an air exclusion 


fixation, through import liber- 
alisation and capital market 
reforms to cutting the state’s 
monopoly In areas such as land 

ca ipc and telecommunications. 

Many of these measures 
have been on the books for sev- 
eral years and may yet not see 
the light of day. But the gov- 
ernment insists that it is seri- 
ous. 

But a bigger test lies in those 
areas, which cut across the 
influence of. the Histadrut 
trade union federation to 
which the Labour party is 
closely allied. Already the two 
are grappling over the heavily 
state-subsidised Kupat Holim 
health insurance system to 
which most Israelis belong and 
which is run by the Histadrut. 

Many economists - and 
probably most Kupat Holim 
members - argue that it 
should be removed from Hista- 
drut control and integrated 
into a reformed national health 


zone since August 27. 

He added: “The Iraqi mili- 
tary Is continuing its counter 
insurgency campaign in 
southern Iraq. They continue 
to make efforts to bnild a 
causeway through the 
marshes. 

“They're burning some vil- 
lages and there continues to be 
sporadic shelling," be said. 

President Bush has stressed 
repeatedly in the past few 
weeks that Iraq must obey UN 
Resolutions to the letter and 
few senior officials in Wash- 
ington appear to doubt that he 
is prepared to sanction air 
strikes if Saddam Hussein’s 
defiance continues. 

Perhaps with this in mind, 
Baghdad yesterday denied 
there was any shelling and 


system incorporating state, 
provided and private medical 
sendees. The government has 
so far not committed- itself to 
this. 

The government has said it 
will end a system of providing 
high-interest state bonds for 

the Histadrut pension funds - 
which arc also in deep finan- 
cial difficulties. But it has 
hedged this by saying it will 
replace the system with direct 
state subsidies. Proposals to 
break the Hlstadrut’s public 
transport monopolies did not 
appear in the government's 
reform package - not surpris- 
ing, as the transport minister 
was until earlier this year the 
Histadrut secretary general. 

Israeli governments have to 
date delivered much less struc- 
tural reform than they have 
promised. The new govern- 
ment has set itself a formidable 
target by promising mare thou 
any other before it 


claimed that prime aim of the 
US reports was to combat the 
boredom of Its pilots operating 
the air exclusion zone. 

Iraq also claimed that its 
deployment of armoured 
vehicles dose to the Iran bol- 
der was to stop infiltration by 

subversives. 

Similar reports of villages 
being burned in the south 
were made last week by Teh- 
ran. Iraq said it had begun 
arming tribesmen in the south 
so that they . could protect 
themselves against Iranian 
marauders. 

US pilots reported making 
regular radar contaet .with 
Iraqi aircraft dose to the 
exclusion zone- but they have 
have not made any attempt to 
cross the 32nd parallel- 


Peres bullish on peace talks 


Iraq denies attacks in south 


Hanoi and Beijing 
agree on Spratlys 


THE foreign ministers of 
Vietnam and China gave 
assurances yesterday that 
their dispute over the Spratly 
islands in the Sooth China Sea 
would not escalate into armed 
conflict, Reuter reports. 

Nguyen Manh Cam, Viet- 
namese foreign minister, said 
in New Delhi that Vietnam 
had repeated its demand that 
China stop prospecting for oil 
in what it called Vietnamese 
territorial waters. The area for 
which China has signed a dril- 
ling contract with a US com- 
pany was on the continental 
shelf of Vietnam, and Hanoi 
has asked China to cancel the 
contract. Mr Cam said. 

But he added: “We decided 
at our summit meeting that 
relations would not come back 
to the period of the past 10 
years." Vietnam and China 
fought a border war in 1979 
and their navies clashed 
briefly over the Spratly 
Islands in 1988. 

In Bangkok, Qian Qichen, 
Chinese foreign minister, said 
the dispute would not affect 
normalisation of ties between 
the two communist neigh- 


bours. “In our view, once the 
issue comes to peaceful negoti- 
ations, it is not difficult to 
reach agreement, or at least it 
will not lead to confronta- 
tion," Qian said. 

Cam said Vietnam had pro- 
posed that the dispute be 
resolved through a regional 
effort by the six countries 
which have a total or partial 
claim on the Spratlys - China, 
Vietnam. Malaysia, the Philip- 
pines, Brunei and Taiwan. 

• China’s industrial produc- 
tion jumped 19 per cent in the 
first eight months of 1992 com- 
pared with the same period 
last year, the Xinhua news 
agency reported yesterday, 
AP-DJ reports from Beijing. 

The State Statistical Bureau 
said that heavy Industry out- 
put climbed 21.3 per cent from 
January to August and light 
industry 16.3 per cent to push 
total Industrial production to 
l,792bn yuan <£165bn). 

Officials attributed the jump 
to faster economic develop- 
ment in southern China’s mar- 
ket-driven coastal cities and a 
40-60 per cent increase in joint 
ventures, file report said. 


Rafsanjani China visit raises N-arms fears 



President Rafsanjani is welcomed by banian embassy staff on Ms arrival in Beijing for a three-day visit yesterday 


and particularly its expanding 


By Yvonne Preston in Beijing 

PRESIDENT All Akbar 
Kashemi Rafsanjani of Iran 
arrived in Beijing yesterday 
accompanied by his defence 
minister, amid western specu- 
lation that the three days of 
talks will include discussions 
on nuclear weapons co-opera- 
tion. 

The Iranian defence minis- 
ter, Mr Akbar Torkan, will 
meet his Chinese counterpart, 
Qin Jiwel, today, the Chinese 
Foreign Ministry said. 

The US has been concerned 
for some time about long-term 
Iranian plans to develop 
nuclear weapons with Chinese 
help. US officials believe China 
has supplied equipment to the 
Iranians which could make 
enriched uranium for nuclear 
weapons. 

China dismisses the US fears 
and claims the mini-reactor 
and nuclear technology it has 
supplied to Iran are for peace- 
ful purposes only, (ran also 
rejects US charges. 

In July Beijing said it had 
started negotiations with Iran, 
Egypt and Bangladesh to 
export Chinese-made 300MW 
nuclear power stations. 

Mr Rafsaryanl’s visit returns 


one made by Chinese President 
Yang Shangkun to Iran and 
Pakistan last October, a trip 
dogged by controversy over 
China's arms sales to both 
Islamic countries. 

President Yang's visit 
pointed to the emergence of an 
embryonic alliance between 
Pakistan, Iran and China. All 
three have a common concern 
over the domination of the 
post-cold war world by the US. 


presence in the Middle East fol- 
lowing the Gulf War. 

Persistent speculation points 
to substantial Chinese assis- 
tance to Pakistan's nuclear 
weapons programme. Beijing 
denies nuclear military help, 
but it is building Pakistan a 
nuclear power plant 

Early this year China 
admitted that it had trans- 
ferred M-ll tactical range 


missiles to Pakistan. 

Iran and China both have 
interests in the newly indepen- 
dent central Aslan republics 
and their Islamic revival move- 
ments. 

Iran is jockeying with Tur- 
key for spheres of influence in 
the region. China’s extensive 
border with the central Asian 
republics give it too. a sub- 
stantial strategic interest And 
the existence of its own Mos- 


lem populations makes China 
wary of the spread of militant 
Islamic influences from the for- 
mer Soviet Union. 

The issue of Chinese arms 
sales to the Middle East Is of 
growing international concern 
in the light of China's threat to 
withdraw co-operation from 
UN Security Council disarma- 
ment talks following President 
Bush’s decision to free sales of 
US F-16 fighters to Taiwan. 


PAKISTAN TELECOMMUNICATION CORPORATION 


Consultants 
. Required 

Uak Telecom requires fhe services oF highly-skilled fele* 
communicofion consultants to execute a comprehensive and 
critical sfudy of its customer-related operations and procedures 
and then recommend and help us in implementing necessary 
measures in order to face the challenges of a rapidly 
increasing network (one more subscriber every minute). 

Pak Telecom wants consultants of international repute haying 
worked with large telephone companies who would provide 
solution not prescription, innovation not repetition, 
performance not promise. 

Pak Telecom intends to relieve customer-related 
inconveniencies and to provide maximum benefits and to 
respond with speed to our subscriber's calls for assistance. 

We want our staff to develop skills to produce results. Our 
focus is our customer. We want him happy and satisfied. 

Pak Telecom requests companies possessing both the skills 
and the experience for a task of this nature, to send their 
particulars and offers latest by 15th October, 1992. 

Terms of Reference will be provided on request.’ 

Rehmul Odder, Deputy Chief Engineer (Operations], 

Pakistan Telecommunication Corporation, 
Islamabad-44000, Pakistan. Teh 051 (+92 51)855340 
Fax: 051 (+92 51) 858100 Tbc 5823 & 5824 


Federalism also divides S Africa 

Patti Waldmeir on debate over the future form of government 


A S MARCHERS of the 
African National Con- 
gress (ANC) lay dying 
in the dust on Monday after a 
protest aimed at forcing the 
South African government to 
abolish the Ciskei black home- 
land, government experts in 
Pretoria were unveiling plans 
to da just that; to merge Ciskei 
and the nine other black home- 
lands into a federal South 
Africa. 

President F W de Klerk was 
addressing a conference of pro- 
government parties on the sub- 
ject of federalism: what Mrs 
Helen Suzman, the veteran 
anti-apartheid campaigner, 
calls the “F word. 

She has captured the vehe- 
mence of the debate over 
whether South Africa - surely 
one of the most ethnically, 
racially, culturally and linguis- 
tically divided nations on 
earth - can best be governed 
as a federal or a unitary state. 

There ia no more difficult 
issue in South African politics; 
and when negotiations eventu- 
ally resume on a new constitu- 
tion, this debate will be the 
toughest to resolve, for It goes 
to the very heart of how politi- 
cal power will be shared In the 
new South Africa. 

Federalism might seem an 
obvious solution for the prob- 
lem of diversity and conflict 
As Oxford political scientist 
RW Johnson points out writ 
ing in yesterday's Johannes- 
burg Star newspaper, 
"nowhere else in the world has 
the democratic government of 
so large and various a popula- 
tion even been attempted with- 
out resort to federalism". 


The African National Congress 
(ANC) and the South African 
government yesterday were 
each meeting to decide 
whether to accede to demands 
by their hardliners to suspend 
negotiations. Leading figures 
on both sides have argued for 
a tougher approach. Officially, 
talks on a new constitution 
have been suspended since 
Jane, but contacts have con- 
tinued between senior officials 


Unfortunately for those who 
favour a federal solution in 
South Africa - the govern- 
ment, the powerful Inkatha 
Freedom party, and the liberal 
Democratic party - the very 
concept has been discredited 
by decades of apartheid, which 
was itself a demented version 
of federalism. For the guiding 
principle of apartheid was that 
each of South Africa's peoples 

- white, coloured, Indian, 

Zulu, Xhosa, Sotho, Swazi, etc 

- should be granted the tight 
of self-determination In their 
own nation state. 

Accordingly, 10 black tribal 
states were created (now 
known as homelands). Each 
was to have gained Indepen- 
dence (four did accept Indepen- 
dence, while the other six are 
known as "self-governing” 
states), as part of a confedera- 
tion of regional states includ- 
ing white South Africa. 

Given that background, it is 
scarcely surprising that the 
ANC views the government’s 
plans for a federal South Africa 
as a renewed attempt to 
“divide and rule". And in a 
sense, it is right 


from the ANC and Pretoria. 

Monday’s massacre in the 
Ciskei blade homeland has pot 
these contacts into jeopardy. 

Activists In Qwa-Qwa, small- 
est of the 10 homelands yester- 
day staged a protest demand- 
ing the resignation of Chief 
Minister T K Hoped! and ANC 
officials were believed to be 
considering marches in the 
capitals of Bophnthatswana 
and KwaZulu. 


The government sees devolu- 
tion of power to regional and 
local levels as the best means 
of preventing domination by 
an omnipotent black govern- 
ment ruling from Pretoria. 

Independent constitutional 
experts argue that if ethnic 
and tribal minorities feel they 
have no chance of ever win- 
ning power, they will have lit- 
tle time for democracy. If they 
see a chance to exercise power 
at regional level - with all the 
patronage and privileges that 
that implies - they are less 
likely to revolt 

B ut the ANC is deeply 
suspicious of this argu- 
ment. its goal has 
always been to create a colour- 
blind South Africa where tribal 
divisions are subsumed in a 
single nationhood. 

But the main complaint 
voiced by the ANC is not that 
the government would use fed- 
eralism to build anti-ANC 
regional power bases, but that 
it would be used to preserve 
white privilege. "The struggle 
was aimed at fighting white 
privilege ” says Mr Zola Skwe- 


yiya. head of the ANCs consti- 
tutional team, “but the 
National party’s regional pol- 
icy is designed to ensure white 
privilege is preserved. What 
black government can accept 
that?" 

The government counters 
that none of its proposed seven 
federal provinces would have a 
white majority, so white domi- 
nation of regional government 
would be impossible (though it 
acknowledges that the Western 
Cape province could be ruled 
by non-Africans, because 
whites and coloureds, the 
mixed race people who share a 
language and culture with 
Afrikaners, would be in the 
majority there). 

But at the local level protect- 
ing whites is clearly one of Pre- 
toria’s aims. The aim is tha t 
crucial issues such as educa- 
tion and health should be han- 
dled at local authority level 
and, after decades of residen- 
tial segregation, these authori- 
ties will not become integrated 
overnight 

The ANC does not dismiss 
devolution out of hand. Indeed, 
it pays lip service to the need 
for regional governments to 
bring democracy “closer to the 
people". ANC constitutional 
experts say central govern- 
ment in South Africa should 
have roughly the same powers 
as those in Germany. But they 
make clear that the goal 0 f i 
their regional policy is develop- 
mental, not political. They 
want to redistribute resources 
from richer regions to poorer 
ones, and insist that central 
government must have the 
power to achieve this. 


New plan 
for HK 
airport 

China has put forward new 
plans to resolve the conflict 
over financing of Hong Kong's 
new airport,. Simon .Davies 
reports from Hong Kong. 

The Chinese are recommend- 
ing part of the estimated 
HK$2lbn (£1.36bn) proceeds 
from the sale of land along the 
airport rail link be used to 
fluid the project - It is also 
believed to suggest the project 
should be separated from the 
accounts of the existing Mass 
Transit Railway Corporation. 

BCCI creditors 
approve scheme 

Large creditors of Bank of 
Credit and Commerce Hong 
Kong Ltd On liquidation) have 
endorsed a repayment scheme, 
the bank's special managers 
said, Renter reports. 

Creditors owed more than 
HK$ 100,000 (£6,500) had voted 
83 per cent by value in favour. 

Under the scheme, creditors 
owed HKS100.000 or less will be 
paid back in ML Large credi- 
tors will receive a first divi- 
dend cheque estimated at 40 
per cent of their claims. 

BCCHK, local arm of Bank of 
Credit and Commerce interna- 
tional, was closed by the Hong 
Kong government in July last 
year after scandal engulfed the 
parent bank. Large creditors 
are owed a total of HK$4Jbn 
(£279m). 

Pledge on 
Tajildstan 

The foil of former Communist 
President Rakhmon Nabiyev 
will not lead to the creation of 
an Iranian-stylc Islamic state 
in Tajikistan, Mr Ak bars ho 
Iskandarov. who has taken on 
the functions of president, said ' 
yesterday, Reuter reports from 
Dushanbe. 

“That must not happen," Mr 

Iskandarov, the parliamentary 
chairman, told reporters at cel- 
ebrations marking the first 
anniversary of Tajikistan’s dec- 
laration of independence from 
the Soviet Union. “I can state 
with complete certainty that 
no one Is raising that question. 
That Is impossible. Even if 
anyone wanted to do that, he 
would not be able to." 

Somalia waste 
dumping: probe 

The UN’s environmental 
agency said yesterday it was 
sending a mission to Somalia . 
to probe reports that European 
companies had targeted the 
devastated country as a dump- 
ing ground for toxic wastes, 
Reuter reports from Nairobi 
The announcement followed 
a flurry of reports since Friday 
that Italian and Swiss groups 
are involved in a huge project 
to export hazardous waste to 
Somalia, devastated by .20 
months of civil war and am- 
ine. 
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Brave investors size up ‘the next tiger’ 

Vietnam could be the Asian opportunity of the ’90s, writes Victor Mallet 
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Beecbcraft a 
contender for 
BAe division 


By Paul Betts, - 
Aerospace Correspondent 

BEECHCRAFT. the business 
aircraft .division of the 
US Raytheon group, has 
emerged at the Farn borough 
Air Show as a strong con- 
tender to buy British. Aero- 
space's corporate Jet division. 

BAe announced earlier this 
year It intended to sell a major- 
ity stake in its corporate jet 
division activities, which 
include the BAe 125-BOO and 
125-1000 jets, as part of its over- 
all restructuring- programme. 

The UK group will unveil 
details of its latest restructur- 
ing on September 23 whan it 
announces its financial results 
for the first half of this year. 

The industry is expecting 
details of the eventual sale of 
the corporate jet division, as 
well as of the future of the 
company's loss-making 
regkniaL jet operations. 

BAe is considering with- 
drawing from the regional jet 
market if it fails to secure a 
partnership to ensure adequate 
capital resources to remain a 
significant competitor. It has 


been holding active talks with 
Taiwan on a partnership. 

Details of a Beechcraft offer 
for the corporate aircraft busi- 
ness have not been revealed, 
but it Is believed that the BAe 
activities could fetch about 
£200m and would complement 
BeechcrafVs own executive air- 
craft products. 

Beechcraft is the leader in' 
the turbo propeller executive 
aircraft market and the BAe 
division would help the US 
company expand into the 
larger business jet market 

Two other potential buyers, 
including Dassault of France 
and Bombardier of Canada, 
indicated yesterday they had 
no interest in the BAe corpo- 
rate jet activities. 

Mr Serge Dassault, chairman 
of the French group, said his 
company wanted to develop its 
own products in the business 
jet market rather than buy 
other activities. 

Mr Laurent Bandoin, chair- 
man of Bombardier, said yes- 
terday that BAe's corporate jet 
activities did not fit with the 
Canadian company's product 
line. 


China threatens US 
with retaliation 


By Alexander NIcolL, Asia 
Editor 

CHINA’S outrage at the US sale 
of F-16 fighter jets to Taiwan 
threatened yesterday to spill 
over into already testy trade 
negotiations. 

Beijing warned that it would 
slap punitive tariffs on US 
goods including computers and 
aircraft if the. US carried out 
its threat to impose tariffs on 
$3.9bn of imports bom China 
unless China relaxes its import 
regime. Hie US has set a dead- 
line of October 10, and its nego- 
tiators are due in Beijing at the 
weekend. Go seek an agreement 


on market access. Chinese offi- 
cials had previously indicated 
that they were willing to 
loosen and clarify import 
restrictions. 

China remains furious at 
President Bush's decision, 
announced last week, to allow 
the sale of up to 150 fighters to 
Taiwan. 

It says the sale would violate 
the 1982-Sino-US communique 
under which Washington 
undertook to limit and eventu- 
ally phase out arms sales to 
Taiwan. 

. It also accused the US yester- 
day of bad faith in the market 
access talksi ; ’ 


Talks fail 
to resolve 
EC banana 
quotas row 

By Frances Williams 
in Geneva 

TALKS between the European 
Community and a group of 
Latin American banana pro- 
ducers over proposed EC 
import barriers to bananas 
ended in failure yesterday. The 
talks were a first step under 
the disputes settlement mecha- 
nism of the General Agreement 
on TarifTs and Trade (Gatt). 
I and could go to an arbitration 

panel. 

The seven exporters - Costa 
Rica. Guatemala, Honduras, 
Nicaragua, P anama Colombia 
and Ecuador - claim existing 
national trade barriers are dis- 
criminatory and that the EC 
plan, which extends import 
quotas and customs duties to 
all 12 member states, could 
halve their exports to the Com-, 
munity of 2.5m tons a year. 
The bulk of this goes to Ger- 
many, the EC’s biggest banana 
consumer, where bananas 
enter duty-free. 

Mr Roberto Rojas, trade min- 
ister of Costa Rica, said after- 
wards the group would raise 
the issue at the next meeting 
of Gatt's governing council on 
September 29. It would also be 
asking Mr Arthur Dunkel, 
Gatt's director-general, to call 
an urgent meeting of the sur- 
veillance body of the Uruguay 
Round of multilateral trade 
talks to rule whether the EC 
proposals violated a commit- 
ment not to introduce new pro- 
tectionist measures. 

Gatt procedures do not allow 
panels to be established until 
the rules being challenged 
have been adopted. Thus a 
request for a panel on the. new 
proposals would have to await 
their endorsement by the coun- 
cil Of mini star s 
The plan drawn up by the 
European Commission would 
impose a basic banana import 
quota of 2m tons next year, 
with a 20 per cent tariff on 
bananas from the so-called 
“dollar region''. Higher-cost 
bananas from Africa and the 
Caribbean would enter duty-, 
free under the EC’s Lome Con- 
vention. 

Mr Rojas said the scheme 
could cost the seven countries 
about 2500m a year. 


T HE uncertain allure of 
Vietnam for foreign 
investors is aptly sum- 
marised in the title of today's 
conference at the London head- 
quarters of the Confederation 
of British Industry: “Vie tnam 
- Asia's next tiger?" 

There are plenty of reasons 
for that question mark, includ- 
ing the recent suggestions by 
the Vietnamese army newspa- 
per that “imperialist and reac- 
tionary circles" are bent on 
subverting the country and 
that foreign investment could 
bring with it espionage and 
AIDS. 

Even if potential investors 
were comforted by the subse- 
quent reassurances of the com- 
munist government’s economic 
reformers, they could hardly 
fail to notice that a hardline 
army was only one of a multi- 
tude of obstacles facing those 
who seek to do business in 
Vietnam. 

Bureaucracy, corruption and 
smuggling are widespread, 
and the legal system rudimen- 
tary. After decades of war 
and mismanagement, transport 
and communications networks 
are hopelessly inadequate. 
The more business-minded 
southern half of the country, to 
which 80 per cent of foreign 
investment is directed, has 
been plagued by electricity 
shortages. 

Attempts to improve the 
infrastructure are severely cur- 
tailed by the US embargo dat- 


JO I NT- VENTURE INVESTMENT IN VIETNAM ($m) 


Country 

Number of 
projects 

Total 

capital 

Percentage of 
total Investment 

Taiwan 

57 

755.4 

25.4 

Hong Kong 

88 

462.3 

15.5 

Holland 

5 

258.5 

8.7 

Britain 

g 

169.8 

6.3 

Australia 

17 

170.7 

5.8 

Singapore 

37 

169.7 

5.7 

France 

. 25 

167.0 

5.6 

Japan 

24 

159.4 

5.4 

South Korea 

14 

126.5 

4.3 

Canada 

9 

95.8 

3.2 

Malaysia 

11 

89.7 

3.1 

Sweden 

5 

59.S 

2.0 

Thailand 

20 

42.0 

1.5 

Philippines 

6 

41.9 

1.4 

Others 

65 

185.5 

£L2 

Total 

380 

2JJ73.7 

100.0 


Total capital $2.97bn 
asat July 17. 1992 


Miscellaneous 

15.5% 


Services 

5J5% 


Industry 

34% 



Sourtm: IAmwmm QonmmontlEDTC, Bangkok 


Hotel and 

Tourism 

20 % 


Source: EDTC 


Gas and 
petroleum 
25% 


tag back to the Vietnam war. 
The US h as blocked multilat- 
eral aid from the World Bank 
and the International Mone- 
tary Fund. 

“If our economy is to take oft 
we need a lot of co-operation 
with the international finan- 
cial institutions and foreign 
companies,” says Mr Le Bang, 
a foreign ministry official “We 
need funds and know-how to 
take oft.” 

As in eastern Europe, even 
the most enthusiastic foreign 
investors are hard pressed to 
find state enterprises which 
are worth buying; most are 
unprofitable, over-manned and 
under-equipped. 


Two of the three investment 
funds established by foreign 
finan cial institutions have 
folded, and official figures 
showing foreign Investment 
approvals of more than $3bn in 
the last four years are less 
impressive when one realises 
that less than half that amount 
has actually been invested. 

Even the expanding oil 
industry now faces unwelcome 
concerns about Chinese claims 
to parts of the South China 
Sea, also claimed by Vietnam 
and earmarked for exploration. 

Yet American businessmen 
•— who can visit the country 
but not strike deals - can 
barely hide their frustration at 


their government's embargo; 

the Thais worry that a 
dynamic Vietnam of the future 
will tempt away their investors 
and undercut their exports; 
and the few bold British entre- 
preneurs working in Saigon, 
the southern capital officially 
called Ho Chi Minh City, 
believe their compatriots are 
missing out on the great Asian 
opportunity of the 1990s. 

There are, in other words, as 
many reasons for optimism in 
Vietnam as for pessimism. 

Vietnam has a substantial 
domestic market of 67m inhab- 
itants, most of them hard- 
working and literate. It is uot 
uncommon to see the poorest 


tricycle-taxi drivers reading 
books or serious newspapers 
on the streets of Saigon. 

The lack of infrastructure 
represents opportunity os well 
as discomfort for foreign inves- 
tors. The American embargo is 
being eased, and could be lifted 
after the US elections. A list of 
investment needs drawn up by 
the United Nations and the 
Vietnam government identifies 
□early S7bn-wortb of projects. 

• Japan and Singapore have 
lucrative trade relations with 
Vietnam, while Taiwanese and 
Hong Kong companies have 
won the lead in foreign invest- 
ment, taking stakes in every- 
thing from the construction of 
export processing zones to 
mushroom-processing facto- 
ries. 

Giving a typical example of 
the potential for business in 
Vietnam. Mr Raymond Baton, 
an Australian who heads the 
trading company Export Devel- 
opment Trading Corporation, 
told a seminar in Bangkok this 
month that Vietnam's average 
per capita consumption of 
pharmaceuticals amounted to 
only a dollar a year, a tenth of 
the average for the developing 
world. 

Given political stability and 
access to funds, he said, there 
was virtually no reason "why 
Vietnam cannot ultimately 
achieve the same type of 
impressive growth results as 
Thailand and other Asian 'mir- 
acle economics'”. 


Protest over Intelsat tender 


By Daniel Green 

MATRA MARCONI SPACE, 
the Anglo-French joint 
venture, has protested to 
Intelsat, the Washington-based 
international telecomm- 
unications consortium, 
alleging It changed the rules in 
a $200m tender contract in a 
way that favoured US satellite 
makers. 

Intelsat will confirm in the 
next few days it has awarded 
the contract for the first of a 
new generation of satellites to 
the lowest bidder, GE-Astro, 
part of the US company GE. 

Matra Marconi alleges GE 
Astro only had a lower bid 


because it was able bo cut its 
initial price in an 
unprecedented second round of 
bids. 

The Intelsat decision will be 
confirmed in a series of board 
meetings starting today and 
lasting until September 16. The 
Intelsat 8 communications 
satellites will be delivered from 
1995 onwards. 

Four companies tendered 
earlier this year for the 
contract Hughes Aircraft and 
GE-Astro at a little more than 
$2 00m, Loral at $24 0m and 
Matra Marconi Space at 5198m. 

After these four bids were 
received, Intelsat eliminated 
Loral and announced a second 


round of bidding. In this 
round, GE-Astro cut its price 
by one third to about 1145m. 

“We are very disappointed at 
the way Intelsat has conducted 
the bidding,” said Mr Claude 
Goumy, chairman of Matra 
Marconi Space, which is 51 per 
cent owned by Matra of France 
and 49 per cent by GEC of the 
UK. “We had it In writing that 
there would be one set of bids.” 

Another of the bidders 
confirmed that two rounds of 
bidding was “unusual”. 

It said: “Intelsat has 
previously only considered one 
round of bids and then chosen 
a lead contractor and a number 
two." 


Intelsat replied to tbe 
criticisms saying it bad an 
obligation to buy from the best 
value bidder and had used a 
two-round method in other 
contracts. 

“We couldn't be happier with 
the way the procurement 
process has been conducted. 
We don't feel that anyone has 
been short-changed," said 

In telsa t. 

Mr Goumy said he would be 
asking European Intelsat 
partners, which include France 
Telecom. British Telecom and 
Deutsche Telekom, to push the 
European satellite-making 
cause at the Intelsat board 
meetings. 


Boeing sells 
$470m jets 
to Romania 

By Paul Betts 

BOEING yesterday announced 
a 5470m order for 737 twin- 
engined jet airliners from 
Tarom of Romania. 

The deal, announced at 
the Farn bo rough Air Show, 
includes seven firm orders and 
options on six more. 

The aircraft will be powered 
by CFM56 engines developed 
by General Electric of the US 
and Snecma of France. 

New aircraft orders have 
been rare at the Farnborough 
Air Show this week, reflecting 
the general downturn In the 
civil aviation industry. 
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Ike Japanese have some of the world's 
most exacting quality standards. 


Perhaps that is why Japan's largest phone company 
chose Northern Telecom to create one of the most 
critical elements in its network. 
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northern 

telecom 


Technology the world calls on. 

A leader in digital communications, supplying equipment in over 80 countries. 


O tCQ? Northern Telecom 
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Major plans Ln “ ,nis ‘ s 
to defy critics 0 f Ulster 
on Maastricht 


By Philip Stephens, 

Political Editor 

MR JOHN Major has signalled 
his determination to ride out a 
threatened winter of discon- 
tent among Tory MPs over the 
economy and Europe. 

The prime minister, who will 
spell out his strategy in a 
speech to the Confederation of 
British Industry in Glasgow 
tonight, has told colleagues his 
critics have underestimated his 
commitment to the permanent 
defeat of infla tion. 

The speech, which will 
include a further re-affirmation 
of his support for closer Euro- 
pean co-operation, coincides 
with intense discussions 
among senior ministers on the 
best strategy to outflank Tory 
critics of the Maastricht treaty. 

Despite the growing unease 
on the Tory backbenches about 
the high level of interest rates 
need to preserve sterling’s par- 
ity in the Exchange Rate Mech- 
anism, Mr Major has flatly 
rejected suggestions that he 
will be forced eventually to 
devalue. The prime minister is 
convinced the duration of the 


recession is linked more 
closely to the slowdown in the 
world economy than to ster- 
ling's rate against the D-mark. 

Me is also pointing to the tur- 
moil which has engulfed Nor- 
dic currencies to refute the 
argument of those arguing that 
sterling could be insulated 
from large-scale speculation 
outside the ERM. 

Senior ministers, meanwhile, 
are discussing a range of 
options for the return to the 
House of Commons of legisla- 
tion to implement Maastricht if 
the French referendum 
endorses the treaty on Septem- 
ber 20. 

A Yes vote in France is 
expected to be followed within 
two weeks by the promised 
Danish policy outlining the 
Copenhagen government’s 
options following the treaty’s 
rejection in a June referendum. 

Ministers argue that Mr 
Major will then face strong 
pressure to hold a “paving" 
debate on the principle of 
Maastricht as soon as the 
House of Commons returns 
feom its summer recess in mid- 
October. 


Labour in further 
disarray over ERM 


By Alison Smith 

DISARRAY within the 
opposition Labour Party over 
UK membership of the Euro- 
pean exchange rate mechanism 
deepened yesterday as Mr 
David Blunkett, 'shadow 1 
health secretary, called for the 
opposition to support a cur- 
rency realignment. 

Mr Blunkett’s words came 
the day after Mr Bryan Gould, 
‘shadow’ heritage secretary, 
launched a sharp attack on the 
Maastricht treaty and on the 
deflationary nature of the 
ERM. 

Speaking in Sheffield, Mr 
Blunkett welcomed the mea- 
sures the party had already 


outlined, but added: “The bene- 
fits which were gained 25 years 
ago when belatedly sterling 
was realigned, could provide 
the basis for our economic 
recovery today." 

Mr Blunkett' s words are 
more cautious than Mr Gould's 
but they intensify pressure on 
the party leadership to ensure 
that there Is a full and open 
debate on the stance it should 
take over the impact on the 
domestic economy of the high 
interest rates needed to sup- 
port the pound in the ERM. Mr 
Gould refused to rule out 
resigning from the shadow cab- 
inet over Europe "in theory" 
but denied there was any rift 
in the party. 


By Tim Coone, in Dublin 

THE round-table talks on the 
political future of Northern 
Ireland hung in the balance 
last night after a walk-out by 
the leaders of the fiercely pro- 
British Democratic Unionist 
Party (DUP). 

The Rev Ian Paisley and Mr 
Peter Robinson, the DUP lead- 
ers, abandoned the “Strand 
Two" talks at Stormont Castle 
- attended by the four consti- 
tutional parties in Northern 
Ireland and the British and 
Irish governments - complain- 
ing that the two articles of the 
Irish Republic's constitution, 
which establish a territorial 
to Northern Ireland «tiH 
which the Unionists wish to 
see dropped, should be a prior- 
ity in the negotiations. 

After his walk-out Mr Paisley 
said: “The Irish government 
has persuaded the other people 
at the t a lks that articles two 
and three are not to be given 
priority, and so they have put 
them at the bottom of the 
agenda. As long as that pre- 
vails we will not be there.’’ 

The DUP has, however, left 
two representatives at the 
negotiating table to monitor 
the discussions, and it is 
understood Mr Paisley told the 
other participants that he and 
Mr Robinson would return to 
the negotiations once articles 
two and three are discussed. 

Mr John Hume, leader of the 
pro-nationalist SDLP, ««iri Mr 
Paisley seemed to want to dis- 
cuss only Unionist proposals. 

“What is being discussed are 
the obstacles which lie in the 
way of North/South relations. I 
am quite prepared to discuss 
everybody’s attitude but I 
would not confine myself to 
my own.” 

The DUFs action raises fears 
that the entire process may be 
on the verge of breakdown. 

The Strand Two talks are 
due to continue until Septem- 
ber 28, with one more round at 
Stormont next week and a final 
round taking place in Dublin. 

A “Strand Three” meeting, 
between British and Irish gov- 
ernment officials, is due to 
take place in London on Fri- 
day. 
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Lloyd’s of London MPs to meet 

New executive vows to restore calm 


By Richard Lap per 

MR PETER Middleton, 
formally appointed yesterday 
as chief executive officer of 
Lloyd's of London, denied that 
be had been handed a “poi- 
soned chalice". 

“Lloyd's is a great institution 
and a fabulous brand name. 
Although it may be a bit 
tarnished, it will not take long 
to restore," said Mr Middleton, 
a businessman and former dip- 
lomat who is joining Lloyd's 
alter a year of turmoil unprece- 
dented in the insurance mar- 
ket’s 300-year history. 

Record losses of £2JHbn were 
announced by Lloyd's in June 
when the market reported its 
results for 1389. Further losses 
are likely in the next two years 
when results are reported for 
1990 and 1991. 

Hundreds of the 22JJ00 indi- 
vidual Names, whose assets 
support the market's capital, 
are already feeing financial 
ruin. 

Mr Middleton, 52, spent 16 
years in the diplomatic service 
before joining Midland Bank 
International in 1985. He later 
led the expansion of travel, lei- 
sure and foreign exchange 
activities at the bank’s subsid- 
iary, Thomas Cook, before 
negotiating the group's sale to 
German interests earlier this 
year. 

Mr Middleton, who will 



Tarry Klrfe 

Fronting Lloyd's: Peter Middleton yesterday contemplating the future of a 'fabulous brand name* 


receive a pay package worth 
£250,000, including pension 
contributions, said his lack of 
experience of insurance was 
“probably a bonus". 

“My job is to pull together a 
vision of the future of Lloyd's 
and how it will develop over 
the next three to five years." 

Although Mr Middleton's 
combination of diplomatic and 
business experience may help 


him to administer the highly 
complex market, his back- 
ground and Interests will set 
him apart from establishment 
figures at Lloyd's. 

A former monk, Mr Middle- 
ton studied philosophy in the 
Sorbonne, speaks fluent 
French and professes abiding 
passions for motorcycles and 
Middlesbrough FC, his home- 
town football club. 


He will be the first chief 
executive of a new market 
board, being formed to spear- 
head efforts to reduce costs, 
improve the market’s profes- 
sionalism and reverse the 
decline in Lloyd's share of 
international specialised com- 
mercial insurance and reinsur- 
ance business. 
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By AUsou Smith 

THE CROSS-PARTY defence 
committee of MBs . has taken 
the rare step of deciding to 
meet during the parliamentary 
recess, to take evidence about . 
the deployment of British 
forces in the Gulf. and in the. 
former Yugoslavia. 

Just a week after Mr Johu 
Major dismissed a request 
from the Labour leadership to 
recall the Commons, the Ttay- 
domlnated. committee 
announced that it planned to 
question Mr Archie Hamilton, 
the anmd forces minister. 

Meeting in the recess b not 
unprecedented but -It is an 
unusual move which reflects 
the concern among MPs of aU 
parties at the deployment of 
British troops without parHa- 
meat’s being kept Informed- 
Sir Nicholas Bonsor, the 
Tory chairman off the commit- 
tee, denied that the commit- 
tee’s decision was a criticism 
of the prime minister's refusal 
to bring MPs back to Westmin- 
ster to debate foreign affa irs. 

Six Tornado aircraft began 
taking part in the UN enforce- 
ment of the “no fly* area in 
southern Iraq late last month. 
Some 1,800 troops are ready to 
leave for Bosnia, and are 
expected to depart within the 
next few days once tin signal 
has been given by the UN. 


European cure for UK’s growing pains 

Paul Cheeseright looks at a report on partnership in regional economic regeneration 

A STUDY of economic The report proposes guide- that business methods - rigor- prise boards, urban develop- Mr Grayson suggests 
regeneration in four lines for successful regenera- ous analysis and research - ment corporations, tourist “seven deadly sins*, seven fa 
regions of continental tion. Key players in a local should be used to achieve the boards, not to speak of commu- tors which can scupper a drii 


A STUDY of economic 
regeneration in four 
regions of continental 
Europe has been used to pro- 
duce a framework for success- 
ful partnership schemes in 
Britain. 

Business in the Co mmunity , 
the business-led charity, pub- 
lished the advice at a special 
conference which met yester- 
day to discuss the regeneration 
of the east Midlands. 

The report relies on studies 
undertaken in Catalonia, 
Spain; Hamburg, Germany; 
Limburg, the Netherlands and 
Lombardia in Italy. The char- 
ity produced the report with 
Coopers & Lybrand, the 
accountants. 


The report proposes guide- 
lines for successful regenera- 
tion. Key players in a local 
partnership should have a 
common vision of economic 
development and support for 
existing business. They should 
harness their efforts on a large 
enough scale to permit econo- 
mies of marketing research 
and administration. The busi- 
ness community needs to be 
Involved and formal p lanning 
techniques should be used. 

At the same, the key players 
should have not only firm 
agreements on their respective 
roles but also should pool their 
resources towards a few 
defined goals. 

The final recommendation is 


that business methods - rigor- 
ous analysis and research - 
should be used to achieve the 
specified goals. 

The conference heard Mr 
David Grayson, managing 
director of Business in the 
Community’s bumness strategy 
group, explain that the UK was 
the world leader in the number 
of economic regeneration 
schemes it produced: but they 
are often unco-ordinated. 

Nationally, organisations 
involved in economic develop- 
ment trip over each other, the 
conference heard. They include 
440 local authorities, 82 train- 
ing and enterprise councils, 300 
local enterprise agencies, 200 
chambers of commerce, enter- 


prise boards, urban develop- 
ment corporations, tourist 
boards, not to speak of commu- 
nity arid charitable trusts, myr- 
iad private sector companies 
and national organisations like 
the Confederation of British 
Industry, the employers’ asso- 
ciation, and the Rural Develop- 
ment Commission. 

Collaboration between such 
organisations, noted Mr Lyons, 
can take place at different lev- 
els - national, regional, local, 
district The challenge of devel- 
opment “is not the prerogative 
of any one level, any one sec- 
tor. It is not a job for the public 
sector alone. But it cannot be 
done without public sector 
involvement" be said. 


Mr Grayson suggested 
“seven deadly sins*, seven fac- 
tors which can scupper a drive 
to the regeneration of area: 

• unrealistic time schles - 
initiatives take time to come to 
fruition; 

• unrealistic funding — not 
enough money addressed to a 
problem; 

• confused economic and 
social goals; 

• too many different priori- 
ties;. 

• too much readiness to 
assume that people can be 
taken from one culture. to 
another quickly; ; 

• out-of-date conceptions of 
public accountability; . 

• piecemeal deeiskm-making. 
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As one of the worlds largest industrial 
groups/ operating in over 100 countries, 
one of our greatest underlying assets 
is sometimes overlooked : our deep 
local roots. 

The multipfidfy of nations and cultures 


represented by our 205,000 people has 
energised the evolution of a corporate 
synergy which ensures the constant exchange 
of ideas and vita) developments. 

Thus the technological challenges that face 
each of our core businesses : communications. 


energy and transportation, are met at a 
local level with intrinsic skill and 
determination. 

This cross-fertilisation of expert knowledge 
continues to sustain our worldwide position 
at the forefront of leading-edge technologies. 
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New regulator faces Mowat customers unsure of refunds 

^ ' ' ' “w a -m THOUSANDS of people who banks decided to put the com- Brian Dunlop, Mowat chair- were not protected by a 1 

rv wr A^V/rf* !%«▼ -i- yv m It'/n booked holidays with Mowat, pany into administrative man, put the number of book- its demise was yeste 

■ ■■ B V I III B ■ '■ B \f III BB |B >B BB I4 W the failed property and leisure receivership, said all bookings ings for the rest of September greeted by further calls fo: 

PJrVF. .▼ W B/w BJf y t/Vf B# B*F 4B-B. AJ\>J group, will have to wait sev- for holidays until October 3 at 20,000. He said there were an government to protect hoi 

V w JL eral days to find out whether would be honoured. additional 43,000 bookings for makers. 


By Norma Cohen,. 

Investments Correspondent 

BRITAIN'S 7 four _ largest 
clearing hanks have told regu- 
lators they will not participate 
in the Personal Investment 
Authority, a proposed new aelf- 
regulatory body.-- . 

The MA is intended to 
improve investor protection 
and spread the cost of compen- 
sation more widely. 

The banks* stance could 
make it impossible to form the 
PIA. Ufe insurance companies, 
which provide most of the 
funding for the current self- 
regulatory structure, said they 
will not participate if banks 
and building societies pull out 

If the PIA fails to get off the 
ground, the government is 
likely to review the self-regula- 
tory Structure for the frna-nrial 
service? industry, according to 
banking sources. “Sir Brian 
Hays [chairman of the PIA for- 
mation committee] has been 
telling the hanks that if PIA 
fails, self-regulation fails," said 
one hanker famiKar with the 

The PIA is intended to merge 
Lautro, the self-regulatory 
body for the life insurance and 
unit trust industries, ^and Elm- 
bra, whose members are inde- 


Britain in brief 

Touche Ross 
gets BGCI 
documents 

Touche Ross, liquidators of the 
rnflapaad Bank of Credit and 
Commerce TntarniitinBial, WOU 

a High Court order requiring 
the Serious Fraud Office to dis- 
close documents seized from 
three former senior executives 
with the bank. 

The, documents were 
obtained by police from the 
London homes of Mr Agha 
Abedi, BCCTs founder, and Mr 
Swaleh Naqvi, a former BCd 
chief executive; and from a 
safe deposit box in the name of 
Mr Zafar Iqbal, a former BCCI 
deputy chief executive. 

Many of the documents are 
thought to concern **prohlem 
toons’* ami relate to work done 
by Price. Waterhouse, BCCTs 
auditors, for an investigation 
set up by the Aba Dhabi gov- 
ernment. The flight log of tiie 
BCCI Jet will also be handed 
over tif-the liquidators. The 
order, which was unopposed 
by the SFO. follows unsuccess- 
ful attempts by Tonche Ron to 
obtain- documents from the 
three men themselves. 


Fault stops 

N-proeessing 

Reprocessing at British 
Nuclear Fuels’ SeUafldd plant 
in West Cumbria, north west 
England; .has been halted 
because of a malfunction in the 
plutonium evaporator,- a. key 
element in the reprocessing 
operation. 

BNFL confirmed that repro- 
cessing, which stopped on 
Tuesday, was unlikely to 
resume beforeuext week, as 
the fault had not yet been 
detected. Once it has been, 
repairs win need to be carried 
out and assessed before - 
operations resume. - 

Sponsors spend 
£l5m on ITV 

Independent Television is 
likely to raise some filSm. this 
year through sponsorship 
fifaia, reaching about £90m a 
year by 199S-96, according to 
Mr Alan Chilton, diainnan erf 
the ITV sponsorship commit- 

too. 

Hr Chilton predicted expan- 
ded Interest In advertisers 
using ITV sponsorship ave- 
nues, and that the company 
was looking to follow the 
French model, achieving 2 per 
cent offset advertising revenne 
from sponsorship- 

Australian 
paper deal 

An Australian paper and pack- 
aging group is signalling its 
fifth in' the future of the Euro- 
pean market by investing 
At68m (£2Sm) in building a 
corrugated box manufacturing 
plant near Chester, north-west 
England. 

.The 70,000 tonne capacity 
plant being bufli by Amcor is 
expected to come on stream 
early in 1994. R will create up 
to 150 jobs. 


pendent financial intermedi- 
aries- It is intended that the 
Unit trust sales forces who are 
members of Imro, which over- 
sees the fund management 
industry, wouldf join the PIA as 
well. The PIA would have to be 
approved by 70 per cent of Lau- 
tro and Ftmbra members. 


“Most of our members 
believe the Financial 
Services Act hasn’t 
worked at all,” said one 
building society 
representative. A switch 
to direct government 
regulation is not likely 
to be any worse, be \ 
added : 

Tile primary objection voiced 
by Barclays, National West- 
minster, Midland and Lloyds is 
that they will be forced to 
increase radically their contri- 
butions to the Investors Com- 
pensation Scheme to cover 

defaults HT»wng email indepen- 
dent financial intermediaries. 

The banks also fear that life 
insurers, their keenest compet- 
itors, will control a t least a 
third of the votes on the PIA's 

English put on 
school agenda 

The gov e r n ment’s mission to 
put Shakespeare, the Queen's 
English and traditional teach- 
ing back into the classroom 
took a significant step forward 
yesterday with its decision to 
establish a foil enquiry into 
BngU«>i in the national curric- 
ulum in England *"d Wales. 

The enquiry, to he conducted 
by tiie National Curriculum 
Council (NCC), a government 
quango, will concentrate on 
the teaching of “standard 
English”, the reading of “great 
literature*', and the mastering 
of “basic writing skills”. 


Island sold 

Gigha, a small Island off the 

coast of Argyll, has been sold 
for £2m to Mr Derek Holt and 
his wife June, uniting months 
of uncertainty over the island's 
fixture, after it was repossessed 
from its previous owner, by a 
Swiss hank. 

The 3,400-acre island off the 
MuR of Klntyre was bought by 
Mr Malcolm. Potter, a property 
developer, for more than £5m 
in 1989, but was repossessed 
earlier this year. The Holts’ 
business interests include a 
marina at Inverlrip, Ayrshire. 



Report warns 
of deprivation 

Economic and social change in 
Britain's rural areas is creat- 
ing poverty, deprivation, dis- 
tress and unemployment 
which has been largely 
ignored by the government, 
according to a report pub- 
lished by the Duke of West- 
minster. 

The report calls for the gov- 
ernment to launch similar pro- 
grammes to those devoted to 
inner-city regeneration. 

Leader, Page 14 

Complaints 
reach new high 

Complaints to England’s three 
local government ombudsmen, 
who investigate alleged bad 
practice by councils, have 
risen by nearly a third. Com- 
plaints in the year to March 
were up from. the. previous 
year's 9,169 to 12,123 - a 32 per 
cent rise - according to the 
ombudsmen's annual report 


CRE urges 
ethnic checks 

The Commission for Racial 
Equality has called on the gov- 
ernment to make it compul- 
sory for all employers to carry 
out ethnic monitoring as a 
part of a package of measures 
to tighten op race laws. 


board. “Effectively we are 
going to be regulated by our 
competitors,” said one banker 
involved in the talks with the 
PIA’s formation committee. 

Another fear is that if each 
member is entitled to a single 
vote on major issues, the banks 
will be outvoted by small 
advisers on critical matters. 

Under the Financial Services 
Act companies must be mem- 
bers of one of four self-regula- 
tory organisations (SROs) cov- 
ering different types of , 
business but may not be forced 
to join any particular one. 

They also have the option of 
seeking direct regulation from 
tiie Securities and Investments 
Board which oversees the 
SROs. The life insurance and 
unit trust arms of the teg four 
clearing banks are mostly reg- 
ulated by the SIB, as are some 
building societies. 

A consultative document 
outlining the charter of the 
PIA. which is designal to regu- 
late the sale and marketing of 
all retail financial products, is 
to he released on September 24. 

The consultative document 
is expected to offer a variety of 
inducements Intended to 
encourage all purveyors of 
retail flmmria? services to join 
the PIA. 


THOUSANDS of people who 
hooked holidays with Mowat, 
the failed property and leisure 
group, will have to wait sev- 
eral days to find out whether 
their money is safe, receivers 
Touche Ross said yesterday, 
writes Mirhopi Skapinker. 

Touche Ross, which took 
control of Mowat yesterday 
morning after a syndicate of 13 


banks decided to put the com- 
pany into administrative 
receivership, said all bookings 
for holidays until October 3 
would be honoured. 

Mr Nigel Atkinson, one of 
the Touche Ross receivers, said 
he had not yet calenlataH how 
many holidays had been 
booked for the autumn period. 
Earlier this week, however, Mr 


Brian Dunlop, Mowat chair- 
man. put the number of book- 
ings for the rest of September 
at 20,000. He said there were an 
additional 43400 bookings for 
the remainder of the autumn. 

Mowat, which owns ll holi- 
day parks throughout England, 
was not a member of the Asso- 
ciation of British Travel 
Agents (Abta) and its holidays 


were not protected by a bond. 
Its demise was yesterday 
greeted by further calls for the 
government to protect holiday- 
makers. 

Mr Nigel Griffiths. Labour 
consumer affairs spokesman, 
said the Department of Trade 
and Industry should liaise with 
Abta on which travel compa- 
nies might be in trouble. 




V 


Mother Teresa of Calcutta visited Birmingham yesterday looking at rites for a new homeless hostel in Britain’s second rity 


Recession 
holds back 
executive pay 

By Lisa Wood, 

Labour Staff 

THE RECESSION has held 
down top management’s base 
pay rises this year, according 
to figures published yesterday 
by Monks Partnership, the 
independent remuneration 
advisers. 

Rates of increase for the base 
salaries of main board direc- 
tors fall from a median of 14.3 
per cent for the year to July 
1991 to 7.7 per cent during the 
present year to July, according 
to a survey based on data from 
more than GOO companies. 

Parent company senior man- 
agers below board level saw 
their salary rises decline from 
9.3 per cent in 1991 to 5 J per 
cent this year. 

The rates of pay increases of 
subsidiary company executives 
also fell, although less dramat- 
ically. 

Senior managers’ pay rises 
have evidently fallen more 
sharply than that of the work- 
force generally, with govern- 
ment figures showing average 
earnings increasing by about 7 
per cent in a similar period, 
compared with 9.2 per cent in 
the previous year. 

Performance bonuses, a 
main component of executive 
pay, have also been adversely 
atfatted by the recession. 


Together we have reached the height of success, 
(and you know what success breeds.) 



There can be no finer example 
of successful European 
cooperation than the 
combination of industrial 
know-how in aeronautic and 
space programmes. 
Aerospatiale and its European 
partners have joined forces 
to win 50% of the launch 
vehicle market for Ariane. 

A major success which 
has been repeated wherever 
the spirit of cooperation 
is present: 1800 aircraft sold 
to date by Airbus Industrie, 
almost 40% of the global 
helicopter market for 
Eurocopter and close on 
550 regional transport planes 
supplied by ATR. 

As never before, the key 
to continued development 
in the sector of aeronautics 
and space lies in 
die complementary skills 
of European industries. 

A powerful force in which 
Aerospatiale places increasing 
faith with every day that passes. 




AEROSPATIALE 

ACHIEVEMENT HAS A NAME 




\ 





10 

TECHNOLOGY 


FINANCIAL TIMES THURSDAY- SEPTEMBER IQ 1992 


Escalators may have a humdrum role but building the 
longest in western Europe has proved to be no easy 
task, write Andrew Baxter and Bethan Hutton 

Life's little ups 
and downs 



‘illllllMiMtlh i ■ 


Designers check 
out the chip 
library 

Louise Kehoe on a quick way to 
produce ‘mixed signals 1 


T he diary of Richard Bur- 
bage. manager of Harrods 
In 1898, recalls that shop- 
pers overcome by the expe- 
rience of travelling on Britain's first 
escalator were revived with brandy 
or sal volatile dispensed by an atten- 
dant positioned at the top. 

Burbage, according to the Shell 
Book of Firsts, had “an unreasoning 
dislike of lifts,'' and persuaded the 
Knightsbridge store to instal the 
40ft -long Reno Inclined Elevator, 
patented by Jesse W. Reno of New 
York Just six years earlier. 

Nearly a century later, would-be 
passengers on the longest escalators 
in western Europe, at the new 
Angel station on the London Under- 
ground, might feel they deserve 
similar resuscitation after the prob- 
lems of the past month. 

Dogged by difficulties, the three 
60m-Iong escalators are still not 
functioning properly, delaying the 
opening of the long-awaited £70m 
new station for Islington's commut- 
ers. But an end to their long wait is 
in sight. 

The delay has been irritating for 
passengers, who have been shuttled 
around by bus while the new sta- 
tion stays dosed, and embarrassing 
for both the London Underground 
and Construction Industrlelle de la 
Mediterrannee (better known by Its 
logo CNIM), the big Marseilles- 
baaed company which designed and 
built the escalator. 

But the saga has also been embar- 
rassing for the escalator Industry, 
which is not used to having the 
reliability of its products ques- 
tioned. Escalators, after all, are rela- 
tively simple people movers which 
are built to last, and normally do. 

Some of tbe London Under- 
ground’s escalators are now being 
replaced after as much as 60 years 
of sterling service. "These escala- 
tors are very heavy duty. They take 
a hell of a beating," says one pro- 
ducer. 

Switched on in the morning, and 
off late at night - or occasionally 
left on permanently - escalators 
simply keep on going, requiring 
routine maintenance but rarely any 
fundamental rebuilding during 
their working lives. 

The basic technology is tried and 
tested. The first step-type escalator 
with a comb-plate landing device 
was introduced commercially In 
1921 by Otis, the US lift and escala- 
tor producer which is now part of 
United Technologies, and the basic 
combination of an electric motor 
driving a chain held by two sprock- 
ets has not changed since then. 

There have, naturally, been devel- 
opments in escalator safety circuits, 
such as systems to stop the motor if 
a passenger's hand goes too for 
down the handrail at either end, 
and in the use of materials. Again 
safety has been the prime consider- 
ation. with wooden escalators now 


seen as a fire risk following tbe 
King’s Cross disaster in 1987. 

There have been innovations such 
as energy -saving stop-start mecha- 
nisms - approach an apparently 
resting escalator on the Munich 
subway and it will start rolling just 
before you step on it - and gim- 
micks such as helical escalators, 
which are both technically daunting 
and commercially dependent on 
booming markets for swanky offices 
and department stores. 

In general, though, escalators, 
because of their humdrum, continu- 
ous task, have missed out on the 
major developments in lift technol- 
ogy introduced by the same big pro- 
ducers over the past 20 years - 
variable speed drives, talking lifts, 
lifts with memories and remote 
monitoring techniques. 

This is what makes the Angel 
saga so frustrating for commuters. 
Things happen in lifts, because the 
relationship between the passenger 
and marfiine is much more com- 
plex, but escalators are simply not 
expected to break down. 

Angel Station first started having 
capacity problems in the mid-1980s, 
when Islington became an increas- 
ingly popular place to live, and pas- 
senger volume rose about six-fold 
when volumes elsewhere were 

shrinking 

At that time the station had no 
escalators, only three lifts, each 
with capacity for about 30 people, 
and which were slow and unrelia- 
ble. The station serves 8m people a 
year (about 20,000 a day) so the lifts 
were clearly inadequate. 

Reconstruction of the station 
Started in 1989, and p reliminar y 
work on construction of the escala- 
tors started more than a year ago. 

Everything went according to 
plan until the last few days before 
the escalators were due to come 
into service, on Sunday August 9. 
Safety regulations require a com- 
missioning test, when the escalators 
must run for 24 hours continuously 
with no problems. This was carried 
out on Friday 7 and Saturday 8 
August, when the first problems 
emerged with the power supply. 
The supply in the area was not suf- 


ficient to serve the whole station 
and the escalators at the same time. 

While adjustments were carried 
out, the opening was delayed until 
Wednesday August 12. The station 
was then open for a day and a half, 
after which further problems 
emerged with the control electron- 
ics, partly related to the earlier 
power supply problems, causing the 
escalators ' to cut out when fully 
loaded. 

A faulty chain brake switch was 
erroneously signalling that the 
chain was Mgging as soon as pas- 
sengers got on tiie escalator, thus 
bringing it to a stop. The glitch was 
corrected, and a final extensive test 


carried out on August 18, when 
some 400 LU employees travelled up 
and down the escalator to ensure it 
was r unning smoothly. 

This was crucial for safety rea- 
sons, as the sudden stopping of a 
fully-laden escalator - about 180 
steps with two people on each one 
— could be potentially disastrous 
by causing a human avalanche. The 
escalator passed that test, but in the 
process engineers discovered gaps 
between the steps and the skirtings 
of as much as 9mm in total on both 
sides, large enough for a child's fin- 
ger to become cau g ht , or for small 
objects to slip down into the 
machinery. The opening was 


delayed once again. 

London Underground and CNIM 
will not go into detail about the 
causes of the problem, but industry 
observers suggest some possibili- 
ties. First, the Underground tradi* 

tionally specifies a fabricated step, 
which is welded together from 
pieces of steel and then has an alu- 
minium alloy tread bolted on top. It 
says this lasts much longer than tbe 
one-piece die-cast step used on other 
metro systems. 

There is some debate about how 
much more durable the fabricated 
step is. but at about 45kg it Is three 
times heavier, than a die-cast step 
and much harder to manufacture to 
very tight tolerances because of the 
welding and subsequent cooling 
which distort the steel. 

Die-cast steps, in contrast, can be 
milled to very high levels of preci- 
sion, says one escalator producer. 
And LU requires the gap between 
the steps and the skirting to be no 
more than 5mm in total over both 
sides - tougher than the 7mm Brit- 
ish Standard recommendation. With 
wear and tear, the gap will widen, 
so the tighter specification gives LU 
some leeway. 

The features of a fabricated step 
become particularly important on a 
long escalator, which is like a bicy- 
cle chain on two sprockets. The 
weight of so many fabricated steps 
may have contributed to the earlier 
power problems, and the longer the 
ghflin . the more opportunity there is 
for lateral movement That could 
have Increased the gaps between 
the treads and the skirtings. 

Historically, escalators have sim- 
ply been “side-guided" - the skirt- 
ing keeps the train in line on the 
track - but a number of guidance 
systems are now used, such as a 
lipped edge to the track, or a ridge 
into which the chain interlocks. 
CNIM says that the guidance sys- 
tem it is using at the Angel is the 
same as it uses on all its escalators, 
long or short. 

The French company has been 
given three weeks to sort out the 
gaps, and the deadline elapses next 
Thursday. But yesterday London 
Underground said it was hopeful of 
being able to run a further 24-hour 
test to ensure that the problem has 
been resolved, and open the escala- 
tors to the public, before then. The ' 
gap is now down to about fimm, 
spread over both sides, and the tar- 
get is 4mm. 

Islington's long-suffering commut- 
ers will then have their new station, 
but that might not be the end of the 
affair. LU will reportedly claim hun- 
dreds of thousands of pounds com- 
pensation from CNIM, but says offi- 
cially that seeking compensation 
will depend on the final length of 
. the delay. Its managers, meanwhile, 
might be forgiven for resorting to 
the Burbage remedy for escalator 
angst. 


I n the electronics industry, last 
year's product is already a 
dinosaur. The market lifetime 
of many types -of electronic 
products is shrinking rapidly, 
forcing manufacturers to accelerate 
design and development cycles. 

One bottleneck has been the 
development of custom 
semiconductor chips; devices that 
are designed to meet the 
specifications for a particular 
product 

In the digital world of computers, 
several short-cut “semi-custom” 
approaches to chip design are well 
established. But bridging the 
digital and “real world” of 
analogue signals is more difficult 
Demand for such “mixed signal” 
chips is rising with the use of 
increasingly sophisticated 
electronics in, for example, cars, 
household appliances and 
industrial control applications. 

The automatic breaking systems 
found on some cars and the control 
devices used in washing machines 
require both digital and analogue 
circuits. Home automation, li ghting 
control and any type of motor 
control also span the digital to 
analogue divide. 

Producing such combinations 
of digital, analogue, power and 
memory circuits on a single chip, 
to provide lower cost smaller and 
more reliable devices, is one of 
the most riialhmg hi g huh faring 
the semiconductor industry. Doing 
so fast enough to keep pace with 
accelerating product life cycles 


In concept Prism methodology 
am be likened to a library that 
hm integrated circuit eleme nts 
on its shelves instead of books. 
When a customer outlines a need 
for a new semiconductor, the TI 
design team does not have to create 
it from scratch. 

Instead, the engineers can go 
to the “library", find predefined 
modules and re-use than to meet 
the customers' needs. * 

The techniques make it easier 
to customise semiconductors. 


meaning designers can add unique 
capabilities to their products more 
quickly than their competitors, - 
providing a critical time-to-market 
advantage. The chip design time 
can be cut from a year to as little 
as three months, and full 
production can be achieved In just 
six months, TI claims. 1 

prism also permits a new level 
of Integration - combining 
multiple semiconductors with - - 
differ ent functions on a single chip 
- thus decreasing the component, 
count in new electronic systems 
by as much as 50 per cent. 

“Prism methodology addresses 
a number of our customers’ most 
important concerns," raid Tom 
Englbous, senior vice-president 
of TTs semiconductor group, 

“It shortens time-to-market, 
reduces development cost, lowers 
component count and makes It * 
easier to design the end products. 
Current customers In automotive 
electronics have been pleased with 
the results enabled by Prism - 
methodology, and w* are 
expanding its use into other areas.” 

Another important element of 
the Prism approach is that it 
permits reuse of test programs 
and q ualificat ion data, moaning 
new tut procedures do not have 
to be redefined for each product 
This represents a significant step 

forward in reducing the time 
required to get a new chip to 
market 

The Prism concept also extends 
to the manufacturing process, 
which is segmented into modules 
so that only the stops that are 
needed to produce a specific chip 


- transistors, used in high-voltage 
applications, into tbe same 1 . 
miniature geometries that ate 
standard for digital circuitry. 

For tiie end user, faster 
development of more 
highly-integrated chips promises 
lower prices and more features. 
In the automotive market, for 
example, automatic breaking; 
cruise control and other features 
found mostly on top-of-ihe-Une 
expensive cars can be expected 
on lower cost models. • 


is even more demanding.- 
Taking a new approach to the 
problem, Texas Instruments, the 
leading US chip maker, has devised * are used, 
a new design method It rails Prism An important advance achieved 
based upon “reusable engineering", by TI has been to squeeze power 



After exhaustive analysis of the options we 
chose Alabama for our USA operations* That decision 
HAS PROVED CORRECT MANY TIMES OVER 99 





T he South Eastern slates of the USA 
attract nearly half of all corporate re- 
locations m the United States. Alabama is at 
the heart of this opportunity and is attracting 
a growing list of European organisations. 

Companies move here because of the 
co mbin at ion of business, attitude, environ- 
mental and con of living advantages that the 
South East offers and that Alabama best 
re pr esents. 

We offer an affordable quality of Gfe 
particularly attractive to [hose used to Euro- 
pean costs of living, very favourable tax and 
business regulatory policies. Transport and 
communications that include an extensive 
network or broad uncluttered Interstate 
highways linking you with key US markets 
and lianshqmienl locations, over 100 business 


and regional airports, cost efficient freight 
railway and waterway networks as well as an 
international deep water port at Mobile. 

Our State Supercomputer is widely 
available to companies wishing to link into 
some of the most advanced computing tech- 
nology in the world and at Science and 



Research Parks and Cemres throughout the 
State, companies benefit from state of the 
art technology exchange in the aerospace, 
bio- medical, defence, communications awl 
electro-engineering fields- Indeed Alabama 
invests more in R & D resources than any 
other sunbelt state. 

We even provide free job training and 
recruitment -through our Stale training 
network before yoo arrive, so you can get 
stra i g h t down to business. 

Think twice about your USA location 
and look at Alabama. There’s more to us than 
you think. 

Write to: Alabama Economic Develop- 
ment Partnership. PO Box 4ZS, London 
W1A 4ZS. Or £ax 071-487 2991 to find out 
mora about Alabama. 


ELECTRIC SYSTE 



Giving a new spark 
to electric energy. 


Meeting the growing demand 
for energy in congested metro- 
politan areas is more than a 

technical problem. It‘a also an 
environmental challenge. 
That's why we are continually 
working hard to provide safe, 
efficient energy solutions. We 
design and build gas-insulated 

high voltage switchgear to 
provide maximum safety while 
minimizing space require- 
ments. This Is just one of • 
many advanced technologies 
from AEG. 

AEG'a areas of activity: 

Automation 

■ ' 

Electrotechnical Syrtenre 
and Components 


RaB Systems 

Domestic Appliance* 

■ 

Microelectronics 

AEG 

A mambar rf the OabriarteneGmiv 
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With two extra legs, our six-legged dog is two steps ahead in oil, gas, 
chemicals and environment technology. 





r l1w* six-legged dog carries the force 
of a large international group 
lhal is fully aware of its environmental 
mission, 

'Flanks to the activities of 
its more than Wsulxsidianes around 
lit** globe, it is one of the leading 
industrial groups throughout Europe 
and the world. Kni is the third 
hugest European Croup; it has 


hydrocarbon reserves, which 
in 1991 amounted to 5 billion barrels 
of oil equivalent. It has direct access 
to hydrocarbons from its own production 
- in fact, 825 thousand barrels/day 
of oil equivalent. And the amount of 
crude processed in its own 
refineries in Italy and abroad amounts 
to 1 million l>arrels/duy. 

Total sales of oil products amount 


to 950 thousand barrels/day. 

Eni is also a European leader in the 
distribution and sale of natural gas: 

5 billion cubic feet/day. 

It is a European ami world leader 
in the chemical sector. in the 
production uf ethylene, polyethylene. 
PET. PVC, elastomers, 
acrylic fillers and intermediates for 
surfactants and deteigents- 


Eni is a world leader in the 
design and installation of pipelines 
l>oth underwater and on land; 
in the ammonia, urea, MT1JE anil EIBE 
production processes; in the 
design and construction of high-powered 
gas turbines and compressors. 

Eni is a Group that, in Italy and 
throughout the world, is clearly showing 
just how good those legs really are. 



A global, energy enterprise. 


Agip, AgipPetroli, Snam: energy. EniChem: chemicals. Enirisorse: metallurgy and non-oil activities. Nuovo Plgnone, Snamprogetti, Saipem: machinery manufacturing, 
engineering and services. Savio: textile machinery. Terfin: miscellaneous activities. Sofid, Eni Int. Holding B.V.s finance. Eniricerche: scientific research. 
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MANAGEMENT: MARKETING AND ADVERTISING 


O ver the last decade. 
Britain's high street 
banks and building soci- 
eties have stopped think- 
ing of Lhcmsclvis as suppliers of 
services and begun to call them- 
selves retailers. 

As a result savings accounts, 
insurance policies, mortgages, and 
credit cards are alt routinely 
referred to as products. But if they 
arc products being sold to the pub- 
lic by retailers, should they liavc 
their own brandings? 

Unlike most retailers, banks and 
building societies normally sell only 
their own products and the primary 
purpose of their marketing is to 
attract consumers to a particular 
organisation. That at least Is the 
classical view. One of its strongest 
defenders is Halifax, the UK's larg- 
est building society. 

“The society’s marketing is 
designed to ensure tbat each prod- 
uct contributes to a central theme 
and that they do not have a life of 
their own which may create confu- 
sion in the consumer's mind." says 
Dick Spellman. Halifax's general 
manager of marketing. 

Spellman's strategy concentrates 
on a strong central branding 
designed to convey tbe message 
that Halifax is the industry's giant 
and that as Tar as savers are con- 
cerned. there is strength and safety 
in numbers. 

“For us, the brand can only work 
if it is recognised by large numbers 
of people over time," he says. 

Halifax tries to instil consumer 
recognition by giving its products 
names with an *X' In them. “We try 
and imbue the ‘X’ into product 
names such as Apex. Extra, and 
Maxim, and get them to feed off 
each other," says Spellman. 

Nationwide, the second largest 
society, last year made a much 
more radical attempt to stand out 
from the pack. Its excursion into 
designer advertising, to create 
brand awareness for the organisa- 
tion as a whole, was short-lived. 
The television-watching public was 
baffled by black and white shots of 
a son travelling by bus through Fiji 
while reading a letter from his 


David Barchard looks at selling financial services 

Banking on nice 

little earners 



*X* for publicity at the Halifax while the Leeds Permanent opts for the Arthur Daley approach 


father back in England. “The cam- 
paign Increased awareness for us 
but It was unexpected from a build- 
ing society ." Nationwide says. 

Subsequently it has concentrated 
on trying to build up its image as a 
friendly provider of home loans, 
and does not try to encourage spe- 
cific brand names for its products. 
Its latest advertising campaign is 
modestly entitled “Our Customers’*. 

“There is a number of good name 
brands in financial services but 
none of them can do without the 
name of the home organisation in 
front if it," says Nationwide. How- 
ever it concedes that some strong 
sub-brand names have succeeded 
and points to Barclay card as one of 
the best. 

FlexaccounL the cheque book cur- 


rent account Nationwide launched 
in 1987. came close to developing 
into a brand in its own right, hut 
that reflected the fact that Nation- 
wide was promoting the first mass- 
market, interest-bearing cheque 
book current account which 
required an especially emphatic 
marketing drive. 

Most other large building societ- 
ies have followed the same course. 
Woolwich. Alliance & Leicester, and 
Cheltenham & Gloucester do little 
more than promote awareness of 
their names. National & Provincial 
has gone slightly further by adopt- 
ing a mascot, a cheerful but sight- 
less bee, to symbolise it. 

Building societies generally like 
to promote a slightly antiquated 
and changeless corporate image to 


signal to potential customers how 
secure they are. 

However, one building society has 
struck out on a different course. 
Leeds Permanent. Britain's fifth 
largest building society, believes in 
developing strongly branded prod- 
ucts. In complete contrast to the 
solid images others are promoting, 
Leeds Permanent has utilised the 
appeal of wide-boy Arthur Daley in 
its advertising. 

Alongside its own corporate 
branding and logo, relaunched two 
years ago, it has promoted a savings 
brand name - “Liquid Gold", a cur- 
rent account which combined high 
interest rates with instant access. 

“Our share in the savings market 
for Liquid Gold is something like 
twice our overall market share." 


New generation tastes take teacup by storm 


B ritain’s tea market, cool in 
recent years because of com- 
petition from other drinks, 
is being wanned up by the develop- 
ment of new products. 

A new generation of teas has 
begun to change the nation's tradi- 
tional tea-drinking habits, fuelling 
a 6 per cent growth In retail sales 
last year to £662m. 

A survey* published today esti- 
mates that sales of speciality prod- 
ucts increased 50 per cent in 1991. 




They now account for 9 per cent of 
total sales, worth £60m. Forecasts 
suggest the sector will be worth 
£100m by 1995. 

For the past five years, the indus- 
try has poured resources into devel- 
opment of new products. The big- 
gest impact has been made by 
instant teas. The brands introduced 
by Brooke Bond, Lyons Tetley, and 
Premier Teas, the industry leaders, 
have captured a £33m share of the 
market 


For the health-conscious, decaf- 
feinated or low-caffeine teas have 
grown rapidly as improvements 
have been made in taste and prices 
have been reduced. Organic teas 
became available in 1989 when 
Ridgways launched the first prod- 
net developed for environmentaily- 
con scums consumers. Lyons and 
several multiple retailers have also 
introduced organic brands. 

For the traditional tea-drinker, 
the Extra Fresh extension of Pre- 


mier Teas' Typhoo brand last year 
claimed improved flavour from vac- 
uum-packing the tea on the estates 
where it is grown. 

Retailers own-label brands are 
now helping to build tbe category. 

For more adventurous, up-market 
consumers, herbal and fruit infu- 
sions are becoming more attractive. 

* The Tea Report 1392, Typhoo. 
156a Tootey St. London SEl 2NR 

Philip Rawstome 


says Chris Chadwick, commercial 
director at Leeds Permanent. 

Leeds Permanent’s other .savings 
products "are merely products with 
a name and have not been devel- 
oped," he says. About £20in has 
been spent over five years develop- 
ing Liquid Gold. The society is now 
planning to spend more than £3m 
promoting Homearranger. a mort- 
gage with a range of back-up ser- 
vices intended to make life easier 
Tor the customer. 

The clearing banks have had a 
mixed experience with the branding 
of products. Midland Bank has qui- 
etly retreated from the high profile 
branding of the late 1980s for its 
Vector, Meridian, and Orchard cur- 
rent accounts. 

The credit card world provides a 
particularly striking illustration of 
the v«y in which strong product 
brauuings can come into conflict 
with changes in the market 

When the credit card market 
opened up in the late 1980s, Barclay- 
card began to issue MasterCard 
products as well as Visa. Barclays 
was able to launch a new Bare lay- 
card MasterCard product without 
much difficulty, but Connect the 
Barclays debit card, does not belong 
to the family. 

The consortium of high street 
banks which issue the rival Access 
brand hit even greater problems. 
The Access branding distracts from 
the card-issuer's identity. The 
banks have greatly increased the 
prominence of their logos on both 
the credit cards and the monthly 
statements to customers, but some 
Access customers still do not realise 
that thetr card is part of their bank- 
ing relationship with NatWest. 
Lloyds, Midland or Royal Bank of 
Scotland. 

Access is also a UK-only brand- 
ing: outside the UK. customers have 
to Ieam to respond to the Master- 
Card global brand name or in coun- 
tries such as Germany, to the Euro- 
card brand name. 

Worst of all. the shared Access 
branding means that the public can- 
not differentiate between the ser- 
vices being offered by each individ- 
ual member bank. 

New generation teas 

Volume -growth" Jan -May 1 992 verses 
Jar-May 1991 


)eca(fcinated..45% 

Instant 44% 

Fruit & herb 37% 

Organic 29% 

.Extra fresh 10%, 


Agency steps into ‘ j ; 1 
a brave new world 


By Gary Mead 




Scutes: Independent HeM Ainu 


T he acronyms are becoming 
over-more labyrinthine. 
Yesterday the Sant chi & 
Saatchi group announced that two 
of its agencies - the north 
American Campbell- Mithun-Esty 
<CME) anti the London-based KHBB 
- are linking up from October 1 
to create an international agency 
network, to be known as 
CME-KHBB. 

The group already has two 
international networks: Saatchi 
& Saatchi Advertising Worldwide 
fSSAW) and Backer Spielvogel 
Bates Worldwide (BSB). Each 
competes against the other as well 
as against non-Saatchi group 
agencies, and each has outposts 
round the globe offering the whole 
range of advertising services. 

In contrast, the new network 
will offer a distinctly different 
service, eschewing domestic 
advertising and clients and pitching 
solely for multinational business. 

According to Stuart Bull, who 
will head up CME-KHBB. the new 
network's multinational-only 
approach is driven by the 
accelerating cultural convergence 
between countries and regions. 

This convergence has been speeded 
by increased travel, improving 
communications technology, global 
fashion trends, and - in the EC 
- by legislation. 

As a result, a more homogeneous 
world is presented to producers 
of consumer goods. Multinational 
corporations are therefore seeking 
to market themselves regionally 
and globally, with a single, 
consistent cross-border advertising 
message. 

Bull argues that advertising 
agencies will, in future, need to 
be “transnational", serving 
transnational clients; alternatively, 
they will need to remain much 
smaller, operating on a domestic 
plane, with domestic-sired revenues 
to match. 

He supports his thesis by 
research from the Saatchi group, 
which purports to show a 
significant mismatch between wbftt 
advertisers want and what they 
get from a multinational agency. 
Saatchi asked 1,000 large companies 
in the Asia-Pacific rim, tbe US and 
Europe how they viewed their 
global advertising campaigns. 

The survey found that 75 per 
cent looked for strategic 
consistency - the. same message 
aimed at the same type of audiences 
- in their campaigns, but just 18 


per cent fell they achieved that; 
goal. 

The Saatalu group is prepared . 
to invest up to EflUm in tbe new 
network over IP years, fending 
generated from the network's. own 
cash-flow. But unlike the 
acquisition -driven (and debt-laden) 
growth of the group in the 1970s 
and 1980s, it is intended that the 
CME-KHBB network grows 
organically. 

Organised on a "hub and spoke” 
system, the first hubs bo open are 
in London. Paris, Toronto and five 
US cities. In theory, the hubs will 
operate as full-service agencies, 
being the command centre for . . 
strategic campaigns. 

The spokes Give in Europe. 22 
in north America and one in Hong 
Kong) will provide Input to the 
. planning decisions at the hubs, 
but exist primarily as low-cost 
outposts, tailoring the strategic 
marketing decisions to local 
demands and dealing with more 
diffuse areas of marketing such 
as promotions, display, customer 
care and direct mail '-. 

The financial splnenf the new 
network is also a new departure. 
One of advertising's sacredcows 
- widely under attack today - - 
is the 15 per cent commission fee 
paid by advertisers to their' - 
agencies. " V 

CME-KHBB’s clients will pay 
by negotiated fee, with incentives 
and bonuses for achievement of - 
pre-agreed targets. . 

Another taboo ts salaries, which 
represent 5060 per cent of Saatchi 
group costs; CME-KHBB promises - 
to reduce that to 40-45 per cent. 

And while most large agencies are 
currently stnqjgilng to achieve " 
margins of 7 per cent, CME-KHBB 
hopes to hit the road with margins 
of 10 per cent, meeting Scott's group 
target ofl2 per cent margins by 
1994. 

Peter Mead, chairman of a rival 
agency, Abbot Mead Vickers, 
believes that CME-KHBB should 
have a good future: "They were 
very good agencies in themselves 
and it makes a lot of sense, as good 
agencies draw strength from being 
associated with each other." 

Will the new network set the 
champagne popping? Its underlying 
"logic” is in tune with these 
cautious times. On the other hand,, 
the Saatchi empire wholeheartedly 
backed the “logic” of tbe ferocious 
acquisition-bent 1980s - and came 
a cropper. 
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The conservative new 
chairman of Haden MacLellan 
Holdings could hardly present 
a greater contrast to Philip 
Ling, his 46-year-old entrepre- 
neurial predecessor with a pen- 
chant for heli-skiing and drag 
hunting. Former Ernst & 
Young UK managing partner 
Harold Cottam, 53. has arrived 
to "bring some stability and 
create a better image in the 
City", according to Mel Haw- 
ley. HMH chief executive. 

Lang, the consummate 1960s 
wheeler-dealer, had at the 
beginning of this year agreed 
with tbe board to distance him- 
self from the company he took 
public just weeks before the 
1987 stock market crash, 
becoming non-executive chair- 

Luke Rittner 
moves to 
Sotheby’s 

Lake Rittner, who two years 
ago quit as boss of the Arts j 
Council on a matter of 
principle, has at last found 
a worthwhile job. He is 
moving to Sotheby's as its first 
director of communications. 

Rittner, 45, appointed by 
the then Mrs Thatcher to bring 
a monetarist approach to arts 
spending, became an 
enthusiastic advocate of 
subsidy and objected to moves 
to make the Council a poodle, 
with the Arts Minister of the 
day making all the Important 
decisions. 

He suffered for his beliefs, 
and, apart from work as a 
consultant on the British arts 
events at Seville’s Expo 92, 
has been under-employed. Bnt 
Lord Cowrie, an Arts Minister 
with whom he worked well, 
is now chairman of Sotheby's 
Europe and, while he is on 
the road bringing in new 

business, he felt the auction 
house needed a safe pair of 
hands to deal with clients and 
governments, as well as the 
press. 

By coincidence, Rlttner's 
deputy at the Arts Coancil, 
Richard Pulford, who in 1986 
quit to become general 
director of the Sooth Bank 
Arts Centre, is also moving. 

He is off to the US for personal 
reasons. The artistic director 
Nicholas Snowman takes on 
Pufford's responsibilities; 
there had been a feeling that 
the tandem at the top was no 
longer necessary bnt Pulfbrd's 
departure Is generally 
regretted. 


man this April. At that time, it 
was already envisaged he 
would resign when tbe com- 
pany found a suitable succes- 
sor, Hawley explains. Among a 
growing number of non-execu- 
tive activities, Ling is chair- 
man of the venture capital arm 
of Invesco M3M. 

Cottam, who sat in on Tues- 
day’s board meeting to approve 
the half year figures 
announced yesterday, explains 
that the mood of the company 
has changed - it is focusing 
more on core activities, and 
has only made three acquisi- 
tions in the past two and a half 
years. As if to emphasise the 
break with the past, Cottam 
has not even met Ling, who did 
not attend the meeting. 


Hawley says that Cottam’s 
industrial experience is "some- 
what limited" but his experi- 
ence of managing the merger 
between Ernst St Whinney and 
Arthur Young counted for a 
lot as did his good City con- 
tacts. "He Is a very conserva- 
tive guy with a very wise 
head." Ironically, some of his 
industrial experience comes 
from a job with Simon Engi- 
neering Consortium Group in 1 
Spain in the late 1960s - long 
before, however. Ling made his 
disastrous management buy-in 
bid for Simon Engineering. 

Although non-executive, Cot- 
tam thinks he will be spending 
"quite a lot of time restoring 
confidence and going to see a 
lot of people". 





Niall FitzGerald. the 
46-year -old chief of Unilever’s 
detergents' business, has been 
appointed a non-executive 
director of the Prudential Cor- 
poration, Britain's biggest 
institutional investor. 

FitzGerald's appointment 
comes less than a month after 
Andrew Teare, English China 
Clays' chief executive, was 
appointed to the board and is 
another sign that the Pruden- 
tial is intent on bringing in a 
new generation of younger 
non-exeentives as the older 
ones retire. When FitzGerald 
takes up his directorship on 
January 1, the Prudential will 
have six executive and 10 non- 
executive directors. 

Irish-born FitzGerald is one 
of a group of younger Unilever 
directors who are regarded as 
possible candidates for the 
Unilever chairmanship. 

He joined the main board in 
May 1987 and is currently in 
charge of a radical restructur- 
ing of Unilever's detergents. 
Industry analysts believe that 
if he makes a success of his 
latest challenge he will be a 
contender for the chairman- 
ship of Unilever at some stage. I 


In some respects FitzGerald 
is not a typical Unilever man. 
He is more flamboyant and 
outspoken than many of his 
colleagues and whereas most 
of them devote their life to 
Unilever, he has started to col- 
lect outside directorships. As 
well as the Pro, he also sits on 
the board of the Bank of 
Ireland. 

More non-execs 

■ Martin Corke and Bernard 
Hckner have retired from 
GREENE KING. 

■ David Atterton, former 
chairman of Foseco, and John 
Parker, chairman of Harland 
and Wolff, at BRITISH COAL 
CORPORATION. 

■ Graham Webster at BETT 
BROTHERS. 

■ Chris Qberst, president of 
the International Meat 
Secretariat, at WESTLAKE 
SHEFFIELD. 

■ George Hardie, joint group 
md of Johnson Firth Brown, 
and Roger Kingdom a director 
ofTeeslde Urban 
Developments, at The 
HOPKINSONS GROUP. 

II Susan Ellen (below), md of 
BUPA Health Services, at 
Asda. j 



Stephen Robinson, a 
management accountant who 
has spent the past 13 years 
with tbe Burton Group, is mov- 
ing to Edinburgh to take 
charge of the retail division of 
John Menzles with effect from 
the beginning of next year. 

“This is a career move” says 
Robinson of his departure frbm 
the UK’s second largest cloth- 
ing retailer that has been beset 
by management changes and 
eroding profit margins. ■ ■ 

Ranald Noel-Paton, John 
Menzies’ group . managing 
director, says that Robinson 
“seemed to us to have the 
strengths, in depth, in the. 
areas necessary for the retailer 
of the 1990s. The complexities 
of the market mean you- have 
to be very numerate these, 
days. -He is also a tremendous 
team leader.” ' ' 

Robinson, 45, will replace 
Bob Black, who has been man- 
aging director of John Menzies 
Retail since 1988. In-that time 
Black has refocused tbe chain 
from a preponderance of cor- 
ner stores to concentrate on 
high street outlets; he .has pre- 
sided over the acquisition of a 
chain of stores from the Martin 
Retail Group: and recently set 
in train an important systems 
overhaul. 

Black, who is taking 6a rfy 
retirement at the age of 58, was 
appointed to the main board In 
1984. His successor, , however, 
does not Immediately: join the 
board. 

Joining Burton In 1979 as 
finance director of ' the' retail 
division, Robinson Became a 
director of Debenham* Wore 
moving on to Principles for 
Men, then Top Shop and Top 
Man. in both cases as- miahag- 
ing director. He had taken .up 
the same position at Champion 
Sport just last December;. 

Meanwhile, moving north of 
the border should be easy 
enough for Leeds-born Robin- 
son, who is married to a Scot 
and worked for Vickers hi 
Edinburgh, where .both his 
children were bom; before. he - ' 
transferred to Burton. - • 


n ... i 

Ji. u 






t 


ARTS 


13 




FINANCIAL TIMES THURSDAY SEPTEMBER 10 1992 


It* 


Cinema 


% 


■ii 


i 


Citizen Roberts 


B OB ROBERTS, writ- 
ten and directed by its 

star Tim Robbins, is 

an awful warning 
about American politics. "Who 

needs a large-screen warning 
when the small screen assaults 
US daffy with the gladiatorial 
fatuities of Bosh, versus Clin- 
ton?" I hear you ask. 

Be comforted. Bob Roberts 
has nothing to do with the real 
world and much to do with a 
film star turned film-maker 
who fancies himself as the 
Orson Welles de nos jours. 
Physically, Bobbins, last seen 
as the movie mogul hero in 
The Player , has the young 
Welles’s baby-fat features and. 
loose, commanding presence. . 
Artistically, though, the resem- 
blances are more sketchy. 

This tale begins Citizen 
Kane-style with a newsreel 
resume of our senatorial con- 
tender hero’s career to date - 
ex-rock singer, leader of the 
anti-drugs crusade Broken 
Dove, “crypto-fascist clown" 
according to some - but goes 
on to trade the provocatively 
freewheeling for the progres- 
sively facile. 

We know Bob Roberts is a 
Bad Thing, because the film 
keeps telling us. Politically he 
is somewhere to the right of 
Michael Douglas’s Gordon 
Gecko in Wall Stmt. “We’re 
marching for self-interest. . .“ 
sings Miss Broken Dove at a 
rally for the Roberts faithful; 
and if that does not get us hiss- 
ing another early scene wQL 
Our (antf-)hero is rudely put in 
his place by a TV interviewer. 
“I wouldn’t vote for you if my 
life depended cm it,” she snaps 
Just after they have been on 
air: “she" being Marfr and a . 
woman, which is two strikes 
for political correctness right ' 
there in reel one. 


BOB ROBERTS 

Tim Robbins 


LES AM ANTS DU PONT 
NEUF 

Leos Carax 


IMMACULATE 

CONCEPTION 

Jamil Dehlari 


HOUSESITTER 
Frank Oz 


CHRISTOPHER 
COLUMBUS: THE 
DISCOVERY 

John Gka 


Soon Gore Vidal is wheeled 
cm as Senator Brickley Paiste 
to drawl out liberal barbs. And 
as a black reporter for “Trou- 
bled Times” (equals Rolling 
Stone), Giancarlo Esposito is 
given the film’s gadfly fran- 
chise, w hining and stin ging 
around Robbins/Roberts until 
he (Esposito) is arrested after a 
rigged assassination scuffle. 

But if the movie is an essay 
in lay-itan liberalism, cloned 
from the likes of The Candi- 
date and Robert Altman’s TV 
series Tanner 88, it is oddly 
enjoyable. Brisk acting and 
bright editing help, but the 
real rescue act comes from the 
background details and the 
cameo walk-throughs by the 
famous; TV news shows are 
briskly satirised, with players 
like Susan Sarandon, Fred 
Ward and James Spader pot- 
ting the boot into folksy 
anchorpersons. 

Gore Vidal purls epigrams 
through parsed cheeks, a patri- 


cian treat as the opposition. 
And with dark glasses and 
barely a line of dialogue Alan 
Rickman even suggests 
Mephistophelean evils in our 
hero’s campaign adviser. Like 
many shallow films. Bob 
Roberts is fhn to splash around 
in as long as one does not 
expect to be able to dive in 
from the high board. 

Nigel Andrews 

Les Amanis du Pont Neuf is a 
film about excess - both 

romantic and pinpmaHf Jt is 

the tale of a homeless street 
performer (Denis Levant) and a 
young artist (Juliette Binoche) 
who has taken to the gutter 
after learning that she is going 
blind. They meet sleeping 
rough on Paris's Pont Neuf and 
are soon having a passionate 
affair that involves varying 
amounts of sex, intoxication, 
tenderness and thievery. 

Writer-director Leos Carax 
throws all caution to the wind 
in telling the lovers’ story, 
moving recklessly from one 
daring set-piece to another. He 
is not afraid to have his couple 
water ski down the Seine as 
fireworks cascade from above, 
or show the nearly sightless 
Binoche breaking into the Lou- 
vre to run her fingers over a 
Rembrandt. Contrasted with 
these lyrical moments are dis- 
tinctly earthy scenes, such as 
documentary footage shot in a 
refuge for the homeless or a 
midnight romp on a beach 
with an erect Lavant prancing 
through the surf like a 
naughty Greek deity. 

Despite Carax ’s flair and 
commitment, his film fails to 
grip the emotions the way it 
does the eyes and ears. Bin- 
oche awi Le vant are so relent- 
less they seem like automata 



Kathleen Chalfiurt as Constance Roberts and Tim Robbins as Bob Roberts 


whose directional switches are 
stuck on "passion". Carax has 
said he wanted to show love in 
Its “raw" state, without the 
“trappings" of bedrooms or 
email talk or, alas, laughter. 
Unfortunately, he seems to 
have succeeded. 

Writer-director Jamil Dehla- 
vi’s Immaculate Conception is 
another film dealing with the 
weightier aspects of love-mak- 
ing. James Wllby and Melissa 
Leo play a young Western cou- 
ple who, while working in 
Pakistan, visit a fertility shrine 
run by eunuchs in an effort to 
have the child they have 
always wanted. After being 
drugged and unofficially 

TWCPminatod by the local Stud, 

Leo has her child, only to have 
her marriage fall apart when 
her sceptical husband insults 
the eunuchs and then cheats 
on her. All the while, the 
nation around them is in tur- 


moil, with the Rushdie riots 
and the death of President Zia 
adding a further sense of dan- 
ger to their predicament. 

The best thing about the film 
are the insig hts it provides i n to 
modern Pakistani culture, but 
Dehlavi is unable to carry 
through his complex story, 
complicating it with pointless 
subplots and relying too often 
on ham-fisted melodrama. 

Romance receives a for more 
antiseptic treatment in Rouse- 
sitter, an amusing and only 
occasionally vapid force, star- 
ring Steve Martin as a lovelorn 
architect who joins forces with 
good-hearted con woman Gol- 
die Hawn to win back the girl 
of his dreams. No points for 
guessing the outcome. Director 
Frank Oz keeps things enjoy- 
able by minimising Martin’s 
mugging and letting the 
resourceful Hawn do most of 
the work. 


Which brings us to Christo- 
pher Columbus: The Discovery. 
a woefully inept effort which is 
best left undiscovered. The 
makers must have intended 
the film to be a good old 
swashbuckling epic, though 
the whole thing comes across 
as an uninspired parody of the 
genre. It is hard to know what 
to single out for criticism here, 
though Mario Puzo's cliche- 
ridden script should be used as 
a “bow-not-to” manual for bud- 
ding screenwriters. The acting, 
which features such castaways 
as Tom Selleck as King Ferd- 
inand and Rachel Ward as 
Queen Isabella, is uniformly 
bad, with the exception of Mar- 
lon Brando as Torquemada, 
who chooses not to act at all in 
his ten minutes on screen, 
thereby inoculating himself 
against assessment 

Stephen Amidon 


Dedicated provider of a public service 


Andrew Clark talks to Hugues Gall, director of Geneva’s opera house 


A SK Hugues Gall, 
director of Geneva's 
Grand Th$|fcre, why 
there are no star sing- 
ers in his opera programme, 
and the answer is uneqnivocaL 
“We’re handling public money. 
We’re providing a cultural ser- 
vice, so the aim is to. satisfy 
our public with a balanced pol- 
icy, not to make big splashes, 
"We're not Interested in ring- 
ers flying in Ear three or four 
performances, for which we 
have to charger gala prices. We 
want consistency -throughout 
;* the run. We want a repertory 


icy Which makes each season a 
link in the chain between past 
and future. This Is our mission 
cuIturtUe .’ * 

As Europe's opera managers 
prepare for the onslaught of a 
new season, many wish they 
could follow- Gall’s approach. 
After 12 yarns in Geneva, Gall, 
52, commands international 
respect for the quality J>f his 
programme. His cast-lists are 
foil of young, talented singers, 
bat he still attracts top-rank 
artists for lower fees than they 


With no resident maslc 
director or ensemble, he has 
complete personal control over 
choice of repertoire, cast and 
production team. He has a 96 
per cent attendance record, 
with more than 50 per cent of 
seats sold in subscriptions 
before the season begins - 
reducing his dependence on 
safe repertoire. The top seat 
price is less than £50. 

Gail, a self-effacing french- 
man who served his appren- 
ticeship under Rolf Lieber- 
mann at the Paris Opera in the 
1970s, is the first to admit that 
Geneva conditions cannot and 
should not be reproduced else- 
where. He points to the differ- 
ent artistic traditions and polit- 
ical circumstances of leading 
companies. 

His prescription for success 
is simple: “First, you need com- 
plete political support from the 
government which subsidises 
you. Then you need a strong 
management team with a clear 
virion of how they want the 
institution to develop." With 75 
per cent of his own budget 
coming from the Geneva tax- 
payer, Gall is a firm believer in 
culture as a public service. 

Like most of his continental 
colleagues, he was appalled by 
the erosion of government sup- 
port for the arts in Britain dur- 
ing the 1980s. and says the 
International reputation of the 
Royril Opera has suffered as a 
result. “British companies 
deserve less criticism for the 


balanced between the 17th cen- 
tury and the present, and a pol- 


receive elsewhere. His widely- 
spaced stagione programme 
means that each production is 
properly rehearsed. 



Hugues Gall 


struggles they have, because 
their ratio between quality and 
public subsidy is better than in 
any other country. 

“What British companies 
have achieved with limited 
resources is incredible. You 
can make up for money to 
some extent with imagination, 
talent and management skills, 
but that limit has long been 
passed at Covent Garden. 
National institutions should 
never be obliged to find so 
much private money." 

G all is no disinter- 
ested observer an 
unashamed Anglo- 
phile, he was the 
only foreigner invited to con- 
tribute to the Priestley report 
on Covent Garden, commis- 
sioned by the Thatcher govern- 
ment in the early 1980s. Nor 
does he reject sponsorship - 
“as long as It is only icing on 
the cake. As soon as you 
increase your dependence on 
private funding, by raising seat 
prices or giving blocks of tick- 
ets to sponsors, you change 
your public. It becomes less 
democratic and often less dis- 
cerning." 

“We don’t despise sponsors, 
but they’re not a “spontane- 
ous" public - if It was free, 
you wouldn't see 1 per cent of 
these people. That’s what I 
mean by mission adtunlle : in 
Europe we’ve achieved a lot of 
things better than other parts 
of the world, and that includes 


the way we pay for the arts. 
The state provides not just for 
our physical health but our 
cultural well-being." 

But in these recessionary 
times, can any opera company 
escape the finnnrial squeeze? 
Gall acknowledges that when 
governments cut spending, cul- 
ture budgets are often the first 
to suffer. The best defence for 
opera companies, he says, is to 
show the breadth of their 
appeal - one reason why 
Geneva has reluctantly 
embraced surtitles. “If I was 
running a major festival like 
Glyndeboume or Salzburg, I 
would stick to my convictions 
and resist surtitles: people who 
can afford that sort of time and 
money should also have time 
and money to do their home- 
work. But 1 accept surtitles in 
my own theatre because we 
want to make it easy for people 
to join the club, to open our 
doors to a wider public. 

“Two or three generations 
ago, people were born into the 
club, it was in the family, you 
didn’t need to tell the story of 
Manon because the opera pub- 
lic learned it at home. Today, 
opera companies have to pro- 
vide political justification for 
the money they receive." 

As for as singers are con- 
cerned, Gall bemoans the fact 
that most national operatic 
schools - France and Italy 
included - can no longer 
adequately cast their native 
repertory with native talent. 


That is one reason why he 
admires Britain. He speaks of 
British singers’ professional- 
ism and artistry, of their 
ability to adapt to other tradi- 
tions and styles; the list of 
British singers regularly 
invited to Geneva is proof of 
his faith 

He welcomes the increased 
mobility of singers in the jet 
age, but has no sympathy for 
the minority who abuse it He 
has successfully sued artists 
who broke their Geneva con- 
tracts to pick up better-paid 
work elsewhere. Not that he 
begrudges the stars their astro- 
nomic fees. “Gold is gold, and 
the pleasure of bearing a 
unique voice like Pavarotti’s 
can never be measured in 
terms of money. Today's stars 
are no more nor less concerned 
about money than Caruso, 
Melba or Taraagno were. Fortu- 
nately, such artists are not cru- 
cial for an opera season. In 
Geneva, we hire singers not 
because they sell well, but 
because we think they'll be 
good. 

“When everything works - 
when sound, singing and stag- 
ing are in harmony. . . people 
forget how much they’ve paid 
for their ticket" 


Gustave Charpentier’s Louise, 
conducted by Armin Jordan 
and staged by Christian Aeby, 
opens the 1992-3 season in 
Geneva on Friday. The produc- 
tion runs till September 27 


June Moon 


H ERE’S a twist not 
another musical to 
lift the spirits dur- 
ing the recession, 
but a well turned play about 
creating popular music which 
• enables the cast to enjoy a 
song and dance final* and the 
audience to leave the theatre 

smiling 

June Moon was the only col- 
laboration between Ring Lard- 
ner and George S Kaufman and 
was a Broadway hit during the 
Great American Depression. It 
surfaces brightly at Hampstead 
with hopes of a West End 
transfer and its snappy dia- 
logue. racy characters, and boy 
gets girl plot are all in its 
favour. 

Fred (charmingly played by 
Adam Godley) is an aspiring 
lyric writer from Sennectady. 
On the Pullman to New York 
he meets Edna (Maria Gough) 
who is his perfect match in 
naivety and ordinariness. With 
the lovelight in bus eyes, Fred 
suddenly realises that June 
rhymes with moon, and, can 
you believe it, so does spoon. 
Edna helpfully adds macaroon. 
Fred is a Holy Fool, totally in 
tune with popular taste, and 
“June Moon” is an instan t hit. 

But Tin Pan Alley is a 
treacherous place and Fred’s 
innocence is threatened by 
Eileen (Susannah Fellows) who 
knows how to spend his 
advance. With the help of the 
wise cracking Maxie (Frank 
Lazarus) who plays Cupid, the 
plot twists to a happy ending. 

What lifts June Moon above 
an enjoyable P.G. Wodehouse 
style yarn is the setting. Tin 


Pan Alley in 1929 was a factory 
at frill capacity, with song writ- 
ers in their cubicles churning 
out songs like "Ain't Mis- 
behavin'', “Sin gin’ in the Rain" 
and thousands more that never 
made it. 

Lardner and Kaufman lay 
bare the hard cheerless graft of 
it all with Paul (Neil McCaul) 

living off the glory of his one 
hit “Paprika” and the aspiring 
Benny (Clive Walton) playing 
his novelty number "Hell 
Tokio" to the window cleaner 
for want of an audience. 
Behind the optimistic numbers 
and the sentimental numbers, 
the marriages of the writers 
crack up and the power of the 
publisher corrupts. 

Designer Michael Holt, 
helped by a revolve, makes the 
tiny Hampstead stage seem 
quite spacious. Godley, all ner- 
vous body language and guil- 
less charm, is a good foil to the 
New York sophisticates, and 
Lazarus, the in-housc pianist, 
has all the best lines. “The 
tune’s easy to remember and if 
you forget, it doesn’t make any 
difference" Is his laid back 
reaction to most new songs. 

Director Alan Strachan has 
effectively scaled down June 
Moon to a chamber musical 
play. There seemed to be 
plenty of moist eyes to go with 
the lifted spirits at the end, 
which should be a winning 
combination. 

Antony Thomcroft 


Hampstead Theatre, Swiss Cot- 
tage Centre. London NW3, 
(071) 722 9301 


Boris Godunov 


F OR an opera rich in 
panoply and set in a 
variety of imposing 
locations, Boris Godu- 
nov is seen in concert form 
with surprising regularity. 
Musorgsky’s historical narra- 
tive must be thought suffi- 
ciently strong to stand alone 
with minimal sets and cos- 
tumes to provide further 
adornment 

Although Boris Godunov 
itself has visited the Proms 
before, the performance of the 
opera on Tuesday marked the 
first appearance in any Prome- 
nade season of Opera North. 
The company was bringing the 
production which has served it 
well over the last three years. 
For the purposes of this outing 
it had two specific advantages: 
this was the shorter 1869 ver- 
sion (easier on the feet of those 
standing) and it was being 
sung in English. 

The latter is a point of some 
importance. The details of Rus- 
sian history, often expounded 
in lengthy passages of narra- 
tion, need to be grasped easily 
by listeners new to the opera. 
A decent proportion of the 
sung words was audible at this 
performance and the rest could 
be filled in by looking at the 
complete text printed in the 
programme. 

It also sounded as though the 
conductor, Paul Daniel, was 


striving to allow his singers to 
be beard. He galvanised the 
English Northern Philhar- 
monia into more dynamic and 
accurate playing than it had 
managed for the company’s 
recent Tchaikovsky double-bill. 
The Chorus of Opera North 
made a strong impact 

The cast was much the same 
as for the revival earlier this 
year. Matthew Best was a dig- 
nified Pimen, wanting a degree 
of verbal bite. Ann Howard 
and Brian Banna tyne-Scott did 
not overplay the humour of the 
scene between the Hostess and 
Varlaam. Melanie Armitstead 
and Ann Taylor-Morley. as 
Xenia and Feodor, were the 
two refreshing women's voices. 
Graeme Broadbent and Step- 
hen Gadd were notable among 
the basses. 

Above all. however, domi- 
nated the Boris of John Tom- 
linson, a voice and a personal- 
ity several times larger than 
any other on stage. After a 
summer at Bayreuth, he 
arrived with Wotan still in his 
soul and it was sometimes dif- 
ficult to reconcile his outgoing 
and physically active Boris 
Godunov with that of tradition. 
Every word, though, so force- 
frilly declaimed, must have car- 
ried to the furthest reaches of 
the Albert Hall 


Richard Fairman 


Booker Prize shortlist 

THE six novels shortlisted for the Booker Prize are: 

Blade Dogs by Ian Me Ewan (Jonathan Cape £13.99) 

The Butcher's Boy by Patrick McCabe (Picador £14.99) 

Daughters Of The House by Michele Roberts (Virago 214A9 - not 
yet published) 

The English Patient by Michael Ondaatje (Bloomsbury £lt99) 
Sacred Hunger by Barry Unsworth (Hamish Hamilton £15.991 
Serenity House by Christopher Hope (MacMillan £14.99) 

The prize is worth £20,000 and the winner will be announced at 
a dinner on October 13. 



■ AMSTERDAM 


Muziefc theater 20.15 First night 
of Dutch National Ballet mixed 
bill, with choreographies by 
Maguy Marin, Hans van Manen 
and Krzysztof Pastor. Runs till 
Sep 25. with next performances 
on Sat and Sun. Tomorrow and 
Mon: Samson et Dallla (6255 455) 
Concertgebotiw 20.15 Riccardo 
Chaitiy conducts the Royal 
Concertgebouw Orchestra in 
works by. Mendelssohn and 
Schumann. Tomorrow: 
Netherlands Chamber Orchestra 
plays Webern, Mozart and 
Schubert Sat: La Stagione 
Frankfurt performs Haydn’s 
t'anima del filosofo. Sat, Sun 
and Tues In Kleine Zaal: Borodin 
Quartet Mon: Gwyneth Jones 
sings Wagner (6718 345) 

• Riccardo Chaitiy and the 
Royal Concertgebouw Orchestra 
are on tour over the next two 
weeks, taking In Eindhoven 
(tomorrow), the Ch&tslet In Paris 
(Sun). Dortmund (Mon). Bonn 
(Tues), Bologna (next Thurs and 
Frl), Turin (next Sat) and Seville 


(Sep 27 and 22). The orchestra’s 
next Amsterdam concert is on 
Sep 30, with piano soloist Martha 
Argerlch. 


■ BERLIN 

CONCERTS 

Sehauspieffiaus 20.00 David 
Shallon conducts the Berlin 
Symphony Orchestra in works 
by Jan Klusak and Mahler, 
repeated tomorrow and Sat Sun: 
La Stagione Frankfurt presents 
an all-Haydn programme (East 
Berlin 2090 2267) 

Philhormonie 20.00 Simon Rattle 
conducts the Berlin Philharmonic 
Orchestra in works by Berg and 
Suk. Sun and Mon: Giulinl 
conducts Verdi’s Requiem (West 
Berlin 2548 8232) 

Philharmonic Kammermusiksaa) 
20.30 Andras Schiff and friends 
play piano trios by Smetana, 
Kubelik and Mendelssohn. There 
are further chamber music 
concerts with Czech repertory 
tomorrow and Sat (West Berlin 
25488232) 

OPERA/BALLET 
Deutsche Opar 20.00 Chang Mu 
Dance Group from South Korea, 
also tomorrow. Sat Fideiio- Sun: 
Aribert Reimann's new opera 
Das Schloss (West Berlin 3410 
249} 

Staateoper (inter den Linden 
19.00 Claus Peter Flor conducts 
Der Freischutz, with Reiner 
Goldberg and Magdalena 
Hajossyova. Tomorrow: Swan 
Lake. Sat Paul Dessau’s opera 
Die Verurteilung des Lukullus. 


Sun: Carl Orff double bill (East 
Berlin 2004 762) 


■ BONN 

BEETHOVEN FESTIVAL 
Berio and Mahler share the 
limelight at this year’s festival 
in the BeethovenhaKe, which 
opens tonight and runs till 
Oct 4. Tonight's concert, featuring 
Berio's Boccherini arrangement 
La Ritirata Notturna and 
Beethoven's Seventh Symphony, 
Is conducted by Dennis Russell 
Davies. Kurt Masur conducts the 
Leipzig Gewandhaus Orchestra 
in an all-Beethoven programme 
tomorrow and the first 
symphonies of Beethoven and 
Mahler on SaL On Sun, there 
are two chamber music recitals, 
plus a Vienna Philharmonic 
concert conducted by Claudio 
Abbado, with Maurizio Pollini 
soloist in Beethoven's Fourth 
Plano Concerto. Mon: Davies 
conducts a conceit performance 
of Fideiio. Tues: Royal 
Concertgebouw Orchestra. Other 
visitors to the festival include 
the London Classical Players 
and the Hanover Band (775775) 


■ GENEVA 

OPERA 

Tomorrow at the Grand The&tre, 
Armin Jordan conducts the first 
night of Christian Aeby's new 
production of Charpentier's 
Louise, with Mary Mills in the 
title role. Runs till Sep 27, with 
next performance on Mon (311 
2311) 

THEATRE 

Molidre's L'Ecole des Femmes, 


directed by Raoul Pastor, opens 
at the ThS&tre de Carouge next 
Tues, and runs till Oct 11 (343 
4343) 


■ GHENT 

FLANDERS FESTIVAL 

Michael Morgan conducts the 
Belgian National Orchestra in 
tonight's concert of works by 
Bernstein and DvoF&k. Sat 
Philippe Herreweghe conducts 
the Collegium Vocale in music 
by Du Mont and Lully. Next week: 
The King’s Singers, plus Belgian 
Radio Orchestra. There are 
festival events in Ghent till Oct 
13 (Tel Brussels 640 1525) 


■LONDON 

THEATRE 

• Hamlet Robert Sturua’s 
production, starring Alan 
Rickman and Geraldine McEwan, 
runs till Oct 10 but is already sold 
out Some standby tickets are 
available at 12.00 each day 
(Riverside Studios 081-748 3354). 

• Someone Who’ll Watch Over 
Me: Frank McGulness’ 
much-praised new play about 
three hostages keeping each 
others’ spirits up has just 
transferred to the West End from 
Hampstead, starring Alex 
McCowen (Vaudeville 071-836 
9987). 

• Valentine's Day: a musical 
adaptation of Shaw's comedy 
You Never Can Tell, starring 
Edward Petherbridge. Directed 
and choreographed by Gillian 
Lynne. Now previewing, Press 
night next Thgrs [Globe 071-494 
5067). 


• An Inspector Calls: J B 
Priestley’s psychological thriller, 
directed by Stephen Daldry, 
opens tomorrow In the Lyttelton 
and continues till the end of Oct 
in repertory with Alan Bennett’s 
The Madness of George III, 
starring Nigel Hawthorne. The 
National Theatre also has Robert 
Lepage's mud-bath production 
of A Midsummer Night's Dream, 
Shaw's Pygmalion, Theatre de 
Complicity's production of Street 
of Crocodiles and Tony Kushner’s 
Angels in America (National 
Theatre 071-928 2252). 

0 Rosmershoim: Annie 
Castiedine directs Francesca 
Annls and Corin Redgrave in 
Ibsen's drama of thwarted 
passion. Limited season from 
next Thurs till Sep 30 (Young Vic 
071-928 6363). 


■ PRAGUE 

CONCERTS 

• Tonight in the Basilica of 
St George, Collegium Flauto 
Dolce gives a concert entitled 
Prague in the time of Rudolph 
II and London In the time of 
Queen Elizabeth. On Sat at the 
Monastery of St Agnes, Jiri 
Hurnik and friends give a trio 
recital (232 2501) 

• London Brass Virtuosi give 
a recital tomorrow at the 
Smetana Hall, followed by a 
Vivaldi and Mozart programme 
by the Virtuosi dl Praga on Sat 
Mon: Pavel Kogan conducts toe 
Czech Radio Symphony 
Orchestra in a Tchaikovsky 
programme. Next Thurs: Simon 
Estes sings American songs. 


Next Sat Slovak Chamber 
Orchestra (232 2501) 

• The Prague Symphony 
Orchestra’s new season begins 
on Sep 22 with a concert 
conducted by Richard Buckley 
at the Smetana Hall (232 2501). 
Jiri Belohlavek conducts the first 
Czech Philharmonic concert of 
the season next Thurs at the 
Dvofdk Hall (286 0111). 

OPERA 

The Prague State Opera (formerly 
Smetana Theatre) has daily 
performances except Mon. The 
repertory includes Otelfo, 
Entfuhrung, L’ltaliana In Algeri 
and Swan Lake (Wilsonova 4, 
tel 265353). 

• For pre-booking and 
information about other events, 
contact city centre ticket agencies 
(Sluna, Wenceslas Square 28 

in the passage, tel 260693, or 
Bohemia, Na Prikope 16, tel 
228738. or Melantrich, Wenceslas 
Square 38 in the passage, tel 
228714) and theatre box offices. 


■ STUTTGART 

LUDWIGSBURG FESTIVAL 

1 Salonisti give tonight's concert 
of salon music in the Muslkhalle. 
Tomorrow in the Theater Im 
Forum, the Stuttgart Ballet opens 
a week-long run of performances 
of John Cranko's production of 
Prokofiev's ballet Romeo and 
Juliet Sun: Andreas Schmidt 
accompanied by Roger Vignoles, 
sings Winterrels®. Sep 23: Vienna 
Burgtheatar gives firs! of three 
performances of Claus 
Peymann's production of Macbeth 
(7141-949610) 


European Cable aud 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 
CNN 

2000-2030, 2300-2330 World Bust, 
ness Today - a joint FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Cftannef 

0830-0900 (Mon) FT East Europe 
Repo rt — weekly Indepth analysis 
from FTTV 

2130-2200 (Tuos) Media Europe - 
what's naw In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0830-0800 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0000 (Frl) FT Business 
Weekly 

Sky News 

0130-0200 (Mon). 2130-2200 
(Thurs), 0530-0600 (Fri) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a Joint ft/cnn production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 


SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi- 
ness This Week 

Super CftaruuJ 

1800-1830 FT Business Weekly 
Sky Now s 

1330-1400, 2030-2100 FT Business 
Weekly 
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Closed skies 
over Europe 


THE HEALTH of the world airline 
industry has been a commercially 
delicate Issue for years. It is now 
becoming very delicate politically 
as well. Last week's “open skies” 
agreement between the US and 
the Netherlands, whereby US and 
Dutch airlines have unrestricted 
access ta each other's airports, 
might seem an outbreak of com- 
mon sense in a notoriously over- 
regulated industry. Viewed in a 
wider context, it is a step back- 
wards. 

The history of air transport is 
bedevilled by Ingrained notions of 
national interest. In reality, secu- 
rity of the skies and national flag- 
ship carriers are no longer live 
issues. But the vestiges remain. 
The typical national airline Is 
state-owned and subsidised 
accordingly. The slots which give 
access to national airports are 
carved up on a nakedly anti-cam- 
petltive basis. 

Meanwhile, the world airline 
industry is in financial crisis, 
partly as a result of deregulation. 
The solution lies in rationalisation 
and merger. Ultimately, the newly 
merged global carriers would ben- 
efit greatly from being true multi- 
nationals, sourcing their staff, air- 
craft and services freely from 
around the world. The counterpart 
is that they should operate in free 
global markets in respect of their 
customers. 

It is in this context that the EC 
is trying to assemble a common 
external policy on aviation by the 
end of this year, in time for the 
introduction of the single market. 
Member states accept the general 
principle, if only to strengthen 
their hand against corresponding 
blocs which are emerging else- 
where in the world, partly in 
response to the perceived threat of 
a Fortress Europe. 

But member states remain prey 
to atavistic twinges of self-inter- 
est. Germany and France are at 


loggerheads with the US over the 
claimed dumping of extra capacity 
by bankrupt US carriers operating 
under Chapter 11. The Nether- 
lands has seen the opportunity of 
establishing itself as Europe's air- 
port at the expense of its neigh 
hours. Meanwhile, since any bilat 
eral deals have to be struck before 
the arrival of a common EC pol- 
icy. the US is luring individual 
states with the bait of access to Its 
market while the opportunity 
lasts. 

It would be naive to deny that 
the EC's main motive in seeking a 
common policy is protecting its 
own interests. But if freedom of 
the skies is ever to be achieved on 
a global basis, the fewer parties 
negotiating it the better. And 
while the EC is deeply protective 
towards such industries as motors 
or electronics, there is little evi- 
dence that it feels quite the same 
way about airlines. Ultimately, the 
world industry needs to be put on 
an economically sensible bams. A 
common EC policy is a step 
towards that 

But it is not a panacea. The con 
turned use of subsidies to support 
state-owned European carriers is a 
legitimace grievance to non-EC 
competitors. The Europeans point 
in reply to the institution of Chap- 
ter 11, which allows US airlines to 
continue operating after they have 
gone bust 

But while Chapter II may aggra- 
vate the industry's problems at 
the paint of transition, it is a tem- 
porary expedient. If a US airline is 
truly not viable, it will go under 
eventually. Lufthansa and Air 
France will keep going for as long 
as their governments care to sup- 
port them. In such a context, the 
US can scarcely be blamed for 
fishing in troubled waters. But 
until true liberalisation Is 
achieved, a lot of people are going 
to go on losing a lot of money. 
Americans included. 


Lloyd’s choices 


A TOP job at Lloyd’s of London, 
the Insurance market that has 
been weighed down by losses and 
scandals, is the very opposite of a 
bed of roses. Yet Mr Peter 
Middleton, the banker and one- 
time diplomat whose appointment 
was yesterday approved by the 
ruling council, has at least one 
consolation as he sets about his 
new job. Things have been so 
bad that they could hardly get 
much worse; and Lloyd's fortunes 
might just conceivably be on 
the turn. 

The revolt of the Names, who 
provide capital to the market, 
appears to be dying down. Indeed 
the risk may now be that the 
council's reformist inclination 
may lose some of its Impetus. 
Mr Middleton should pre-empt 
criticism on this score by 
indicating his priorities. The 
report of the Lloyd's Task Force, 
published in January, provides a 
convenient menu from which to 
choose. 

One of its central recommenda- 
tions was to strengthen the capital 
base. Lloyd's has been encouraged 
on that score by the prospect that 


fewer than 2,000 Names are expec- 
ted to resign this year. 

Yet this understates the dam- 
age, since many more would-be 
deserters are locked into syndi- 
cates where accounting years 
remain open with unresolved 
long-term liabilities. A vigorous 
attempt to close those years 
through some form of reinsurance 
would be sensible. So, too, would 
renewed efforts to settle outstand- 
ing litigation. 

But the key to Lloyd’s fiiture, 
apart from conditions in the Insur- 
ance market generally, must lie to 
a large extent in eliminating the 
. perception that the balance of risk 
and reward at Lloyd’s is unfavour- 
able to outside Names. Leaving 
aside the regulatory issues that 
are outside Mr Middleton’s remit, 
this points to the urgent imple- 
mentation of the Task Force’s 
recommendations on cutting 
costs. 

In IKS and IKS, when Lloyd's 
losses were £51im and £2.06bn 
respectively, syndicate expenses 
rose by 40 per cent or more. That 
looks like the definition of a death 
wish. 


Country life 


THAT YESTERDAY’S report on 
the problems of country life in the 
UK was produced by the Duke of 
Westminster will strike some as 
an irony. Landowners like the 
duke are among the wealthiest 
individuals in British society - 
and for from the image of rural 
despair and deprivation which the 
report highlights. 

However, if the duke's report 
were to spark off a debate about 
how best to conserve and develop 
Britain's countryside, it would 
have performed a valuable service. 
The rural economy is coming 
under great strain, not least as a 
result or changes in the EC's Com- 
mon Agricultural Policy, which 
may take 1.5m acres of farmland 
out of production. Tourism and 
leisure activities could replace 
much of this activity, but at the 
cost of changes which many will 
judge undesirable. 

This decline occurs at a time 
when better private transport has 
made most English countryside an 
economic and social extension of 
the town. Villages within easy 
travelling distance of large cities 
become dormitory suburbs for 
commuters or weekend retreats 
for town-dwellers. Shops and 
banks are no longer viable and 
jobs are scarce. New arrivals are 
often more anxious to preserve the 
countryside as they find it than to 
see the sort of dynamic economic 
development which in previous 
centuries shaped today's rural 
landscape. 

Rejuvenating the rural economy 
means bringing new businesses to 
the countryside, in the same way 
as urban policy seeks to encour- 
age private investors to look anew 
at the inner cities. The duke is 
right to suggest a review of plan- 
ning controls, since these often 


unreasonably impede the develop- 
ment of rural industry and com- 
merce. 

The report also reminds us that 
there is real poverty behind the 
Laura Ashley Images of village 
life. A quarter of rural households 
are below the poverty line. Many 
are trapped in villages by the lack 
of public transport: one rural 
household In five has no car. 
Young people who want to work 
in the country find few employ- 
ment opportunities; housing is 
also difficult, with wealthier buy- 
ers from the city outbidding 
locals. 

The duke is, however, weaker 
when it comes to solutions, espe- 
cially his desire for the govern- 
ment to provide extra funds for 
the countryside. The case for 
increasing the amount of land 
under forestry can be made, less 
so that for tax incentives. Argu- 
ments for subsidising forestry are 
not as good as those for subsidis- 
ing coal mining . 

Nor are greater subsidies for 
rural public transport more defen- 
sible: many people living on urban 
housing estates suffer at least as 
much from poor bus and train ser- 
vices. And while small rural 
schools might be supported in an 
Ideal world, keeping them open 
with un viable rolls absorbs educa- 
tional resources which couid be 
better used elsewhere. 

The report commends the subsi- 
dies which the government 
demands of the utilities for their 
rural customers, who pay the 
same charges irrespective of any 
greater costs. This, however, is 
hardly a model to be recom- 
mended. Rural poverty and unac- 
ceptably poor basic services are 
best dealt with by clearly target- 
ted benefits or subsidies. 


I t is hard these days to find 
anyone in Bonn, or in the 
rest of Germany for that mat- 
ter, with a good word to say 
about Chancellor Helmut 

KohL 

The Unification Chancellor, 
barely three weeks away from cele- 
brating his 10th anniversary in 
office, not to mention 19 years as 
leader of his Christian Democratic 
Union (CDU), seems to be under 
attack as never before - from 
inside the ranks of his own party, 
and from outside. 

He is accused of indecision and 
lack of leadership. Normally sup- 
portive conservative newspapers 
such as the Frankfurter Aligemeine 
(FAZ) and Bonn's General-Anzeiger 
talk of alarm and confusion in gov- 
ernment ranks. 

There are rumours on all sides of 
a Grand Coalition - an alliance of 
the CDU on the right and the Social 
Democrats (SPD) on the left - to 
preside over the painful process of 
uniting Germany. It is a coalition 
that Mr Kohl has stated flatly he 
will never lead. 

Blld Zeitung, the country's one 
genuinely popular and influential 
newspaper, with a circulation of 
more than 4m, is convinced there is 
a conspiracy afoot It accuses none 
other than Mr Wolfgang Schauble. 
the chancellor's right-band man and 
the CDU leader in parliament, of 
seeking to overthrow his mentor. 

True or not, the reports and 
rumours are indications of a mal- 
aise in the ranks of the German 
ruling coalition, and in Mr Kohl's 
own CDU. of troubles that the sum- 
mer holiday has clearly failed to 
dispel, but rather caused to flourish. 

Is it the beginning of the end for 
the chancellor, or merely a large 
hiccup in the uneasy life of a Ger- 
man coalition government facing an 
unprecedented array of political, 
economic and external problems? 

On Sunday night, the chancellor 
hosted an emergency meeting of 
coalition leaders to resolve their dif- 
ferences. It focused on a very public 
disagreement over how to finance 
the growing costs of subsidising the 
east German economy. 

Mr Schauble and a large part of 
the parliamentary CDU. especially 
from the east, wanted a compulsory 
bond or levy to finance future unity 
costs, to be paid by high-income 
earners. Mr Theo Waigel, the 
finance minister and leader of the 
Christian Social Union, wanted no 
more than a voluntary German 
bond, tax-free, but low interest-bear- 
ing. Mr Otto Lambsdorff and the 
Free Democrats appeared to want 
nothing at all but stricter savings 
measures, and allowing market 
forces to take their course. 

They failed to agree on any new 
initiative at all, and slunk away 
into the night after midnight 
through a side-door in the chancel- 
lor’s office - well away from the 
waiting eyes and ears of the press. 

On Monday, Mr Kohl produced an 
idea of his own or, at least, a 
revived idea from somebody else - 
to summon a round table of employ- 
ers, trade unions, local government, 
his own coalition and the opposi- 
tion. They should sit down and 
hammer out a consensus on financ- 
ing unification, he declared - a sol- 
idarity pact in which everyone 
would agree to make sacrifices. 

The idea was first proposed 
almost a year ago by Germany’s 
five leading economic Institutes, 
and rejected primarily by Chancel- 
lor KohL although the trade unions 
themselves were also unwilling to 
bind themselves into a wage- 
restraining pact The chancellor's 
advisers argue that now everyone is 
aware of the need to make sacri- 
fices, and particularly to restrain 


Germany's ruling coalition is beset by 
political indecision and economic 
malaise, writes Quentin Peel 
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wage rises in the east The most 
recent figures put eastern produc- 
tivity at the end of last year at 32 
per cent of the western level, while 
wages stood at 52.7 per cent 
At least Mr Kohl's invitation was 
enough to buy time, to face down 
the dissenters in his party ranks, 
and gather his strength. All his 
fair-weather friends, including a 
chastened Mr Sch&ubie, pledged 
continuing support. It was clear 
there was no alternative in sight 
Yesterday the chancellor was 
back at the rostrum in the Bundes- 
tag, his same old belligerent, trucu- 
lent self. Mr Kohl mocked his 
detractors, saying he had been 
promised an anniversary present of 
a collage of newspaper headlines 
predicting his imminent demise 
over the past decade. He planned to 
hang it on his office walL 
He warned his own dissidents to 
stay in line, and foiled yet again to 
give any clear signal of leadership 
or direction. It was a classic, 
unhelpful even deliberately confus- 
ing, performance from one of Ger- 
man politics’ great survivors. 

Mr Kohl’s message seemed to be: 
“Steady as she goes", even if others 
regard the direction as decidedly 
unsteady. Mr Bjorn Engholm, an 
increasingly self-confident leader of 
the SPD, accused him of deserting 
the bridge on a rudderless ship of 
state In a gathering gale. 

The question is whether Mr 
Kohl's imperturbable insistence on 


leading from below decks is going 
to be enough to cape with the com- 
plex of reefs and shallows now sur- 
rounding the German vesseL The 
immediate problems are fourfold. 
The greatest is the cost of rebuild- 
ing the east German economy, and 
of cushioning the bitter blow of 
unemployment for a very large pro- 
portion of its inhabitants. 

The second is the challenge of 
reviving the west German economy, 
now teetering on the edge of a 
recession, without any prospect of a 
recovery in exports to pull it back. 


A t the same time, the 
instability of eastern 
Europe and the former 
Soviet Union is com- 
pounding the problems, 
both economic and politicaL Almost 
all traditional exports from eastern 
Germany to its eastern neighbours 
have dried up, removing the one 
small hope from eastern industry. 
Orders from abroad in the east were 
down 28 per cent in May and June 
combined. 

That instability is also the prime 
cause of an upsurge in immigrants 
claiming political asylum. The total 
is likely to exceed 400,000 this year, 
compared with 256,000 last year. 
They are the excuse for the current 
rash of racist attacks by young 
skinheads on foreigners. 

Finally, the traditional sheet-an- 
chor of German, external policy, 
commitment to integration of the 


European Community, is being 
called into question - not in Bonn, 
but in the country at large. The 
Danish vote against the Maastricht 
treaty unleashed a welter of pent-up 
concerns, above all at the prospec- 
tive loss of the D-Mark in a single 
European currency. Chancellor 
Kohl can no longer reliably fall 
back on the European theme as the 
one great national unifier. 

It is the sudden awareness of the 
daunting costs of unification that 
has brought the crisis in the coali- 
tion to a head. A rebellion by the. 
eastern MPs in the CDU - aware 
both of a disastrous loss in their 
political support at home and the 
catastrophic financial position of 
their own state and local govern- 
ments - demanded a big new injec- 
tion of cash from Bonn: an extra 
DM30bn (£10.7bn), on top of the 
DM92bn promised in next year’s 
budget 

The CDU won the last election 
thanks to Its support in the east, 
itself a vote for Mr Kohl’s promise 
of relatively painless unification. In 
the latest opinion poll published by 
the FAZ yesterday, CDU support in 
the former GDR is down to 23.5 per 
cent against an election -night total . 
of 41.8 per cent 

Mr Schauble, for reasons still 
unclear, was persuaded to back the 
dissidents, and proposed the blunt 
instrument of a "compulsory bond” 
to be foisted on the better-paid. He 
has acute political instincts, and he 


knows that the popularity uf-Je- 
coalitiou Is at a low point across the 
country. (The CDU is now trailing 
the SPD in the west as welL by 3AB 
to :ff.3 per cent.! If he has "own 
manoeuvring towards a Grand 
Coalition (ho denies it) then one 
incentive would bo to share the 
pain of a very difficult period ahead. 
The need to find Itirther funds.for 

the east has aba been driven by the 
belated admission in government 
ranks of. the size of the black hole in 
public spending which, looms 
around 1995. That is the year m 
which the exchequer must taka 
responsibility for the German unity 
fund, the Treuhand privatisation 
fund and former East German gov- 
ernment debts. Between the three, 
that means an estimated extra 
DM44Qbn to be added to the debt of 
the federal and state governments. 

O verall, public sector 
debt is expected 
almost to have dou- 
bled between 1990 and 
1996 from DMl.S2&bn 
to DM2 ,386 bn. according to Deut- 
sche Bank calculations. The econ- 
omy is In danger of getting locked- - 
into a cycle of slow growth and high 
interest rates, dragged down by the 
burden of borrowing for the east. 

The economic collapse of eastern 
Germany and the bleak job pros- - 
pects for its school-leavers have 
caused profound alienation among 
young people and they are the 
very ones now attacking asylum- 
seekers’ hostels. 

Chancellor Kohl stands accused 
of having foiled to react swiftly or 
firmly enough to the rash of vio- . 
fence against foreigners. His empha- 
sis throughout has been on provid- 
ing a reason for the attacks, rather 
than in condemning any violence. 

Until now, the government has 
refused to see. asylum-seeking as 
part of a basic Immigration prob- 
lem, insisting that Cermahy is “not 
an immigration country”, although 
U has traditionally used largo num- 
bers of migrant workers from Tur- 
key and the former Yugoslavia. It is 
a matter of distinguishing genuine 
asylum-seekers (estimated at no 
mine than 3 or 4 per emit of the 
total) from Job-seekers who must be 
deported, the government says. 

The failure to deal with lira issue 
has foiled to discourage the racist 
violence, and a steady rise in sup- 
port for the extreme right-wing par 
ties, such as the .Republicans, in the 
latest poll they have 8.0 per cent 
support in the west and 4.4 per cent 
inthe.east.: 

After a gloomy assessment of the 
problems on all fronts, Mr Kohl yes- 
terday fell back on Europe and the 
need for a whole-hearted commit- 
ment to political as well as eco- 
nomic union in the 'EC as his rally- 
ing cry for unity. Yet even that has 
a hollow edu>.fGeemans are Very 
much aware that . the other EC 
member states are no longer so" 
enthusiastic about European union. 

If France votes in a half-heart^ . 
way for Maastricht, even if it does 
not vote. No, it would encourage the 
doubters in Germany^ . 

Mr Kohl is hot going to call a 
referendum. It would .have no con- 
stitutional basis, and anyway he 
knows the decision would pro bahly 
come down to the D-Mark. The 
answer would be No. So he will rely 
on the Bundestag to swallow, its res- 
ervations, and ratify the treaty by . 
the end of the year. It will hardly be 
an enthusiastic endorsement. 

The same could be. said for the 
coalition's support of .the chancel- 
lor hardly an 'enthusiastic endorse- 
ment But for the time being, a cap- 
tain who lingers below the decks 
and hopes for a feirer wind seems 
better than no captain at all. ~ 


P utting the mind back into 
nature" is the slogan of 
Professor Gerald Edelman's 
crusade. One of the world's 
leading brain scientists, and winner 
of a Nobel prize in 1972 for his work 
in immunology, he has turned to 
the philosophy of science to address 
what he calls a “series of crises” in 
the science of the brain and nervous 
system. 

The problem he sets himself is to 
explain. In biological terms, how 
people came to have minds. By 
“minds” he m e ans not brains, but 
self-consciousness - awareness of 
ourselves. It is a question that has 
occupied philosophers for centuries. 
He makes grand claims: "We are at 
the beginning of the neuroscientific 
revolution. At its end, we shall 
know how the mind works, what 
governs our nature, and how we 
know the world." 

He argues convincingly against 
recent theories that the brain is 
built like a computer. Neuroscien- 
tists who use the model of a circuit- 
board to explain the activity of “the 
most complicated object In the uni- 
verse" will find accurate predictions 
of its behaviour elusive, he says. 

Far from being “hard-wired" like 
a computer, the connections 
between the lObn neurons in the 
cortex of the brain are constantly 
changing. New paths are forged and 
strengthened by experience and pat- 
terns of behaviour. Edelman 
describes this adaptation of the 
maps inside the human brain as 
“neural Darwinism”. 

Edelman has the gift of explain- 
ing difficult scientific concepts 
clearly and quickly. A well known 
advocate of popularising science, he 
begins his public lectures by recit- 
ing Keats and Emily Dickinson, and 
scatters his text with pictures of 
startled frogs and mutant flies, 
quotes from Woody Allen and anec- 
dotes from Manhattan life. 

But his book foils to make the 
bridge between biology and soul in 
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the way he intends. And while his 
populist style is entertaining, It 
depends on metaphors which prom- 
ise much but are eventually Insub- 
stantial or inexact when he departs 
Grom neuroscience and comes to the 
crux of his argument. 

For a start, as one of his rivals 
has commented, the parallel he 
draws with Darwinian evolution is 
unconvincing. Darwin argued that 
species evolved by mutation and the 
survivors were "selected” by fierce 
competition. Neural structures, 
however, do not reproduce or com- 
pete in the same way as animals . To 
say that they do is almost to start to 
ascribe consciousness to their parts. 

Similarly, an early chapter on the 
spectacular successes of genetics in 
“reading” the characteristics of an 
organism from a strand of DNA is 
not woven into his case that it may 
eventually be possible to “read” 
thought and morality from the 
structures of the brain. 

The awkward metaphors multiply 
as the book moves from science to 
philosophy. Edelman briefly quotes 
and then dismisses many philoso- 
phers who have grappled with the 
problem of the nature of conscious- 
ness and the self, notably Descartes 
and Kant Past writers could not 
have known what we now know 
about the structure of the brain, he 
says, with the patronising air of the 
chief detective summing up at the 
end of the thriller. 

But he discusses few of the philos- 
ophers who would have dismissed 
his quest Notably, he gives little 
space to Wittgenstein and his fol- 
lowers, who would have argued that 
Edelman's speculation about 
whether a lobster has self-con- 


sciousness was meaningless. Some 
philosophers would argue that a 
lobster shows none of the signs of 
what we mean by self-conscious- 
ness. Only by distorting the way the 
term is normally used would one be 
led like Edelman into examination 
of. its nervous system to see 
whether it Is conscious. 

Edelman's bending of ordinary 
language increases in later chap- 
ters. In one definition be says: “To 
clarify the issue, let us agree 
that . . . memory is the ability to 
repeat a performance”. That is a 
peculiarly limited version of what 
we normally mean by memory, but 
it allows Edelman to build a robot, 
called Darwin IK, which he argues 
shows “memory”. 

Edelman’s theories will comfort 
those who feel that science leaves 
no place for the soul, and that scien- 
tists cannot tell jokes and do not 
read Keats. 

His ideas also deserve attention 
because of his conclusion that 
“every psychiatric Alness has a bio- 
logical cause”. He makes no secret 
of his dream of finding the neural 
answer to many types of mental dis- 
tress, and he and his fellow-thinkers 
are likely to attract thousands of 
dollars of research money in pursuit 
of that goal. 

But, by the end, his book does 
science few fevours. Darwin’s origi- 
nal theory of evolution may be a 
poor model for brain development, 
but it is a good one for the growth 
of scientific knowledge, which 
emerges gradually as competing 
hypotheses are tested and elimi- 
nated. Darwin's own theories have, 
more or less, survived that demand- 
ing test in the past 130 years. So 
probably will Edelman’s contribu- 
tion to immunology and to brain 
science. His excursions into the phi- 
losophy of mind, however, show 
fewer of the characteristics of fit- 
ness to survive. 

Bronwen Maddox 
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Economic Viewpoint 

Case for Danish No 
and French Yes 


I f I could vote In every 
European referendum on 
the Maastricht treaty, 1 
would have voted No tax 
Denmark but would vote Yes 
in France. • 

This Is because the Danish 
vote was a useful shot across 
the bows. A French. No vote 
would, however, mean some* 
thing very different. It would 
pnt. In Jeopardy the real 
r achievements of the European 
exchange rate mechanism in 
bringing down inflation and' 
reducing currency fluctuations 
in western Europe, without 
necessari ly brin g in g any nffmp tv 
ting gains in growth. 

The hard ERM, in which par- 
ities are very rarely changed, 
can be Justified on Its own 
terms. Unfortunately the effect 
of the treaty and the negotia- 
tions leading up to it was that 
too many people have come to 
see it mainly as part of the 
drive to European monetary 
union (Emu) and to the politi- 
cal structure which Emu 
would supposedly need. 

Psychological links are, how- 
ever, not everything. The posi- 
V tion of Scandinavian countries 
that have been informally 
shadowing the ERM is quite 
different from that of full mem- 
bers which have unlimited 
short-term credits if their cur- 
rencies are against the bottom. 

The gamble that Bengt Den- 
nis, governor of Sweden's cen- 
tral bank, has taken in raising 
overnight interest rates to 75 
per cent might yet come off if 
it convinces the markets of 
Sweden’s seriousness in main- 
taining the exchange rate as an 
anfrinflationary anchor. What 
can be lost has been shown in 
Finland, which was all set fora 
wage pact with a zero, overall 
pay increase - now shelved. 

The wider importance of 
Scandinavia for the rest of the 
world is not the exchange rate 
toTi«rinm ~ themselves, but what 
it reveals of the underlying 
weaknesses of banks, which 
may have to be tackled in their 
own right ; 

Meanwhile the financial 
touring classes are dangerously 
underrating the determination 
and ability of central banks 
and governments' to maintain 
ERM core existing parities. 
Whatever happens to the Ital- 
ian lira, these core parities 
include the sterlmg/D-Mark as - 
well as the franc/D-Mark rate. 

The main result of a French 
No vote would be to Increase 
the chances of an increase in 
interest rates outside Ger- 
many. This is the opposite of 
what is required, but would 
still be better than Jumping 
from the ERM ship into the 
cold water of sinking rates and 
competitive devaluation. 

The impact of the French ref- 
erendum on the treaty,' 
although in' the direction I 
have suggested, might be 
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Central bankers: Helmut Schlesmger and Bengt Dennis 


smaller than supposed. “Deci- 
sive" events often are. The for- 
eign exchange markets have 
already gone through a phase 
in which the balance of proba- 
bilities lias appeared to be No. 
On the other hand, a Yes vote 
would not resolve the conflict 
between those who wish to 
stay in the ERM and the Mack- 
red coalition of flag-waving 
Conservatives and inflationists 
of all hues who assert against 
all past evidence that the Brit- 
ish government could do better 
in splendid isolation. 

The foil significance of the 
British Treasury's £73bn syn- 


and their conversion into ster- 
ling would tend to push the 
pound up within the grid. 

Commentators have also 
misinterpreted sterling's posi- 
tion near the bottom of the 
grid. So long as the central par- 
ity can be maintained, specula- 
tors against sterling now face a 
one-way risk. For the pound 
can only move upwards, in 
which case they would lose 
money. The whole point of 
negotiating a wide grid for 
sterling (as previously for the 
lira and the peseta) was to give 
this additional weapon to the 

Rawlr of En gland Jnd pffd my 


The fin ancial talking classes are now 
underrating the determination to 
maintain present core parities 


dicated borrowing has stfll not 
been folly appreciated. Of 
course, it is no more a triumph 
than the many rescue packages 
for sterling in the mid-1970s. 
But like those packages it can 
buy time. 

It puts, however, British 
leaders squarely in the firing- 
line. For if sterling were to be 
devalued, the sum would have 
to be repaid at a loss, as 
occurred when sterling was 
devalued under the Wilson 
government in 1967. 

The swap arrangement dif- 
fers from that of the 1970s in 
important ways. The UK gov- 
ernment is committed to draw- 
ing the D-Marks in the course 
of the present financial year. 
This means that even if ster- 
ling were to recover, the funds 
would still have to be drawn; 


main query was why the Bank 
had sot allowed sterling to fall 
to the bottom much earlier. 

Moreover, the new swap line 
is only one part of the reserves 
available to defend the parity. 
The published reserves them- 
selves amount to £23.7bn. In 
addition, the central banks of 
the stronger currencies have 
an obligation to provide unlim- 
ited assistance for up to three 
months to currencies against 
the lower limit of the grid 

There is also quite an unnec- 
essary mystery about the posi- 
tion of Helmut Schlesmger. the 
Bundesbank president. As far 
as he can see, Germany does 
not need an interest rate rise 
and he has tried to help his EC 
colleagues in sticking his neck 
out in saying so. It would be 
astonishing if he went beyond 


a slight hardening of what he 
has already said in Germany. 

There is another point about 
which it is best to be frank. 
Prof Schlesmger happens, as 
an economist, to believe in 
floating exchange rates, as is 
his privilege. As a constitution- 
alist, be knows that the choice 
of exchange rate regime is one 
for the German government; 
otherwise the ERM would 
never have come into exis- 
tence. As an economist, he has 
no objection to other countries 
linking their rates to the 
D-Mark, so long as the adapta- 
tions are made by these coun- 
tries and he is not expected to 
inflate the German money sup- 
ply to accommodate them. 

There Is a good technical 
argument that because of the 
sharply inverted yield carve 
and the temptation for holders 
of short-term deposits to move 
from dollars to D-Marks, that 
the German monetary indica- 
tor. M3, is giving misleading 
signals. The case was made by 
Prof Ronald McKinnon in the 
Financial Times od Sept 7. 1 
doubt, however, if the Bundes- 
bank will stick to MS for scho- 
lastic reasons, once it duririaa 
that recession is a greater 
threat than inflation. 

This brings me back to the 
question behind the UK over- 
seas borrowing: “Buy time for 
what?” Immediately, for the 
French referendum campaign 
Looking further ahead, for Ger- 
man interest rates to subside 
ami for the dollar to reach the 
bottom of its trajectory. 

But most important of all, it 
is to buy time for the entrench- 
ment of the lower UK infla tion 
rate so precariously achieved. 
As Andrew Burrell points out 
in the August London Business 
School Economic Outlook, 
recession has brought inflation 
down to a lower level than that 
of a decade ago; “but the effect 
will only be confirmed if the 
present realism is continued 
into the cyclical upswing". 

It is precisely to guard 
against the temptation to relax 
overall financial policy when 
the going gets rough and 
before the goal has been 
secured that the ERM is valu- 
able. The real argument 
against British membership is 
that against stable prices itself 
and I welcome the feet that 
this has now come into the 
open. 

Anyone who believes after 
the experiences of the past 
decades that giving up on infla- 
tion control will promote 
growth has, like the Bourbons, 
forgotten nothing and learned 
nothing. Of course, I have also 
been thinking abc-ut how to 
counter any threat of world- 
wide or UK deflation. But cry- 
ing “wolf before it has hap- 
pened, or likely to. is not a 
good counsel. 


Observer 


Long arm of 
the law 

■ There may well be more _ 
sense than Singapore’s 
industry minister Is aware of 
in his worry that Us country 
is overproducing lawyers. 

Its present stock, which 
works out at one lawyer for . 
every 1,268 people, is 
admittedly far short of the US's 
one for every 418. With 200 law 
students a year entering its 
national university, however, 
Singapore’s count is rising. 

Minister Lee Haien Loong 
hopes to absorb the mounting 
numbers by encouraging them 
to work in business companies. 
But he should beware of the 
link between lawyers and 
economic progress chanced 
upon by US industrialist 
Norman Augustine. 

He happened to notice that 
nations* rates of productivity 

increase reflected the density 

of lawyers in their popu lations . 
The trouble was that the 
correlation was'negative - 
the greater their gain in 
productivity, the fewer lawyers 
they had on hand. 

The sole exception was the 
UK where, given its small legal 
profession, the productivity* 
gain - should have been four 
times greater. The explanation 
probably lies in the UK’s 
remarkable density of 
accountants. Taking all sorts 
together, it Is not far behind 
the US lawyer count, at one 
for every 423 men, women and 
children in the land. 


Latent heat 

M Volcanic fire dearly lies 
cfmgffl led fry the mild manner 
of cheerful Pool Schluter, 
today celebrating 10 years as 
Denmark's prime minister. 
Moreover, according to his 
foreign minister Uffe . 
Efiemann-Jensen, once the 
volcano erupts, no political 




force on earth can keep it 
in check. 

The two Danes had an 
exhausting schedule one day 
during the country’s 

(jiaifmancHip of the European 
Council five years ago. They 
began with a morning session 
in Portugal, lunched in Rome, 
and arrived for an evening 
meeting at 10 Downing Street 
where Lady Thatcher, then 
still in her pomp, immediately 
began laying down the law. 

Suddenly Schlfiter roared, 
“It's my turn", then reduced 
her to stunned silence with 
a real telling-off. 

“I must say I was proud 
of my prime minister.” 
EHemann-Jensen says. 


Lethal mix 

■ Bacardi’s corporate link-up 
with Martini & Roesi had been 
prefigured in the cocktail 
cabinet Mix equal portions 
of white rum and Martini 
Bianco and you get a drink 
called a Sflverstone, 
presumably because it drives 
you around the bend. 


Homing in 

■ Despite the British 
broadcasting industry's state 
of controlled hysteria, the race 
for the network controller's 
post at ITV has reached the 
horns stretch. 

An overseas choice looked 
on the cards when the 
company’s bosses approached 
Canadian Broadcasting 
Corporation's Ivan Fecan 
about the job of commissioning 
and scheduling £500m worth 
of programming yearly, under 
the watchfol eyes of ITV chief 
executive Andrew Quinn. But 
Fecan has decided against. 

That leaves two obvious 
front-runners, both holding 
director of programmes Jobs. 
One is Steve Morrison. The 
problem for him is that he 
works for Granada, where 



“I know, let’s go and see 
an fepnar Bergman film** 

Quinn himself was chief 
executive. So the appointment 
of Morrison might mean 
Granada had too much central 
power. The same applies, albeit 
more remotely, to outside 
chance Jonathan Powell, 
controller of BBC 1, who was 
previously a Granada 
drama-producer. 

So the favourite must be 
second front-runner Marcus 
Plantin of London Weekend 
Television. If he wins, 
however, LWT would look to 
be gaining what Granada is 
being denied. For the chairman 
of the ITV association is LWT 
chief executive Greg Dyke. 


Mandarin switch 

■ If any restless mandarins 
think they’re too old to switch 
careers, they should take 
comfort from Peter Middleton. 
Lloyd’s new chief executive. 

He was 45 when he quit the 
foreign office and had never 
made a loan in his life. Yet 
within a year or so of joining 
Midland Bank International 
be headed banking operations, 
and at 47 was given the job 
of turning round Midland's 
Thomas Cook. While not at 
Midland long enough to prove 


whether he’d make a good 
banker, he has certainly done 
well at Cook. 

The travel company is again 
the brand leader, its 
demoralised management has 
been revitalised and it is one 
asset Midland has been able 
to sell at a handsome profit 
All this was done with 
minimum self-publicity and 
it is a measure of Middleton 
that when he announced hie 
resignation a few weeks ago, 
he said he wasn’t sure that 
his colleagues would notice 
he had gone. 

Admittedly, he has been 
helped by friends in high 
places. Sir Michael Palliser, 
a former head of the diplomatic 
service and Midland director, 
smoothed his path, and 
Frenchman Herve de Carmoy, 
a suave ex-Mldlaud hanicpr 
with a high opinion of himself, 
used Middleton as a guinea 
pig. De Carmoy wanted to see 
if it was possible to take 
British civil servants and teach 
them another job in the private 
sector, as often happens in 
France. 

It was one of de Carmoy's 
better experiments at Midland 
Bank. Middleton has proved 
that ex-civil servants can make 
effective managers as opposed 
to non-executive directors. 


Bottomed out 

■ Let’s hope the currency 
upheavals don't consign the 
commemorative banknote 
Scotland is issuing for 
December's EC summit in 
Edinburgh to the fate of 
Romania’s fast depreciating 
lei notes. 

In a mood of deep con- 
templation the other morning, 
a Bucharest student examined 
a piece of the toilet roll he'd 
recently bought, ft had 
obviously been recycled from 
100-lei notes, the largest 
denomination produced until 
the Communist regime's 
collapse In 1989. 
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Lending institutions and 
planners can stimulate 
rented housing sector 


Insured have no say- 
on medical costs 


From Mr Af Lawrence. 

Sir, In looking into the ques- 
tion of private medical fees 
("MMC to examine medical 
fees", September 9). the Monop- 
olies and Mergers Commission 
should not ignore the practices 
of the insurers themselves, 
which contribute to poor con- 
trol over costs. 

For example: it is common 
practice, “in the interests of 
efficiency'’, for hospitals to bill 
the insurance company direct. 
The patient, the consumer who 
pays in the end with his premi- 
ums, is not invited to approve 
invoices and query charges for 
treatments, drugs, dressings, 
etc, which he may not have 
received. He is regarded as too 
ignorant to be of help. 

It is also now becoming too 
common for patients to refer 
themselves to consultants. 


without prior involvement of 
their general practitioner, and 
for the same consultants' sig- 
natures to be accepted by the 
insurers for claim purposes. 

Meanwhile we, the insured, 
are prevented from voting with 
our feet and transferring cus- 
tom to another insurer. If we 
do. we will find that medical 
conditions arising during the 
previous policy will be 
excepted, and we are thus 
forced to stay with our present 
insurer. This is nothing less 
than a restrictive practice. 

Only if consumers and their 
GPs can become more involved 
will there be day-today pres- 
sures to bring inefficiencies, 
abuses and costs under control 
M Lawrence, 

Copperfield, 

Mitch Hadhom, 

Herts SGJ0 BAX 


Commission’s ‘worrying 
step’ on oligopolies 


From Mr Romano Subkrtto. 

Sir, Ms Rachel Brandenbur* 
ger's article (“EC merger 
regime defies expectations of 
critics’*. September 3) states 
that Nestld's bid for Perrier is 
likely to be remembered as the 
recognition that the European 
Merger Control Regulation 
applies to oligopolistic (or col- 
lective) dominance as well as 
to gteplp firm dominanwi 

This is not so clear to me. I 
do not contest the possible 
need for the Commission to 
have the power to control the 
creation or alteration in the 
structure of certain oligopolis- 
tic markets. Rather, I question 
whether the Commission’s 
mere wishes should be permit- 
ted to expand, without further 
ado, the powers which the 
member states have given it to 
review concentrations with a 
Community dimension. After 
all, the regulation enables the 
Co mmis sion to prohibit only 
the creation or strengthening 
of a dominant position which 
could significantly impede 
effective competition in the 
Community. 

The use of the term “domi- 
nant position" is not a coinci- 
dence. The European Court of 


Justice has for many years 
defined it as a position of eco- 
nomic strength enjoyed by one 
undertaking which enables it 
to binder the ma i p tenanee of 
effective competition on the 
relevant market by allowing it 
to behave to an appreciable 
extent independently of its 
competitors and customers and 
ultimately of consumers. 

The Court held in 1979 that a 
dominant position must be dis- 
tinguished from parallel 
courses of conduct which are 
peculiar to oligopolies In that 
in an oligopoly the courses of 
conduct interact, while in the 
case of an undertaking occupy- 
ing a dominant position the 
conduct of the undertaking 
which derives profits from that 
position is to a great extent 
determined unilaterally. 

The limits of the Commis- 
sion’s powers under the regula- 
tion therefore seemed dear. It 
has now decided to go beyond. 
No one seems to be question- 
ing this. Yet this would appear 
to be a worrying step in the 
building of a Europe based on 
the respect for the rule of law. 
Romano Subiotto, 

Rue des ConfedirH, 181, 

1040 Brussels 


From Mr Simon RandaU. 

Sir, John Wfllman sets out 
all toe main reasons why the 
private rented sector needs to 
be revitalised (“A welcome mat 
for rental markets”. September 
SX Bat while there have indeed 
been recent signs that the gov- 
ernment agrees there is a bous- 
ing crisis in Britain because we 
have huge owner-occupation 
and social housing sectors, 
with nothing in between, much 
needs to be done. 

Private renting has in the 
past been a significant source 
of low-cost housing and, with 
the large amount of empty 
property in London and the 
country as a whole, ft needs to 
be encouraged. Not only do pri- 
vate landlords need a level 
playing field in which to oper- 
ate - which means an end to 
the current tax discrimination 
and the introduction cuf worth- 
while financial incentives - 
but they also need to know 
that the political support is 
there. 

In the past the lack of all- 
party political support has 
tended to discourage potential 
new landlords from entering 
the market Further efforts to 
encourage them may well 
result in banks, building soci- 
eties and other institutions 
taking on the role of landlords. 

Mention must be made of 
equity-sharing, which has 
largely been ignored by the big 
lenders as a means of helping 
hard-pressed borrowers to stay 
in their homes The LBA has 
urged the government to 
encourage lenders to take the 
option more seriously. Mean- 
while. perhaps lenders will 
consider leasing repossessed 


homes to local authorities and 
housing associations so that 
they can be put to a useful 
purpose. 
fflmnn Randall, 
chairman, housing & social 
services committee, 

London Boroughs Associ at ion, 
College House, 

Great Peter Street, 

London SW1P 3LN 

From Mr Norman W Bowie. 

Sir, John Willman’s article 
clearly indicates that the gov- 
ernment wishes to revive the 
private rented sector. 

Ministers need to understand 
that for too many decades the 
supply side has been tightly 
controlled by all governments 

through the planning system 
and the demand side subsi- 
dised by the tax reliefs given to 
owner/occupiers by way of 
mortgage interest and freedom 
from capital gains tax. Houses 
are a commodity and a fair bal- 
ance between supply/demand, 
which existed in Britain In the 
1930s and now in many Euro- 
pean countries, has to be 
restored. 

The best answer is to release 
more land for housing in areas 
where people wish to live 
rather than where government 
thinka they should. If thifi is 
too politically sensitive, then 
do not give more subsidies, as 
suggested, to owners/develop- 
ers but to tenants. Why not 
balance mortgage interest 
relief with income tax relief for 
occupiers paying a rent of, say, 
up to EX500 a year? 

Norman W Bowie 
1 Uplands Close, 

East Sheen, 

London SW14 7AS 


Hoist with ‘Big Bang’ petard 


From Mr D S RidouL 

Sir, I refer to the article 
“Warburg ends trade In stocks 
of 3G2 companies” (September 
5). I am sure that the irony of 
Lord Parkinson not being able 
to obtain shares in the com- 
pany he has recently become a 
director of, namely Usborne, 
will not be lost on many of 
your readers. 

It was, after all. Lord Parkin- 
son, in those days known as 


Cecil Parkinson, who was 
responsible for the legislation 
relating to “Big Bang”. In some 
respects it would, therefore, 
seem entirely appropriate that 
he should be one of the people 
suffering from the shambles 
which has resulted from that 
legislation. 

D S Ridout, 

16 WaUenger Avenue, 

Gidea Park, 

Romford, Essex RM2 S ER 


ADVERTISEMENT 


An Open Letter to the 
Chancellor of the Exchequer 


SIR ANTHONY JACOBS 
NOTTINGHAM TERRACE, LONDON NW1 

The Rt Hon. Norman Lament, 

Chancetor of the Exchequer, 

Whitehall, London SW1. 9 September 1992 

.O CM, Ovt, 

Would the British economy and, in particular, consumer demand and the housing market benefit from a 
significant reduction in interest rates now? Can we agree that such a reduction is impossible if we are to 
remain in the exchange rate mechanism without devaluing the pound? The depth of the UK recession is equal 
to that of the USA where equivalent base rates are currently 5% fie prime rate less 196) compared with UK 
base rates of 10%. K we were outside the ERM, UK base rates could then be reduced by as much as 5%. 
However, to leave the ERM is not the solution to Britain's economic problems as far as the government and 
many industrialists are concerned. 

Would you consider an alternative proposal which would reduce interest rates by 3% and more for 
consumers, and yet free you if necessary even to increase base rates to defend the £ aid to maintain 
Britain’s position in the ERM? 

THE PROPOSAL 

It is proposed to allow ail interest payments by mcfividuals to be felly tax deductible without ferret as they 
are in the corporate sector, ft is recommended thatm addition to mortgage interest payments, bank 
interest payments and credft card interest payments, and indeed an forms of personal interest payments 
become tax deductible. 

The effect is set out below for taxpayers on standard rate tax of 25% and higher rate tax of 40%: 


present interest rate 
payable by taxpayer 
12 % 

16% 

20 % 

24% 


Under Proposal: 25% taxpayer 
effective interest rate 


Under Proposal: 40% taxpayer 
effective interest rate 


interest payable saving interest payable saving 

9% 3% 7.2% 4.8% 

12% 4% 9.6% 6.4% 

15% 5% 12.0% 8.0% 

18% 6% 14.4% 9.6% 

The cost of this proposal would be substantial and would increase the current £28 Minn puttie sector 
borrowing requirement It could be reduced by excluding higher rate tax relief or by Smiting the amount of 
deductible interest It would, though, immediately increase consumer demand which in turn wH lead to the 
Exchequer gaining revenue from: 

i) increased revenue from VAT; iO higher Corporation Tax from higher company profits; 3) savings in 
cost of unemployment benefit by rapkSy slowing the growth in unemployment and advancing the time when 
unemployment will begin to falL 
UNWINDING THE PROPOSAL 

Such a generous incentive as proposed cannot be for an indefinite period; on the other hand borrowers 
must have some certainty. One suggestion would be that foe tax relief be phased out as interest rates decline. 
For example, the tax relief could be reduced by one-tenth for every half percent reduction in base rates from 
the current 10%. Thus, when base rates feD to 1. 5% the tax refief would be halved, and when base rate reach 
5% tax relief would be eliminated. Alternatively, the tax relief could be reduced annually over a fixed period of 
years and possibly could include all mortgage interest, if that is the government's intended policy. 

I shafl publish this letter to encourage pub 6c debate; to seek support for, and criticism of this proposal 
f have no monopoly of ideas, and others win surely be able to improve on the proposal or come up with some 
equally good alternatives. There is a broad consensus amongst economists that the British economy will remain 
mired in recession unless interest rates can be reduced; at least this proposal enables the government to 
reduce interest rates to the heavfiy leveraged consumer without jeopartising Britain's position in the ERM. 

Of some things I am certain. By this proposal we can increase consumer demand; we can reduce house 
repossessions; we can reduce unemployment we can obtain some recovery in the housing market and we 
can still remain in the ERM. 


Yours sincerely, 




BANK OF ENGLAND QUARTERLY BULLETIN - AUGUST 1992 

The main comtravii on growth The prospects of growth in the short term "Business confiden ce has shown 

is bw consumer demand depend znucjOy on consumer spening 1 a dotmhrn m the last two months' 
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Single source responsibility 


By Philip Stephens, Political 
Editor, in London 


A CALL tor a radical overhaul of 
the Group of Seven's annual sum- 
mits to re-establish their role in 
shaping effective leadership 
among the rich industrial nations 
has been made by Mr John 
Major. 

In a confidential letter to the 
leaders of the US, Japan, Ger- 
many, Italy, France and Canada, 
the UK prime minister has pro- 
posed they shed the vast bureau- 
cracy that has built up around 
their annual gatherings. 

Instead, he has suggested that 
the summits return to the origi- 
nal “fireside chat” formula 
devised by Mr Valery discard 
D’Estalng and Mr Helmut 
Schmidt when, as French and 
German leaders, they called the 
first at Rambouillet in 1975. 



Major says summits are failing to deal with world economic problems ^ 

UK calls for shake-up of G 7 ciavs 
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One idea is that the G7 should 
abandon the long pre-drafted 
communiques covering all 
aspects of world economic and 
political developments in favour 
of a concise statement of priori- 
ties. 

Elaborate arrangements to 
accommodate thousands of jour- 
nalists would also end. 

A more radical proposal being 
floated by UK officials is that the 
foreign and finance ministers, 
who frequently dominate the 
working sessions at the summits, 
should be banished altogether. 

Ministers in the UK and else- 
where have recognised that 
recent summits have failed to get 
to grips with a failing world econ- 
omy and the turmoil in the for- 
mer communist bloc. 

Both Mr Major and Mr Douglas 
Hurd, the UK foreign secretary, 
believe that the summits - 


which now bring together foreign 
ftnri finance ministers as well as 
hundreds of officials from the 
seven countries - have become 
too stage-managed to allow the 
leaders to make essential politi- 
cal compromises- 

The detailed preparation of the 
summits by so-called Sberpas and 
the “pre-cooking'” of bland final 
communiques designed to dem- 
onstrate that the leaders agree 
have reduced the discussions 
among heads of state to carefully 
rehearsed statements of previous 
position. 

Mr Major has been particularly 
frustrated by the failure of two 
consecutive summits - in Lon- 
don in 1991 and in Munich in 1992 
- to achieve a breakthrough in 
the stalled Uruguay Round of 
trade talks in the General Agree- 
ment on Tariffs and Trade. 

Mr Major believes that uncer- 


tainty over the future of the 
world trading system has contrib- 
uted substantially to the slow- 
down in economic growth. 

There is also recognition 
among UK officials that recent 
summits - particularly Munich 
in July - have failed more gener- 
ally to establish a clear sense of 
direction for the west, either in 
terms of the world economy's 
drift Into recession or in its 
response to the collapse of the 
former Soviet Union. 

Mr Major has not received 
detailed reactions yet, but the 
US, Canada, Italy and, possibly, 
France are thought to be sympa- 
thetic to the principle. There is 
little prospect that any changes 
could be in place in time for the 
Tokyo summit in 1993, but offi- 
cials are optimistic that Italy, the 
host in 1994, will take up the pro- 
posal. 


Clays loses its feet 
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UN troops 
in Bosnia 
‘should 
return fire’ 


By Laura S liber In London and 
Robert Maulliner In Paris 



Helmut Kohl: belligerent return to the political fray in Bonn yesterday 


Defiant Kohl calls for joint 
action over east Germany 


By Quentin Peel in Bonn 


GERMAN chancellor Helmut 
Kohl yesterday roundly rejected 
all speculation about his political 
demise, and called on both sides 
of German industry, the opposi- 
tion and the federal states to 
work out a common programme 
with the government to finance 
economic recovery in the east. 

In a belligerent return to the 
political fray in the Bundestag, 
Mr Kohl admitted to mistakes in 
his own unification policies, and 
called for agreement on ways to 
reduce the high costs of produc- 
tion in both halves of the 
country. 

He put forward no proposals of 
his own on how to finance the 
rising costs of the eastern recon- 
struction - on Issue which has 
split his coalition - but placed 
bis faith instead In the round 
table he has summoned to agree 
on a “solidarity pact”. 

He shrugged oil sharp attacks 
from the opposition Social Demo- 
crats about the lack of precise 


policies from the government, 
while admitting that since unifi- 
cation in 1990, “we did a lot of 
things right, bnt also failed to 
achieve many things. We know a 
lot more of the enormous prob- 
lems caused by this extraordi- 
nary event than we did two years 
ago." 

It was essential to maintain the 
productive capacity of west Ger- 
many in order to finance recov- 
ery in the east, he said. Private 
investment in the east was still 
la g gin g far behind expectations. 

He called for measures to pro- 
vide further encouragement to 
small and medium-sized enter- 
prises in the east, and restraint 
in wage rises in order to provide 
a basis for a sustained recovery. 

Mr Bjorn Engholm, leader of 
the Social Democrats, said that a 
speech “built on the motto of 
Faith, Hope and Charity is no 
answer to the worries and needs 
of the people now. This govern- 
ment Is tike a ship drifting in 
heavy seas without a captain. 
The crew needs a clear word 


from the bridge, but the officers 
are chatting about the weather." 

Both Mr Engholm and his par- 
liamentary leader, Mr Hans- Ul- 
rich Klose. insisted that the gov- 
ernment must produce firm 
proposals and clear forecasts on 
the financing needs of east Ger- 
many, to make a roundtable exer- 
cise worthwhile. 

They attacked Mr Kohl for his 
half-hearted condemnation of rac- 
ist attacks on foreigners in Ger- 
many. Mr Klose said the chancel- 
lor gave the attackers tacit 
encouragement by insisting that 
the prime cause of the problem 
was the number of unjustified 
applicants for political asylum. 

He promised SPD cooperation 
in finding a solution, as part of a 
broader regulation of immigra- 
tion. provided it preserved the 
fundamental individual right to 
political asylum. 


Unions favour wage limits In 
east'. Page 2 
Captain leads from below deck. 
Page 16 


Yeltsin postpones visit to Japan 


Continued from Page 1 


community”. This opportunity 
had been thrown away. 

Mr Yeltsin may plso have 
given ammunition to his critics. 
Baving scented blood on this 
issue, conservatives, joined by 
democrats turned ardent nation- 
alists, would find other opportu- 
nities to demand changes in both 
foreign and domestic policy. 


A great economic opportunity 
for Russia may also be at risk. 
Although its leaders today have 
fewer Illusions about the value 
of outside help, the task of 
switching to a market economy 
will be more difficult without 
substantial financial transfers 
from one of the few western pow- 
ers with cash to spate. 

Japan also has a powerful 
voice in International gather- 


ings, such as the Group of Seven, 
which is trying to co-ordinate 
ass i sta n ce for Russian reforms. 
In particular a response to 
requests for a debt resched uling . 
“Although we can ignore this 
dispute, Japan is very influential 
and we can’t do anything fin 
terms of international assis- 
tance] without the Japanese on 
board,” said one of the GTs west 
European diplomats. 


MR MALCOLM RIFKIND, the 
British defence secretary, yester- 
day called for the nearly 2.000 UK 
troops due to leave for Bosnia- 
Hercegovina to be given the right 
to return fire, amid growing out- 
rage at the killing of two French 
United Nations peacekeepers. 

As the situation on the ground 
grew increasingly difficult Mr 
Rifkind said it was a “crucial 
requirement” for any soldier to 
be able to defend Himself, con- 
demning as “repulsive" the 
machinegun and mortar attack 
on the UN relief convoy near the 
airport in the besieged Bosnian 
capital of Sarajevo. The convoy 
was en route from Belgrade, the 
Serbian capital, to Sarajevo. 

Sarajevo has been besieged for 
five months from the surround- 
ing hills by Seri) forces opposed 
to Bosnian independence. 

Mr Rifldnd’s remarks reflect 
growing calls from the countries 
contributing to the I6,00frstrong 
peacekeeping force for their 
lightly armed troops to use force 
if attacked. 

Brigadier-General Hussein All 
Abdul Razek, commander of the 
UN peacekeepers in Sarajevo, 
blamed the mainly Moslem Bos- 
nian forces for Tuesday's attack 
on a UN convoy which left two 
soldiers dead and five wounded. 

He said: “Irresponsible ele- 
ments failed to respond to the 
local Bosnian commander's 
orders and attacked the convoy 
at a range of less than Z00 
metres." 

The French government yester- 
day implicitly accused the Bos- 
nian Moslem forces In Sarajevo of 
being responsible for the death of 
the soldiers. 

This is the first time that a 
contributor country to the UN 
peacekeeping operations in Bos- 
nia has blamed one of the war- 
ring factions In the conflict 
between the Serbian, Moslem and 
Croatian communities of Bosnia. 

Vigorously condemning the 
attack, Mr Roland Dumas, the 
French foreign minister, said that 
it underlined the urgent need to 
find an answer to the security 
problems arising out of the UN 
protection force's operations in 
Bosnia. Mr Dumas stressed that 
the UN Security Council's resolu- 
tion 770 of August 13 specifically 
provided for effective military 
protection of international aid 
convoys. i 

He said he had asked Mr Bout- 1 
ros Boutros Gfaall. the UN sec- 
retary-general. “to activate” ' 
these measures. j 

The attack on the convoy dealt 
a further blow to the 380,000 bat- 
tered people trapped in Sarajevo. 
Relief flights were suspended last 
Thursday after an Italian aircraft 
carrying supplies crashed near 
the capital, killing the crew of 
four. 

Last night UN officials con- 
firmed that the aircraft was shot 
down. The UN said, the incident 
took place in an area under the 
control of Croat forces but added 
that the identity of the attackers 
had not yet been established. 

After yesterday’s meeting of 
the London Conference steering 
committee in Geneva, it appeared 
unlikely that aid flights would be 
resumed before next Tuesday. 
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The savaging of English China Clays 
yesterday represents a grim warning 
for any company which turns in 
interim profits below the market’s 
expectations. Chief executive Mr 
Andrew Tear© has certainly blotted a 
previously pristine copybook. But it is 
a bit rich for investors to complain 
about the timing of the offending land 
bank provisions, it would have to have 
been made anyway at the end of the 
year and merely underlines the wis- 
dom of the original decision to get out 
of housing. 

The accompanying disappointment 
of low land sales, of course, has dented 
ECCs image as a strong cash genera- 
tor. The company should still be cash 
positive over the year as a whole, but 
after two years of throttling hack on 
investment capital expenditure is ris- 
ing again. 

The main concern, however, centres 
I on the l percentage point fall in Clay 
margins and the prospect of that trend 
worsening over the next six months. 
ECC points out that it has seen a $2 
pound in the past, but the market is 
understandably worried that even a 
trickle of cheaper clay imports will 
put pressure on European prices. 
Paper industry customers, after all, 
could do with the relief. Compensating 
volume increases can only be dreamed 
of at this stage, while it is hard to see 
further scope for removing costs. 

En some senses yesterday's re-rating 
is only overdue acknowledgement that 
Mr Teare is not infallible. A 7.1 per 
cent yield, on the other hand, seri- 
ously circumscribes his freedom to 
make acquisitions with the paper. 
Shackled to the economic cycle for the 
foreseeable future, the challenge for a 
fundamentally extractive company 
must be to avoid a valuation closer to 
that of the stricken building sector. 


FT-SE Index: 2327.5 (*10.2}i 


English China Clays 


Share pries relative to the - 
FT- A AN-Shars Index ; 

120 -a : - 



sumer confidence. While operations 
like shipbuilding require long-term 
planning, shareholders may be foe- 
given for wondering when they wffl 

see a return on money spent - 
Capital expenditure should dediar 
towards the end of the year, earing foe' 
pressure on cash flow, yet tough trad- 
ing conditions may leave the dividend 
barely covered by earni n g. Hence tbs 
share price reflects concern over foe' 
payout Given a classical recovery, 
P&O would be a screaming buy on a 
yield over 1Z per cent hr a harder 
world, it is in for a long sweat 
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structural problems in fresh meat and 
poultry, largely responsible for yester- 
day’s sharp reductions in forecasts. 

On the other hand, the eye-catching 
appearance on the balance sheet of 
£88m of previously factored debt 
should not be exaggerated. Worse 
types of black hole could be imagined, 
it should not happen again, and it 
emphasises the scope for improvement 
in Hillsdown's working capital man- 
agement Tough management words 
about imported French fowl admit- 
tedly need to be matched by action. 
But the market itself may be in danger 
of playing chicken. 


P&O 


HiUsdown 


Hillsdown looks to be heading for a 
third consecutive annual decline In 
earnings per share. Judged by last 
night’s 14 per cent yield on the shares 
- notwithstanding the promise of a 
maintained final - the market is 
clearly concerned that the rot will not 
stop there. 

Certainly the company looks to be 
locked into a dangerous game of 
spending heavily on rationalisation, 
without any clear sign of bow and 
when the profits are set to bounce. 
The trading outlook is bleak in the 
short term, and the whole sector is 
nervous ahead of the crucial Christ- 
mas period. On top of that there are 


At the trading Level, yesterday’s 
Interim results from P&O seemed to 
meet expectations. But significantly, 
the £l8m reduction in interest chargee 
came not from the E800m proceeds of 
last year's rights issue - which were 
largely offset by £525m of increased 
borrowings when the bulk of P&O’s 
stake In Laing moved on to the bal- 
ance sheet Instead the cost of dollar 
borrowings fell with US interest rates. 
While the rights issue may not have 
been directly used to repair the hole 
blown in finances by the Laing adven- 
ture, its juxtaposition with the bor- 
rowing increase illustrates where a lot 
of shareholders funds have gone. 

Of course, those are past mistakes. 
More chilling was a statement by the 
chairman that if the economy and the 
dollar remain depressed, second-half 
figures could be disappointing: P&O 
has invested heavily through the 
recession, and the greater part of its 
operations are in property and hous- 
ing or exposed to the vagaries of con- 


Sweden 

Sweden continues to reap the conse- 
quences of - its remorseless monetary 
squeeze. But with real interest rates in . 
the mid to high teens, the pressure on 
the financial sector seems to be 
becoming unbearable. Just as the cen- 
tral bank was bracing ftselTto raise its 
marginal overnight lending rate to 75 
per cent yesterday, it became clear: 
that the government would have to 
rescue Gotabanken, the country's 
fourth largest bank. . . 

It has Bttie optkm but to do so. A 
large bank failure would undermine 
efforts to maintain the krona! 
exchange rate because it would bw; 
tally expose the economic impact of- 
present high Interop rates. Tryggs 
Hansa, the Insurance company which 
owns. Gotabanken, ^simply cannot) 
afford to continue pumping money - 
Into its banking subsidiary. Gota’s 
position appears to have deteriorated 
at an alarming rate. Its problem loans 
now exceed by a wide margin the 
SKri3.5bn loss insurance. I 

Trygg-Hansa would be left with capi- 
tal of only SKrfi.4bn after writing off. 
its investment in Gota mid its expo- 
sure, to Svenska Kredit, the credit 
insurance company which collapsed 
yesterday. It would still have a 
respectable solvency margin of U4 per 
cent oh its Swedish property and casu- 
alty business. But the figure would be 
much lower with consolidation of its 
US business and the- company has 
acquired a reputatkm foe lurching 
from blunder to blunder. 

As long as the monetary squeexe 
continues, the problems of the finan- 
cial sector can only grow worse. The 
government has already spent 
SKrSSbn bailing out Nordbanken, 
another large bank.' It looks as though 
taxpayers will have to pay for mone- 
tary rectitude for years to come. There 
will be precious little by way of eco- 
nomic growth to enjoy in. return; 
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Finnish banks in 
merger talks 

The Union Bank of Finland, one of the coun- 
try's leading private commercial banks, is in 
discussions -over a merger with the new state- 
owned Savings Bank of Finland. The proposed 
financial conglomerate is seen as part of a 
much wider restructuring of Finnish banking 
taking-place against mounting debt losses and 
weak operating performance. Page 18 


Strong result from the Pru 

Reduced general Insurance losses and a bum- 
per realised investment gain have boosted 
half-year profits at Prudential Corporation, the 
UK insurance and financial services group. 
Pre-tax profits of £249 m ($495. 5m) represented 
an increase of 46 per cent on the same period 
last year and were only £18 m short of the 
group's 1991 full-year profits. Earnings per 
share rose to 9.4p compared with 5.4p. The 
dividend was increased to 4. Ip, compared with 
3.8p last year. Page 21 


Carried on a tide of oil 



it is difficult to escape oil in Azerbaijan. Hun- 
dreds of derricks and nodding donkeys stretch 
away across the parched landscape like the 
skeletons-of trees in a dying forest The air is 
heavy with the smell of crude. You can drive 
across Azneft Square, named after the state oil 
producer, and along Oilmen's Street More 
than 60 per cent of the land is thought to be 
oll-bearing, and sometimes the oil seeps to the 
surface. The republic is hoping oR will bring 
about its economic renaissance. Page 28 
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index rebated’ .* . 




Blue chips fall In NZ 

Shares in Fletcher Chal- 
lenge, the New Zealand 
iorestry^based conglom- 
erate suffering from a 
wave of negative senti- 
ment, hit a six-year low 
yesterday. Other leaden- 
ing shares, including 
Lion Nathan, Brierley 
investments, and Carter 
Holt Harvey also 

..... dragged New Zealand 
1992 - - w equities back, masking ' 
the fact that prices of many second line .stocks 
have remained Buoyant-Back Page 
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Market cool pn PiO rise 

Slightly better than expected Interim profits 
from P&O failed to lift the company’s shares, 
which fell 9p to 340p In London after Lord Ster- 
ling, chairman, warned that second-half trading 
had deteriorated and a strong dollar would hit 
profits. He said economic confidence appeared 
to have waned again- ‘in this climate . . . peo- 
ple are simply waiting.’' he said. Page 18 
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Forecast credit losses at country’s fourth largest bank rise to SKr8bn 

Sweden promises to save Gota Bank 


By Sara Webb in London 

SWEDEN'S centre-right 
government yesterday promised 
to support Gota Bank, the coun- 
try's fourth largest commercial 
bank, after it forecast a sharp 
deterioration in its financial posi- 
tion and warned that credit 
losses would amount to SKrSbn 
(8l.6bn1 in 1992 - double its pre- 
vious forecast 

The government said that 
Gota’s obligations would be met 
and it promised to take the neces- 
sary measures tO maintain the 
stability of the financial system. 
The announcement coincided 
with a tumultuous day in Swe- 


den's fjpawrial markets after the 
Riksbank, the central bank, 

raised its marginal rate from 24 
per cent to 75 per cent to defend 
the krona. 

Gota Bank said credit losses for 
1992 would be SKr7bn to SKr8bn, 
against its earlier forecast of 
SKr4bn, and predicted that oper- 
ating losses for 1992 would be 
SKr3bn to SKr4bn. The bank 
blamed the combination of high 
interest rates and Sweden's reces- 
sion. 

The government, which has 
already been forced to help res- 
cue Nordbanken. another com- 
mercial bank, said it would dis- 
cuss the future of Gota with its 


management and owner, the 
Swedish Insurance group Trygg- 
Hansa. 

It expects to reach a solution 
within the next few weeks, and is 
understood to be considering sev- 
eral options including: stripping 
out Gota Bank's non-performing 
loans and placing these in a sepa- 
rate company; combining Gota’s 
non-performing loans with those 
from Nordbanken; and selling 
Gota Bank. 

Gota's position came to a cli- 
max after Trygg-Hansa, which 
owns 96 per cent of the bank’s 
shares, said it would not provide 
further funds for the troubled 
bank. 


On Tuesday, Trygg-Hansa had 
to pull a SKr3.Ibn share offer - 
which was intended to 
strengthen Trygg-Hansa’s capital 
base - because of turbulence in 
the Nordic financial markets. 
Trygg-Hansa's share price bad 
fallen below the share offer price 
as devaluation fears and higher 
Swedish interest rates depressed 
the stock market. 

In June. Gota announced a 
stop-loss insurance plan which 
was intended to protect Gota's 
shareholder’s equity and provide 
protection against credit losses 
and defaults on interest pay- 
ments. 

The financial insur ance pack- 


age protects the bank from credit 
losses totalling SKrl3.5bn during 
1992 to 1996. 

Trading in the shares of Trygg- 
Hansa and Skandia, another 
Swedish insurance company, was 
suspended yesterday after Sven- 
ska Kredit, a credit insurance 
group which is controlled by the 
two insurance companies, 
announced that it had halted 
payments for lack of liquid funds. 
Svenska Kredit has large commit- 
ments in the form of financial 
guarantees to the troubled prop- 
erty sector. 

Nordic crisis. Page 1; Details, 
Page 2; Lex. Page 16: Union 
Bank of Finland, Page 18 


Northwest 
and KLM 
move near 
integration 

By Nikki Taft In New York 

NORTHWEST Airlines, the 
fourth largest OS airline, and 
ELM Royal Dutch Airlines, the 
European carrier which owns a 
minority stake in Northwest, 
yesterday filed a request for anti- 
trust Immunity with the OS 
Department of Transportation - 
a move which conld herald the 
integration of their operations. 

The airlines said yesterday 
they wanted to open discussions 
on matters such as common 

Bfthpdnling , Pfl mmnn p lanning , 

revenue-sharing and integration 
of sales forces. The aim, said Mr 
John Dasbnrg. Northwest's chief 
executive, was to develop a 
“seamless" service for customers 
tudng the carriers to travel from 
Europe to . the US. The two air- 
lines added that they would per- 
sist with dual-branding “for the | 
time being", but conceded that a 
.“common brand" could be intro- 
duced at some stage. 

The formal filing of the anti- 
trust exemption request with the 
DoT, and the related signing of a 
commercial co-operation and 
marketing pact by the carriers 
yesterday, follows last week's 
“open skies'* agreement between 
the Dutch and OS governments. 

This agreement, the first of its 
kind, ends most restrictions on 
flights between the two conn- 
tries and permits ELM to fly into 
. any OS city. It also includes a 
v memorandum which gives -sym- 
pathetic consideration" to air- 
lines from the two countries that 
Wished to integrate systems. 

ELM invested in Northwest in 
1989, when the OS carrier was 
subject to a $3.65bn leveraged 
buy-oat, and holds a voting stake 
of around 10 per cent The two 
carriers have made some moves 
towards blending services: 
Northwest, for example, sells 
blocks of seats on some intercon- 
tinental ELM flights. 

However, the carriers claim 
that discussions have been ham- 
pered by US anti-trust rules, as 
well as previous bilateral restric- 
tions. Because ELM owns less 
than 51 per cent of Northwest 
the carriers have been unable to 
discuss areas such as common 
scheduling arrangements or rev- 
enue sharing. The OS, mean- 
while, does not permit foreign 
ownership of any US airline to 
exceed 25 per cent of the voting 
rights or up to 49 per cent of the 
total equity. 

ELM and Northwest said that 
no chaqg i in the financial/own- 
ership arrangements between 
the two companies was envis- 
aged in the commercial co-opera- 
tion agreement, and that they 
were not lobbying to have US 
ownership rules changed. 
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Drinking partners: Martini's agreement to sell a stake to Bacardi will have the wines and spirits industry shaken and stirred. 
Each company has sales of between ll.5bn and $2bn and the alliance will create the industry’s fourth largest grouping. 


Italy bows to pressure on Efim debts 


By Robert Graham in Rome 

THE Italian government 
yesterday gave way to sustained 
pressure from foreign bankers 
over the handling of L3,500bn 
($3.2bn) worth of debts of Efim, 
the state industrial holding put 
Into voluntary liquidation in 
July. 

The governmwent backed 
down on its proposal to cover 
Efim’s borrowings by issuing 
bonds in lire or Ecus at interest 
rates below the market. This 
would have meant creditors ree- 
ceving about 80 per cent of their 


principal and interest otherwise 
due. 

Instead the Amato government, 
in an effort to restore its credibil- 
ity In the international markets 
over the two-month-old Efim 
saga, offered to pay interest at 
the same level as when the debts 
were contracted. 

Foreign bankers were angry at 
the lack of original information 
when Efim was placed in volun- 
tary liquidation with debts total- 
ling L8,500bn. 

This latest development 
occurred as the bolding compa- 
ny’s accounts for 1991 were 


released showing the financial 
health of Efim was deteriorating 
faster than publicly admitted 
before the government’s decision 
to place the group into voluntary 
liquidation. 

Losses for 1991 wereLl,181bn 
against the previous year’s loss 
of L374-2bn; while estimates up to 
mid-July suggest losses r unnin g 
at L900bn. Most of these were 
generated by Alumix, its alumin- 
ium company, and Augusta, the 
aerospace group. 

Efim at one stage had talked of 
the 1991 results holding losses 
down to L271bn and returning to 


a modest profit of L99bn In 1994. 
In the spring when press reports 
suggested the 1991 loss would be 
around LfiOObn, Mr Gaetano Man- 
cini, the then president, said the 
figure would be nearer L600bn. 

Overall turnover was also 
down in 1991 from L5.088bn to 
L4,532bn. The accounts show 
total net debts of L7,654bn at the 
year-end. 

The Efim accounts should have 
been completed by the end of 
August. No explanation was 
given for their only being signed 
by the outgoing hoard on Tues- 
day. 


General 
Motors 
launches 
credit card 

By Aten Friedman in New York 

GENERAL MOTORS yesterday 
became the latest big industrial 
company to enter the US credit 
card market, with a competi- 
tively priced product christened 
the GM Card. 

The card, which GM says will 
offer rebates of up to $8,500 on 
the purchase of a GM enr or 
truck, marks an unusual move 
by the largest US motor group. 
Together with other new cards 
on offer from industrial compa- 
nies, the GM plan could signal a 
competitive challenge for tradi- 
tional bank issuers of credit 
cards. 

The GM card, Issued in associ- 
ation with the Mastercard net- 
work, comes a week after Gen- 
eral Electric, the US 
conglomerate, unveiled plans to 
launch the G£ Rewards Master- 
Card. Another company compet- 
ing with bank issuers is Ameri- 
can Telephone & Telegraph 
(AT&T), which offers the Univer- 
sal Card. 

The GE card was criticised by 
some analysts last week because 
it carries a high Interest rate or 
18.4 per cent and an annual $25 
fee. By contrast, GM offers a 16.4 
per cent adjustable interest rate 
- current prime pins 10.4 per 
cent - and no fee. The average 
rate being charged to US credit 
card customers is 18 per cent 
The GM card was described 
yesterday by Mr Michael Losh, 
GM vicepresident in charge of 
north American vehicle sales 
and marketing, as “a powerful 
and innovative marketing tool 
that can help GM and its prod- 
ucts stand above the competi- 
tion". 

Mr Losh said GM would soon 
launch one of the biggest direct 
mail and advertising campaigns 
in its history, with more than 
30m Americans receiving pre-ap- 
proved GM card applications -by 
posL Analysts reckon that GM, 
which lost $4-5bn last year and 
recently suffered a nine-day 
strike as it tried to cut jobs, 
clearly needs new marketing 
tools. 

GM cardholders can earn a 5 
per cent rebate, of np to S500 a 
year, for seven years, and then 
obtain a rebate of up to $3,500 on 
the purchase or lease of a GM 
vehicle. In addition, GM car- 
dholders will be able to receive a 
10 per cent rebate by using the 
card to buy goods or services 
from a group of GM corporate 
partners, such as MCI, the tele- 
phone system, Avis, the car hire 
company, and Marriott, the hotel 
chain. 


HiUsdown lifted by 
interest charge cut 


By Maggie Urry in London 

H1LLSDOWN Holdings, the food 
group, saw its shares slump 23p 
to 83p yesterday in heavy trad- 
ing, in spite of announcing mar- 
ginally higher interim profits and 
promising a maintained annual 
dividend, barring unforeseen cir- 
cumstances. 

Pre-tax profits rose from £77.6m 
to £78.lm, due to a £13.1m fall in 
the Interest charge to £l4m fol- 
lowing the group’s £280m rights 
issue a year ago. 

A gloomy statement on the sec- 
ond-half outlook persuaded ana- 
lysts to cut profit forecasts for 
the year, even after heavy down- 
gradings in recent weeks. The 
shares yield 14 per cent on the 
basis of the dividend forecast, 
suggesting the market is not con- 


vinced about the payment. 

Sir Harry Solomon, chairman, 
said the first quarter had been 
reasonable but profitability 
declined "quite markedly during 
the second quarter”. 

Analysts were concerned by 
£88m of debt on the balance sheet 
following a change in policy on 
securitising trade debtors. 

Mr Simon Moffat, finance direc- 
tor, said this change increased 
the group’s gearing by 8.6 per- 
centage points to 26£ per cent at 
the end of June. He said: “There 
is no black hole in the cashflow 
or balance sheet." 

Earnings per share were down 
23.3 per cent to 6.96p, due to a 
higher tax rate and the increased 
share capital, and the interim 
dividend is unchanged at 22 p. 
Lex, Page 16; Details. Page 23 


ECC makes surprise £13m 
provision on UK building 


By Andrew Taylor, 

Construction Correspondent 

THE share price of English China 
Clays, the world’s largest pro- 
ducer of china clay, plunged 
almost a sixth yesterday from 
446p to 371p after the company 
announced an unexpected £i3m 
(S25m) provision against its 
depressed UK housebuilding and 
building materials business. 

The stock market value of the 
company fell by more than £2Wm 
as 6.7m shares were traded, the 
highest daily volume In the com- 
pany’s shares for four years. 

The provisions. £U.2m against 
housebuilding, were revealed as 
the company announced a 23 per 
cent fall in pre-tax profits to 
£40 -8m. There Is an unchanged 
interim dividend of 6.6p. 


Mr Andrew Teare. chief execu- 
tive. said: “There has been a 
marked deterioration in the UK 
housing market during the past 
three to four weeks and this 
prompted our derision. The fall 
follows from the ending last 
month of government conces- 
sions on stamp duty on the pur- 
chase price of homes up to 
£250.000.” Following the compa- 
ny's announcement, stockbrokers 
cut tbeir pre-tax profits forecasts 
for English China for this year, 
from between £120m-£I35m, down 
to £90m-£95m. 

The company said that first- 
half profits before the provision 
were marginally up at £54.1m, 
from £53.2m, helped by an inter- 
est charge of only £600.000 
against £ll.4m at the correspond- 
ing stage last year. 


Net debt of £128m is mostly in 
US dollars. The group therefore is 
benefiting from very low interest 
rates in the US as well on cur- 
rency translation into sterling. 

Mr Teare said the group was 
p lannin g to take advantage of 
low US rates to switch about 
S2S0m of borrowings into medi- 
um-term fixed interest bonds 
through a public offering in the 
US. 

Profits from china clay slipped 
from £4S.9m to £46.5m while 
building material profits fell from 
£llJm to £7£m. Housing profits 
fell from £8£ra to £4-5ra. Earn- 
ings per share declined from 
12.63p to 10.22p. Group turnover 
fell from £511.8m to £479.4m. 

Lex, Page 17; 

Taylor Woodrow result. Page 21 
Market report. Page 27 
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CarnaudMetalbox shows progress 


By John Thornhill In London 

CARNAUDMETALBOX. the 
Franco-British packaging 
group, yesterday continued to 
report steady progress as it 
registered a 16 per cent 
improvement in interim net 
earnings to FFr549m.($115m). 

Sales rose by just 1 per cent 
to FFrl2.6bn in the half-year to 
June 30 in the face or 
tough trading conditions but 
profits improved at a faster 
rate due to improved operating 
efficiencies and cost reduc- 


tions. the company said. 

CarnaudMetalbox, formerly 
known as CMB Packaging, was 
formed three years ago 
through the merger of the 
packaging interests of Metal 
Box of the UK and the French 
Carnaud. 

rt forms Europe's biggest 
packaging concern with about 
85 per cent of its sales of plas- 
tic and metal packaging mate- 
rials in Europe. Operating prof- 
its were 8 per cent higher at 
FFrL2bn as productivity 
unproved and the profits mar- 


gin widened from 9.1 per cent 
to 9.8 per cent. Net profits were 
flattered by a net reduction in 
exceptional restructuring 
charges. 

Mr Jurgen Hintz. the Ameri- 
can chief executive who was 

brought in a year ago to ease 
the frictions that had accompa- 
nied the birth of the merged 
company, said customers were 
“responding to the group's 
improved quality, service and 
marketing performance”. 

The company said packaging 
markets remained generally 


weak but expected its results 
to maintain their progress aver 
the full year. 

Capital expenditure was a 
shade lower at FFr713m and 
the number of employees was 
cut by 6 per cent to 30.740 dur- 
ing the half year. .Vet debt fell 
15 per cent to FFrSbn. 

Sales would have been 3 per 
cent higher had comparable 
exchange rates and company 
structure applied during both 
periods, the company added. 
Earnings per share rose to 
FFr6.8 from FFr5.9 


Increase at P&O fails to impress market 


By Angus Foster in London 

SLIGHTLY better than 
expected interim profits from 
Peninsular and Oriental Steam 
Navigation Company failed to 
lift the company's shares. 

They fell 9p to 340p after 
Lord Sterling, chairman, 
warned that second-half 
trading had deteriorated in 
some areas and a continuing 
strong dollar would hit profits. 

Pre-tax profits increased 
from £73. lm (Jl46m> to £101.1m 
in the six months to June 30, 
helped by a lower interest 
charge - from £71.7m to 
£53.8m - following last year's 
£604ni rights issue. 

Lord Sterling said economic 
confidence appeared to have 


waned again. “In this climate 
. . . people are simply waiting," 
be said. 

Boris Homes, the company's 
housebuilding arm, had a 
“disappointing" first half, 
although average selling prices 
were maintained. Sales levels 
in July and August were again 
lower than in the same period 
last year. 

Bovis Construction 
performed welL mainly due to 
overseas contracts, and the 
company's order book is 
unchanged from six months 
ago at about £3.7bn. 

P&O European Ferries 
continued to perform well and 
carried record numbers of 
passengers. 

The ferry and cruise 


Bang & Olufsen expects 
to be back in the black 


By Hilary Barnes 
in Copenhagen 

BANG & OLUFSEN, the 
Danish manufacturer of televi- 
sion and audio equipment, cut 
a pre-tax loss of DKrl36m 
last year to a loss of 
DKr30m (85.57m) in the year to 
May 31 and forecast a return 
to profit in the current 
year. 

The net loss was reduced to 
DKr31m from DKr74m, while 
the operating result, before 
financial items, returned to a 
profit of DKrl2m from a loss of 
DKr47m last year. 

Sales showed little change, 
moving up to DKr2.24bn from 
DKr2.l8bn. The group said the 
DKr98m improvement in the 
pre-tax result was due to 


an improved cost structure 
and changes in the manage- 
ment and corporate organisa- 
tion. 

The rise was achieved 
against a deteriorating market, 
which is not expected to 
improve. The outlook for the 
market for audio and video 
products is a further decline of 
3-5 per cent over the coming 
year, said the group. 

But with costs under control 
management strengthened, 
and new products ready. 
B & O nevertheless expects 
an Improvement in re- 
sults. 

After a loss per share of 
DKr25. down from DKr60 last 
year, no dividend will be paid, 
said the preliminary state- 
ment. 


operations weathered recession 
because customers bad higher 
disposable incomes. Lord 
Sterling said, although cruise 
operations were vulnerable to 
the weak dollar. 

Operating profits for P&O's 
divisions were: service 
industries down 12 per cent to 
£46-2m, passenger shipping up 
19 per cent to £48.1 m, container 
and bulk shipping up 17.2 per 
cent to £36.2m, investment 
property up 19.4 per cent to 
£38. lm. 

Housebuilding, construction 
and development saw 
increased losses from £3 .5m to 
£13-7m. 

Most of the losses were 
incurred before P&O and 
Chelsfleld restructured their 


joint venture property 
company, Pall Mail, in April 
The restructuring brought 
about £525m of debt on to 
P&O's balance sheet, and lifted 
net borrowings from £l.lbn to 
£1.6bn, to take gearing on 
stockholders' funds of £2.3bn to 
70 per cent. 

Turnover and operating 
profits were barely changed at 
£2.46bn and £l54.9m, 
respectively. There was an 
extraordinary gain of £5 1.6m, 
mainly from the sale of part of 
the company’s stake in a Hong 
Kong container terminal. 

Earnings increased 17.3 per 
cent to I2.2p while the 
dividend is maintained at 
l&Bp. 

Lex, Page 18 


Favourable weather lifts 
Grolsch 20% to FI 15m 


By Ronald van de Krol 
In Amsterdam 

GROLSCH, the Dutch beer 
producer, lifted net profit by 
slightly more than 20 per cent 
to FI 14 .9m ($9-3m> during the 
first half-year, aided by favour- 
able weather conditions in its 
home market 

Sales showed a 15.9 per cent 
Increase to Fl 423.9m, with 
about half of the rise attribut- 
able to the acquisition of Rud- 
dles. the British brewer, in 
early 1992. Operating profit 
rose by 27 per cent to FI 22_4m.. 

The premium beer markets 
in the UK and Germany, where 
Grolsch made its first acquisi- 
tion in 1991 by buying Wicku- 
ler, a regional brewer in the 
Ruhr area, were affected by 


difficult economic conditions 
in both countries. Dutch sales 
were “excellent," thanks to 
good weather in the 
spring. 

Exports to other markets 
were satisfactory on balance, 
although they varied consider- 
ably from country to country, 
the company said. 

Commenting on the first-half 
figures, Grolsch said that the 
same period of 1991 had been 
weak because of the Gulf war 
and poor weather conditions in 
May and June. 

By contrast, results in the 
1991 second half were strong, 
and Grolsch believes ti will be 
able to match this performance 
in the second half of this year. 
Overall, full-year profit is 
expected to show a rise. 


Union Bank 
of Finland 
in merger 
talks 

By Robert Taylor 
in Stockholm 

THE UNION Bank of Finland, 
one of the country's leading 
private commercial banks, is I 
in discussions over a merger I 
with the new state-owned 
Savings Bank of Finland. 

The proposed financial con- 
glomerate is seen as part of a 
much wider restructuring of 
Finnish banking taking place 
against of mounting debt 
losses and weak operating per- 
formance. 

A merger would be wel- 
comed by Finland’s hard- 
pressed centre-right govern- 
ment which has already pro- 
vided about FB32Sbn ($6.3 lm) 
in loans and guarantees to 
prop up the banking system. 
Government sources believe 
further support will be needed 
soon. 

Last autumn the Central 
Bank had to take control of 
Skopbank, then the country’s 
fourth largest bank and the 
clearing bank for the savings 
banks to rescue it from col- 
lapse. 

The Central Bank sold its 
holding In Skopbank to the 
government’s guarantee fund 
in June. As a result of the res- 
cue the Central Bank has 
already lost about FM6.9bn. 

But the Union Bank is 
believed to be laying down 
strong conditions for any 
merger or other arrangement 
with the Savings Bank which 
has emerged from a merger of 
41 Finnish savings banks, 
including Skopbank. 


Pinault to sell 
furniture arm 

PINAULT, the French timber 
and department stores group, 
has agreed to sell its Ordo 
office furniture subsidiary to 
Haworth International of the 
US, Reuter reports from Paris. 

Haworth said the deal far I 
which it did not give a price, 
would be submitted to the 
French government for 
approvaL Ordo's turnover In 
1991 was more than FFr300m 
(S6 2.76m) and Haworth's was 
more than 3600m. 


BBL directors meet over 
shareholder structure 


By Andrew Hill In Brussels 
and Ronald van de Krol 
In Amsterdam 

DIRECTORS of Banquc 
Bruxelles Lambert (BBL) yes- 
terday met for an unscheduled 
discussion or the Belgian 
bank's future strategy, amid 
continuing speculation about 
the company's unstable share- 
holder structure. 

BBL refused to comment on 
the substance or outcome of 
the meeting, but said it would 
release a statement today. 

Belgian newspaper reports 
yesterday suggested that the 
meeting would focus on the 


intention of Internationale 
Nederlanden Groep, the Dutch 
banking and insurance group, 
to increase its 10 per cent 
stake. ING. which is seeking 
some form of collaboration 
with BBL, also declined to 
comment yesterday. 

Over the past few months, 
market hopes of a significant 
development have frequently 
been raised ahead of BBL 
board meetings only to be 
dashed by bland statements 
from the bank afterwards. 

Brussels brokers cautioned 
against reading too much Into 
yesterday's meeting, but 
pointed out that it was excep- 


Buoyant Bertelsmann 
reports 6% improvement 


By Andrew Fisher in 
GQtersioh, Germany 

BERTELSMANN, the German 
publishing, music and commer- 
cial television group expects 
profits to improve further this 
financial year after a 6 per cent 
gain to DM570m ($407.1 ra) in 
net income far 1991-92. 

Mr Mark Wdssner, chief 
executive, said he expected 
turnover and profits to rise by 
about 10 per cent Bertelsmann 
had not experienced any of the 
domestic weakness in publish- 
ing or sales difficulties in 
Europe that some companies 
had spoken of. 

Turnover In the financial 
year to June 30, 1992, rose by 
10 per cent to DMlGbn. The net 
profit was after start-up costs 
on new projects of DMSlQm, 


sharply up from the previous 
year's DMlS3m. Mr Wossner 
said the increase partly 
reflected the need to lift its 
stake in a Berlin publishing 
venture to full ownership after 
the death of Mr Robert Max- 
well whose Maxwell Communi- 
cations was an equal partner. 

Bertelsmann has been 
investing in newspapers in east 
Germany, the Premiere pay-tv 
channel in Germany, and new 
music labels in the US. UK. 

Mr Siegfried Luther, finan- 
cial director, said most of the 
turnover increase came from 
the group’s existing businesses 
and about 2 per cent from new 
ventures. Cash flow was 8 per 
cent higher at DMl.3bn.and net 
indebtedness came down con- 
siderably from DM363m to 
DM43m. i 


BNL reports profits of 
L592bn at midway point 


By Haig Slmonlan in Milan 

BANCA Nazionale del Lavoro 
(BNL), the Italian state-owned 
bank, reported operating prof- 
its net of extraordinary items 
of L592.1bn ($557m) in the first 
six months of this year. 

The figures include earnings 
for activities which were previ- 
ously not consolidated, and are 
not directly comparable with 
those for the same period of 


1991, when BNL's direct bank- 
ing operations reported operat- 
ing earnings of L552bn. 

The bank reported improve- 
ments in most operating areas. 
Interest earnings reached 
L1.564bn. while fee income 
amounted to Ll,946bn. In the 
first half last year, BNL earned 
Ll,161bn and Ll,793bn for 
interest and fee Income respec- 
tively. Again, the figures are 
not directly comparable. 


tionai - coming a wwk ahead 
of the scheduled meeting - 
uud that a number of executive 
directors had been called back 
from their holidays to attend 

The future of BBL revolves 
around the attitude of Group* 
Bruxelles Lambert, the Belgian 
holding company which con- 
trols 24 par cent of BBL Mr 
Albert Frere, who heads the 
holding company, is believed 
to want to reduce the stake 
ING last month turned down a 
5.2 per cent stake offered by 
the Italian holding company 
Union Nazionale de Participa- 
zioni, on the grounds that Uk 
price was too high. 

Invesco to pay 
compensation 

By Norma Cohan, 

Investments Correspondent 

INVESCO MIM. the UK fund 
management group, said yes- 
terday that a portion of a £9m 
($17.91ra) exceptional charge to 
its interim earnings will be 
paid to Drayton Consolidated 
Trust, an investment trust 
managed by Invesco, as com- 
pensation for haring violated 
investment trust guidelines. 

The move is connected with 
Drayton's investment in Alma 
Holdings, Scotland's largest 
sweet manufacturer, which col- 
lapsed earlier this year. Dray- 
ton Consolidated, which con- 
centrated on investments In 
unquoted companies, hod the 
value of its assets written 
down by £47m earlier this year 
and is currently under a reor- 
ganisation. 


WestLB warns 
of tough half 

By David Waller 
in Frankfurt 

THE CHIEF executive of 
Westdeutsche Lnnciesbank 
Girozentrale (WestLB), the 
German regional public sector 
bank, yesterday warned that 
business conditions in the sec- 
ond half of the year would be 
tougher than In the first six 
months, when profits before 
acquisitions rose by over 11 per 
cent. 


INVESTOR AB 


INTERIM REPORT 
for the six months ended June 30, 1992 

Investor AB is the largest industrial holding company in Sweden, 
with total assets of approximately SEK 80 billion. Industrial holdings comprise a strategic 
portfolio in a number of Sweden’s largest industrial corporations: Astra, STORA, 
Incentive, ASF. A, SKF, Atlas Copco, Ericsson and Electrolux. 

Industrial operations consist of Saab- Scania. 
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Rise in 1992 half-year 
net profit to BEF 5.3 bn 


• Gross income up 9% 

• Gross profit up 13% to BEF 13.0 bn 

• Overheads under control 


Consolidated figures - BEF bn 30/06/92 30/06/9 1 change 


Net worth: SEK 35,772 m. (Dec. 31, 1991: 

SEK 27,028 m.)* or SEK 197 (148)* per share. 

Net worth, Aug. 28, 1992: Approximately 
SEK 170 per share 

21 Income after financial items: SEK 2,083 (2,644)* m. 


71 Strategic holdings, market value: SEK 
22,104. (Dec. 31, 1991:20,411 m.) 3 , 
an increase of 1 8 percent. The Affars- 
varlden General Index declined during 
the period by 1 percent 
£2 Acquisitions of shares in Incentive, 
sales in ASEA, Astra and Skandia 

0 Pro forma 


: RfAk 


Saab-Scania Group operating income: 
SEK 918 (821) m. 

£3 Saab-Scania Group income after 
financial items: 1,255 (564) m. 

?2 Saab-Scania Group return on capital 
employed: 12.1 (9.4) percent 
3 For the full-year 1992 the Saab-Scania 
Group income is expected to be on par 
with that of 1991 


Gross profit 
Net profit 
Total assets 
Customers’ deposits 
Private sector lending 
Belgian public sector lending 
Own funds narrowly defined 
Own funds broadly defined 


Risk Asset Ratio 8.5% 


12.98 

5.28 

2,665 

1,671 

1,272 

605 

78 

136 


11.45 
4.61 
2,458 
1,555 
1,114 
611 . 
74 
119 


+ 13.4% 
+ 14.5% 
+ 8.4% 
+ 7.5% 
+ 14.3% 
- 1 . 0 % 
+ 5.2% 
+ 14.3% 


KfWESTCm AM 

rhis is a summary of Investor Aft’s interim reporr for the six months ended June 30, 1992. The complete report 
cm Ik- obtained from Investor AB, S-I03 j 2 Stockholm, Sweden, or by telephoning Int +46-8*6142000. 
S.i:ib- Scania 's interim report can be obtained from Saab-Scania AB, S-581 SS Linkoping, Sweden. 
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sets date to win 
approval on debt plan 


By Bernard Simon in Toronto 

OLYMPIA & York, the 
Canadian property developer 
which has been under court 
protection since mid-May, is 
aiming to obtain creditors' 
approval by the end of Novem- 
ber for a plan to restructure 
about two-thirds of its C$13 -5bn 
CUSS 1X3 bn) debt 

O&Y has indicated to credi- 
tors of its Canadian operations 
that it intends to ask an 
Ontario judge fib extend its pro- 
tection from October 21 to the 
end of the year, in coder to 
finalise the restructuring. 

Its plans are complicated, 
however, by the fact that nego- 
tiations with- 27 different credi- 
tor groups are not proceeding 
at the same pace. 


- An official of one project 
lender said yesterday that O&Y 
has made “great progress" In 
talks on some of its 11 core 
Canadian properties, but that 
wide differences still remain on 
others. 

A lawyer for another group 
of lenders predicted that It is 
"most unlikely" that agree- 
ments can be signed by the end 
of November. 

"Most of their proposals are 
so ihr out that it would take a 
significant change in position 
and significant redrafting to 
get there,” be said. 

O&Y last month presented 
draft restructuring proposals. 
The proposals affectively ask 
project lenders to extend the 
maturity dates of their loans 
and Furthermore to accept tax- 


exempt "distress" preferred 
shares. 

Unsecured lenders would 
exchange their debt for bonds 
convertible into equity in the 
parent company, Olympia & 
York Developments. 

O&Y has not offered to band 
over any of its Canadian prop- 
erties to their bondholders as it 
has done with the m amm oth 
building at 55 Water Street In 
New York. 

Mr Steve Miller, O&Y's chief 
negotiator, is understood to 
have told the lenders that none 
of the Canadian properties falls 
into the same "basket-case" 
category as the Water Street 
property. That property has a 
high vacancy rate and it is also 
in need of expensive renova- 
tions. 


Bondholders accept NY building 


By Bernard Simon 

OLYMPIA & York, the ailing 
Canadian developer, is turning 
over ownership of its biggest 
New York office building to the 
property's bondholders. 

The deal involves a 53-storey 
building at 55. Water Street in 
Manhattan’s financial district, 
ft marks a rare vote of confi- 
dence in the future of the New 
York office market - plagued 
for four yearsby high vacancy 
rates and tumbling rentals. 


Besides exchanging their 
$548m in secured notes for a 
100 per cent equity stake in the 
3.3m sq ft building, the bond- 
holders have agreed to invest 
an extra $21m in preferred 
shares. The deal is expected to 
be finalised early next year. 

The biggest bondholder, the 
Retirement System of Ala- 
bama, has expressed a willing- 
ness to buy out the remaining 
investors as well as to contrib- 
ute their share of the preferred 
share issue. 


Mr Wilbur Ross, senior man- 
aging director at Rothschild, 
which has advised the bond- 
holders, said this commitment 
could require an investment of 
up to $140m by the Alabama 
pension fund. Mr Ross inter- 
preted the pension fund's com- 
mitment as a vote of confi- 
dence in the New York 
property market. “This is not 
some real estate speculator 
doing it on borrowed money. 
This is a very serious inves- 
tor," he said. 


Record results at Campbell Soup 


By Nikki Taft in New York 

CAMPBELL Soup, the US food 
company which underwent a 
big restructuring in. the early 
1990s under a new chief execu- 
tive, yesterday reported a 22 
per cent rise in net profits to 
$490^m during the 12 months 
to August 2. 

The record results were 
scored on sales of $626bn, vir- 
tually unchanged from the pre- 
vious year. In the final quarter 
alone, Campbell saw after-tax 
profits rise by -29 per cent to 
$109 .2m,- on sales of $l.43bn 
compared with $L35bn. 


Mr David Johnson, Camp- 
beU's Australian chief execu- 
tive, said the group was par- 
ticularly pleased by the growth 
in its core soup business, both 
in the domestic market and 
overseas. 

He also pointed out that 
exchange rates had the effect 
of depressing reported sales in 
the first three quarters, and 
that underlying sales from con- 
tinuing business rose by five 
per cent during the year. 

The Campbell North Amer- 
ica division, the largest part of 
the group, saw operating prof- 
its rise by 19 per cent during 


the year, to $792 .8m, with sales 
from continuing businesses ris- 
ing by 5 per cent Helped by 
some new varieties, soup vol- 
ume increased by 5.5 per cent. 

The Campbell bakery and 
biscuit operations fared less 
well, with operating profits 
easing by one per cent to 
$90.6m, partly because of a 
strike at a now-closed Belgium 
plant Sales were up three per 
cent at $808.6m. 

On the International front, 
the company saw operating 
profits gain 4 per cent to 
$40 .5m, although sales fell by 9 
per cent to $uibn. 


Pepsi-Cola, 
NZ brewer 
in soft drink 
venture 

By Terry Hall in Wellington 
and Nikki Taft In New York 

PEPSI-Cola International, part 
of the DS PepsiCo group, is to 
form a joint venture with Lion 
Nathan, the New Zealand 
brewer, to produce, distribute 
and market PepsiCo soft 
drinks in Australia and New 
Zealand, the companies 
announced yesterday. 

The venture will have com- 
bined sales of more than 
NZ$200m (USS107.5m) in a 
highly competitive market 
Lion Nathan, the biggest 
liquor group In Australasia, 
has been the sole producer of 
Pepsi products in Australia 
since 1990. The joint venture 
will also incorporate the New 
Zealand operations owned by 
Pepsi. 

It will be 83 per cent owned 
by Lion Nathan and 17 per 
cent by Pepsi. The companies 
said the equity stakes reflected 
the values of their respective 
businesses. 

The venture will be man- 
aged by Lion Nathan, which 
last year had sales of more 
than NZ$2bn. 

The manag in g director will 
be Mr William Wilson, for- 
merly group vice-president for 
PCI Asia. He will be based in 
Sydney. 

Mr Douglas Myers, chief 
executive of Lion Nathan, said 
his company had invested 
heavily in the Australian soft 
drink market, and recently 
opened a A$50m (US$35. 7m) 
facility in Sydney. 

The company's soft drink 
sales were up 20 per cent in 
the past year, in spite of the 
Australian recession, Mr 
Myers said. 

In the US, Pepsi said it saw 
considerable efficiencies to be 
gained from combining the 
Austr alian and New Zealand 
operations, given the similari- 
ties of the two countries' mar- 
kets. 

No cash was Involved in the 
deal, but the US soft drinks. 
snacks and restaurants group 
said that it expected some 
"aggressive" investment in the 
joint venture - in proportion 
to the shareholdings. 


Hino Motors predicts 57% fall in earnings 


By Robert Thomson In Tokyo 

HINO Motors, Japan's leading 
truck maker, yesterday fore- 
cast a 57 per cent fall to Y3bn 
($24m) in pretax profit for the 
first half to the end of Septem- 
ber, blaming a weak domestic 
market and a stronger than 
expected yen for the sharp 
decline. 

The downturn in capital 
spending in Japan has hurt the 
truck industry, which reported 
a 2.4 per cent fall In unit sales 


for tiie first quarter of the fis- 
cal year, which began In April 

Hino expects sales of 
Y299.5bn for the first half, 
down 5 per cent, though the 
decline would have been 
greater but for commissioned 
production of cars by Toyota 
Motor, which owns 11 per cent 
of the truck maker. 

The company had reckoned 
on an exchange rate of Y130 to 
the dollar for the year, but the 
yen has been trading at around 
Y123, reducing profits from . 


exports to Asian markets, 
where demand remains strong. 

Japan's truck makers are 
hoping the increase in infra- 
structure spending promised in 
the recent emergency eco- 
nomic package will stimulate 
the domestic market, but fear 
sales will continue to decline 
for the next few months. 

The industry reported 
sharply Increased sales during 
the late 1980s, when construc- 
tion orders surged and compa- 
nies were generally expanding 


capital Investment. Unit sales 
in Japan rose 17.8 per cent in 
1988 and 10.3 per cent in 1989, 
prompting manufacturers to 
increase capacity. 

But economic downturn has 
left most makers with excess 
capacity and difficult-to-cover 
depreciation charges, which 
rose in line with their expan- 
sion of facilities. Meanwhile, 
the volatility of the Tokyo 
stock market has left them less 
able to bolster profits by sell- 
ing long-held stocks. 


OTTOMAN BANK 

Interim Statement 

The Group result after tax attributable to shareholders for the six months ended 30 
June 1992 was a loss of £1380,000 (£10349,000 profit). This result, which has not 
been audited, is equivalent to a loss per share of £2.76 (£20.70 profit) and is made up 
as follows:- 


£000 

1222 

1991 

Turkey - net profit 

2,276 

8,868 

Translation loss on capital 

fS.829'1 

(3.452^ 

Turkey Net 

(3,553) 

5,416 

Outside Turkey - net profit 

2.173__ 

4.933 

Group result after tax 


£10349 


In Turkey, as stated in last year’s annual report, business conditions continued to be 
difficult, with interest rate margins narrowing. However, higher volumes led to a 
slight increase. in net interest. Commission income was a little higher. The 
depreciation of the Turkish Lira against Sterling has had a further heavy impact on the 
results, the exchange rate against Sterling having fallen from TL 7,000 at June 1991 
to TL 13,070 at June 1992. The 38% fall from TL 9,454 at December 1991 is 
reflected in the translation loss on capita! shown above accentuated by the higher 
level of earnings retained in Tuikcy at the year end. 

Since the half year, interest rate margins and commissions have shown an 
encouraging improvement and better trading results are expected for the bank in 
Turkey for the second half year. Nevertheless, as a result of the continuing 
depreciation of the Turkish Lira, it is expected that the net result in Sterling for the 
1992 year will be substantially less than for 1991. 

Outside Turkey, the rcsutt of the investment activities was disappointing, due to 
falling interest rates and the instability of exchange markets. Continuing instability 
makes it difficult to estimate the results for the second half year. 

As in previous years, no interim dividend will be paid. 

Further progress has been made in the plan to restructure the Group and it is hoped to 
complete this within a reasonable time. Shareholders will be informed when matters 
axe finalised. 

10 September 1992 



5250,000,000 
Floating rate notes 
due 1995 


Norice is hereby given that the 
notes will bear interest at 
10.4135 Pu per annum from 
S September. 1993 lo 
8 December. 1992. Interest 
payable on ■$ December. 1992 
will amount to 5258.89 per 
510.000 note and 52.58S.90 
per 5 tOO, OOO note. 

Nationwide Building Society 

Agent Morgan Guaranty 
Trust Company 

JP Morgan 


SABRE CC LIMITED 
US$52,000,000 
Floating Rate Secured 
Notes Due 1993 
For the 6 months period Slh Sep- 
tember, 1992 to 8th March, 1993 
the Notes bear the interest note at 
3.8125%. US$19,168.40 will be 
payable from 8th March. 1 993 per 
US5 1 ,000,000 prindpol amount at 
Nolov. 


Yomcschi International 
(Europe) Limited, Agent Bonk 



Wcclrfey net asset 
value 


Leveraged Capital Holdings N.V 

as at 07.09.92 was USS 486 J4j 

L isted on the Amsterdam j 
Stock Exchange 
Inlamution: 

Ptetum. Hclinng & Person X V. 
Rnkin 55, 10t2 KK Amsterdam 
Tel * Jl- 20-52 1 1410. 


Commonwealth Bank profits fall 


By Bruce Jacques in Sydney 

COMMONWEALTH Bank, the 
leading Australian financial 
institution, has announced a 
big M in earnings in its first 
full -year as a publicly-quoted 
company. 

The federal government-con- 
trolled bank, which floated 30 
per cent of its capital last year, 
sustained a 54 per cent slide in 
net profits to AS40S.Sm 
(USS292m) for the 12 months to 
June from AS883J3m the year 
before. 

However, the figures 
released yesterday suggest 
underlying profits improved. 
Excluding ab normals, net prof- 
its rose to AS455.2m from 
A$279.9m. The distorting factor 
was an A$S08.Sm abnormal 
profit in the previous year. 

The directors announced a 20 
cents a share final dividend, 
bringing the bank's first 


annual payout to public share 
holders to 40 cents a share and 
makin g a dividend ratio of 82 
per cent 

Commonwealth Bank main- 
tained its ''conservative 1 ' image 
by reporting sharply lower bad 
debt write-offs and problem 
loans that) its long-standing 
public rivals, Westpac, ANZ 
and National Australia Bank, 
which all recently reported for 
the first half to March. 

The Commonwealth bank 
reported reduced bad and 
doubtful debt write-offs, down 
to A$843m from A$l.0Qbn, with 
total problem loans easing to 
A$3.41bn from AS3.45bn. 

Mr David Murray, managing 
director, said the bank's capital 
adequacy ratio had improved 
to 9.9 per cent at the latest 
balance date, from 8.73 at June 
30 last year - before the flota- 
tion, but just after the bank 
acquired the State Bank of Vic- 


toria. This compares with an 
Australian Reserve Bank mini- 
mum ratio of 8 per cent. 

Mr Murray sought to distan- 
cehis bank from the property 
valuation problems besetting 
other Leading Australian 
banks. 

He said a review of its com- 
mercial property exposures, 
involving about ASSbu worth 
of property, had confirmed the 
adequacy of values and provi- 
sions. 

“The bank does not have any 
material involvement in prop- 
erty development activities, 
either directly, through subsid- 
iaries, or through joint ven- 
tures in Australia or offshore" 
he said. 

But he said the bank's 
results continued to reflect the 
effects of the deep and wide- 
spread recession in Australia. 
"Economic recove ry is weak 
and patchy." he said. 


"The current year is likely to 
feature continuing low demand 
for lending business, making 
our commitment to cost con- 
trol, improved efficiency and 
enhanced rustoiner service 
critical to better profit perfor- 
mance." 

A divisional earnings break- 
down showed banking 
operations lifted their contribu- 
tion to A$3S5.5in from 
A$207.4m, and the financial 
services division boosted its 
result to Ajll.Sm from A$ti.2m. 
The New Zealand-based ASB 
Bank turned in an almost 
static profit of A$28m from 
Af&S.-lra. 

• Westpac has brought for- 
ward the date of its annual 
meeting by almost a month to 
January 19- The hank has also 
changed the requirement for 
removal or directors from a 75 
per cent majority to a simple 
majority. 


Burns Philp earnings rise 73% 


By Bruce Jacques (n Sydney 

BURNS Philp & Company, the 
diversified Australian food 
technology group, is holding 
its annual dividend at 15.5 
cents a share after a 73 per 
cent rise in net profits to 
A$92.1m (US$65. 76m) in the 
year to June, from A$53.3m 12 
months earlier. 

The result, achieved on a 
rise in sales to A$2.43bn from 
A$2.35bn, was helped by im- 
proved earnings from its Aus- 


tralian hardware operations 
and higher interest income on 
proceeds of the sale of its inter- 
est in QBE Insurance Group, 
its former associate. 

Profits from the company's 
core food and fermentation 
division fell 4 per cent to 
A$62.4m, but hardware earn- 
ings rose 8 per cent to AS22Sra. 
Investment division earnings 
were up 47 per cent at A$6m. 

Mr Andrew Turnbull, manag- 
ing director, expects the com- 
pany's main food businesses to 


make steady progress this 
year. He also indicated that 
the company was "fairly ad- 
vanced" iu discussions to buy 
into the eastern European 
yeast market and into a priva- 
tised business in Russia. 

• QBE Insurance Group held 
earnings to a 3 per cunt fall in 
the latest June year. The com- 
pany is raising its annual divi- 
dend to 25 cents a share from 
22 cents. Total operating reve- 
nues rose to AS1.02bn from 
AS921.Ira. 


Borland aims to boost spreadsheet sales 


By Louise Kehoe 
In San Francisco 

IN A bid to capture a bigger 
share of the billion dollar mar- 
ket for personal computer 
spreadsheet programs, Borland 
International, the US software 
company, today launches its 
Quattro Pro for Windows pro- 
gram. 

Quattro Pro will compete 
directly with spreadsheets 
from Lotus Development, an 


early leader in the market, and 
from Microsoft, which has won 
sales with its Excel program. 

Earlier this week, Lotus 
slashed the price of its 1-2-3 for 
Windows spreadsheet by $100 
to $495, matching the price of 
Microsoft's ExceL 

Borland has also priced 
Quattro Pro for Windows at 
$495, but will include a copy of 
Quattro Pro for use with the 
older DOS operating system as 
well as the Windows version. It 


is also offering the program to 
users of competing products 
for a special price of 5150. 

Borland and Lotus arc 
locked in a copyright dispute 
in which Lotus has accused 
Borland of copying elements of 
1-2-3 for use In Quattro Pro. 
Borland recently modified its 
program to eliminate some ele- 
ments after a US court ruled 
that they infringed Lotus copy- 
rights. Borland is expected to 
appeal the decision. 


Howard 
Smith cuts 
dividend 

By Bruce Jacques In Sydney 

HOWARD SMITH. the 
Australian shipping and engi- 
neering group, has reduced its 
annual dividend from 35 cents 
to 27.5 cents a share after a 52 
per cent fall in earnings to 
A$53.5m (US$38 2m) in the 12 
months to June from A$140.5m 
a year earlier. 

However, the comparison 
was distorted by a one-off 
A$75.4m profit in the previous 
period on the sale of the 
group's strategic stake in Coal 
and Allied Industries. Follow- 
ing this sale, Howard Smith is 
virtually debt free, with cash 
reserves of AS 100m. 

Pre-tax earnings were down 
by 16 per cent to A$81.4ra from 
A$97.4m, on a 15 per cent fall 
in revenue from A$977.6m to 
A$332Jhn. 

Mr Penton Sutcliffe, manag- 
ing director, said the group 
was looking to expand, but he 
saw little sign of rapid eco- 
nomic recovery. 


MEXICO'S FINANCIAL GROUP 
AND CANADIAN BANK 

MAKE STRATEGIC ALLIANCE 

Inverlat and Scotiabank Ahead In Financial Integration 
In North American Free Trade Agreement 

Bank of Nova Scotia agreed to acquire a minority interest in Mexico's fourth-largest 
financial group in the first move by a U.S. or Canadian concern into the newly 
privatized Mexican banking industry. 

Under terms of the agreement. Bank of Nova Scotia would pay $75 million for a 5% 
stake in Grupo Financiero Inverlat, S.A., which consists mainly of brokerage and 
commercial banking operations. Bank of Nova Scotia said it also agreed to provide 
technical assistance to Grupo Inverlat to improve its nationwide retail banking system. 
The agreement is subject to regulatory approval. 

The acquisition will give the Toronto - based bank a foothold in Mexico's financial 
services industry at a time when the country's economy is expanding rapidly. Mexico's 
economy also stands to reap big benefits if the North American Free Trade Agreement 
is ratified in Washington, D.C., and in Ottawa. 

"The draft North American Free Trade Agreement makes this alliance strategically 
important for both parties", said Cedric E. Ritchie, Chairman and Chief Executive 
Officer of Bank of Nova Scotia. n We foresee rapid growth in trade between Mexico 
and Canada, as well as between Mexico and many other countries where Bank of Nova 
Scotia operates", he said. For instance, one fifth of the bank's $S0 billion in assets are 
located in the U.S. 

In Mexico City, Grupo Inverlat lauded the agreement as an opportunity for the Mexcian 
financial group to have access to "important leading-edge technology" in the 
integrating trade region. Underscoring the significance of the agreement, its signing 
Thursday was followed by a luncheon meeting among the new partners and Mexico's 
Treasury minister and central bank director. 

The agreement with Bank of Nova Scotia would give Grupo Inverlat access to the 
Canadian bank's expertise in such areas as telecommunications and payments-clearance 
systems. Grupo Inverlat, with 11 billion in assets and 346 retail branches, operates in 
all of Mexico's 31 states. 

Mexican law allows a foreigner to own just 5% of a domestic bank, or 10% with 
special regulatory approval. A collective 30% foreign position is also allowed. There 
would be more leeway under the Free Trade Agreement. 

Voting control of Grupo Inverlat is held by veteran financier Agustin F. Legorreta, who 
engineered the purchase from the government of Coraermex bank in February for $872 
million, or 3.7 times its book value. Mr. Legorreta was the head of Banamex, Mexico's 
premier bank at the time of the expropriation in 1982. 
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Scandinavian markets struggle through the confusion 


By Tracy Corrigan in London 
and Patrick Harverson In 
New York 

SCANDINAVIAN bond 
markets struggled through 
another day of confusion, after 
the Swedish central bank 
raised its marginal lending 
rate to 75 per cent from 24 per 
cent, to stem the outflow of 
funds. 

The move followed Tuesday's 
decision by the Bank of Fin- 
land to let the Finnish markka 
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float against other currencies. 

However, Swedish bond 
prices held up relatively well, 
considering the swings in 
money market rates. Tbs yield 
on the 10-year and 11-year 
Swedish government bond rose 
about point, on top of Tues- 
day's half-point yield increase, 
while two-year bond yields 
rose from 13.65 per cent to 14.15 
per cent. 

Signs that the rise in 
short-term interest rates - 


overnight rates reached 90 per 
cent - had succeeded in stem- 
ming the outflow of funds 
helped calm fears of devalua- 
tion of the currency, restoring 
some confidence in the bond 
market. 

However, the success of the 
central bank in fending off 
devaluation may have negative 
political consequences, given 
the dire straits of the Swedish 
economy. “The focus of the 
bond market will have to shift 
from the Riksbank's bawkish- 
ness to domestic political 
Implications," said Mr Richard 
Gray, a director of interna- 
tional bond research at UBS 
Phillips & Drew. 

Trading conditions remained 
very difficult, amid widespread 
confusion over rate move- 
ments. “tt was a very frustra- 
ting day," said one trader. “It 
has been extremely difficult to 
get hold of paper.” 

See Lex 

■ ITALIAN bond prices proved 
volatile yesterday, recouping 
losses of more than % point to 
end a point up on Tuesday's 
close. The market opened 


lower, on renewed concerns of 
a currency devaluation. How- 
ever, news later in the day that 
the government was seeking 
stronger powers to tackle 
Italy's economic problems pro- 
vided a fillip for the market. 

m CONCERN about pressures 
on sterling again pushed down 
prices in the gilts market, 
which ended half a point 
lower. 

Dealers reported selling 
mainly among foreign inves- 
tors, exacerbated by reports 
that the Bundesbank might 
favour devaluation of the 
pound, the lira and the peseta. 

The focus in the gilts market 
is firmly fixed on currency 
worries and the implications of 
the French referendum on 
Maastricht However, attention 
may turn back to the domestic 
economy shortly. 

With retail prices and pro- 
ducer prices data due for 
release on Friday, followed by 
a spate of figures including 
unemployment industrial pro- 
duction and money supply 
next week, bond dealers will, 
unusually, be looking for signs 
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of strong economic data. 

“Weak data would simply 
increase the pressure on the 
government to devalue the 
pound,” according to Mr Simon 
Briscoe, an economist at Mid- 
land Montagu. 

■ FRENCH bond prices ended 


□early half a point lower after 
the release of a second opinion 
poll yesterday showed a nar- 
row 51 per cent majority for a 
Yes vote on Maastricht in the 
referendum. An earlier poll 
showed only a slightly wider 52 
per cent Yes vote. Traders said 
the market seemed to be hav- 


ing second thoughts about dis- 
counting a narrow yes vote. 

■ AFTER two days of strong 
gains , US Treasury prices fell 
yesterday as enthusiasm over 
the outlook for interest rates 
fizzled. 

In late trading, the bench- 
mark 30-year government bond 
was down at 100, yielding 
7.244 per cent- At the short end 
of the market the two-year 
note was also lower, down ft at 
100%, yielding 3.83-1 per cent. 

Intermediate-dated paper 
Dared better early on, with the 
10-year note finning to 1003 
(yielding 6.284 per cent) as 
institutions continued to move 
out of mortgage-backed securi- 
ties, fearing the latest drop in 
interest rates would trigger 
refinancings and early repay- 
ments of mortgages by home- 
owners, and into intermediate- 
dated Treasury securities. 
However, intermediates even- 
tually succumbed and the 10- 
year ended down ft at 100%. 

The rest of the market was 
subdued, with investors giving 
back some of the gains earned 
last week. 


Upheaval in Sweden prompts postponement of Eurobond issue 


By Richard Waters 
and Tracy Corrigan 

THE upheaval In Swedish 
financial markets yesterday 
prompted Goldman Sachs to 
pull a Eurobond issue for a 
Swedish borrower in what is 
thought to be the first such 
delay of its kind to an under- 
written issue. 

The postponement, to a 
3384m mortgage-backed issue, 
left otber banks puzzled and 
concerned that a precedent had 
been set which could affect 
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future Eurobond offerings. “As 
professionals, we carried on 
underwriting deals through the 
Gulf war. Hie state of the mar- 
ket shouldn't make any differ- 
ence," said one banker not 
involved in the transaction. 

Goldman Sachs said that the 
deal, for Osprey Mortgage 
Securities, a special vehicle for 
a subsidiary of a subsidiary of 
the Skandinaviska Enskilda 
Ban ken, had been postponed 


with the agreement of the bor- 
rower. The deal had been 
underwritten before Tuesday’s 
four point rise in Swedish 
interest redes, even though it 
was not announced until later 
that day, Goldman said. But it 
added that yesterday's sharp 
hike In rates had finally per- 
suaded those involved In the 
deal - both investors and 
issuer - that it would be bet- 
ter to delay. 

However, even h anks close 
to the deal remained puzzled 
by the on-off nature of the 
launch. “It’s ail pretty impene- 
trable," one said. “We didn't 
know it would be launched 
yesterday The reasons for 
doing it then - or pulling it 
now - are equally puzzling." 

The move also left bankers 
trying to remember when 
underwritten issues have been 
pulled in the past The only 
transaction of any significance 
was a proposed launch for 
BAT, the British tobacco and 
financial services group, at the 
time of a proposed break-up 
bid from Sir James Goldsmith. 
However, that had been a mat- 
ter directly related to the com- 
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pany, rather than being a mar- 
ket-related delay. 

Meanwhile, one of the best- 
trailed issues for some time - 
a 3500m 10-year deal for 
Landeskredltbank Baden- 
Wurttemberg (LKB) 
received a strong welcome. 

LEB, the triple-A rated Ger- 
man regional bank backed by 
the German state of Baden- 
Wdrttemberg, is working hard 
to build its profile in the inter- 


national capital markets. 
Along with Kreditanstalt fur 
Wiederaufbau, the German 
agency. LEB is the only credit 
available in the Eurobond mar- 
ket which can be viewed as 
quasi-German government 
debt 

This message had been ham- 
mered home to investors in 
thorough marketing in the run 
up to the issue, ensuring a 
good take up by institutions 


across Europe and Asia Pacific. 
The bonds were launched at 
the expected spread of 33 basis 
points over US Treasuries. 

LKB has traditionally under- 
performed comparable credits 
in the Eurobond market. In the 
past, its borrowings have been 
opportunistic, with issues In 
retail-targeted currencies such 
as the Australian dollar. How- 
ever, the need to fund an ambi- 
tious expansion programme, 


partly fuelled by the financing 
of projects in eastern Germany, 
has lifted the bank's borrowing 
programme for next year to as 
much as DMl2bn. of which half 
will be raised in the interna- 
tional capital markets. 

In the other big event of the 
day, Merrill Lynch handled a 
rare back-to-back deal in the 
Canadian and Australian dol- 
lar markets, though to luke- 
warm response. 

The Province of Qnebec 
raised A$235m while SECV of 
Australia raised C$200m. with 
the two swapping the proceeds 
of the respective issues. The 
back-to-back arrangement 
would have saved the borrow- 
ers 25 to 30 basis points on 
their joint borrowing casts, one 
bank estimated. 

However, the large size of 
the issues - the A$ component 
was said to have been the larg- 
est ever Euro- AS bond issue - 
and the Eact that neither bor- 
rower is a top-rated credit 
meant that both struggled to 
find buyers. 

After the syndicates had 
been broken, both settled 
below their issue prices. 


Italian tax move * 
will lift funding 
costs for agencies 


By Tracy Corrigan and 
Richard Waters 

FUNDING costs for 
supranational agencies such as 
the World Bank and the Euro- 
pean Divestment Bank are set 
to rise sharply, following a 
decision yesterday by the Ital- 
ian government to remove 
their tax exempt status for Ital- 
ian residents. 

Until now, Italian residents 
holding Eurobonds issued by 
agencies of which Italy is a 
member have been exempted 
from paying 12% per cent with- 
holding tax. The abolition of 
this exemption has been expec- 
ted since early this year. 

The lifting of the tax-exemp- 
tion is not retroactive, so the 
decision should have limited 
impact on World Bank and ELB 
bonds trading in the secondary 
market. 

Eurobonds issued by Italy, 
and government-backed bor- 
rowers such as Ferro vie will 
maintain their tax-exempt sta- 
tus. 

The World Bank and the 
European Investment Bank are 
likely to see their funding costs 
in certain markets rise dramat- 
ically. 

While in some sectors, such 
as the Eurodollar bond market, 
the broad distribution of their 
paper will limit their impact, 
their access to extremely 
cheap, opportunistic funding in 
more obscure markets will be 
severely curtailed 

For example, the EIB yester- 
day launched a PtalObn issue 


of floating-rate notes paying 
interest at a -« point below the 
London interbank offered rate. 
Such a pricing would be simply 
"out of the question" without 
the tax-exempt status in Italy", 
one banker said 

“It may certainly put up the 
price of new issues," said Mr 
Torn Hackett of the . European 
Investment Bank after the 
announcement 

Floating rate note issues 
were likely to be most affected, 
he added, though he said that 
it was impossible to assess the 
full impact until the details of 
the changes, had been studied. 

The EIB has been raising 
Ecul.2bn to Ecul-ttbn a month 
so far this year, and expected 
to continue its borrowing pro- 
gramme at the same rate. 

Yesterday’s news puts into 
question the planned launch 
today tiT a Y50bn issue from 
the EIB. "We will take advise 
from our lead managers on 
how we proceed," Mr Hackett 
said. 

The World Bank, meanwhile, 
said that the tax change would 
have only a limited impact on 
its borrowing programme. Ms 
Jessica Einhoro. treasurer, 
said that the bank hod been 
aware of the likely move for 
some time. 

“We have for that reason 
structured a borrowing pro- 
gramme that explicitly sought 
not to become too dependent 
on those types of borrowing." 
She acknowledged, though, 
that the change would have an 
effect “at the margin". 


AMP arm refinances debt 


By Nonna Cohen, 

Investments Correspondent 

AMP Asset Management, the 
fund management arm of AMP, 
the Australian insurer has 
refinanced its short-term debt 
through a £290m syndicated 
loan, one of the largest such 
loans this year. 

The deal, arranged solely by 
Fuji Bank, will refinance 
equivalent borrowings raised 
in 1989 to buy Pearl Assurance, 
the UK insurer. The borrow- 
ings are on behalf of AMP UK. 


The transaction consists of a 
£i40m revolving credit facility 
and a £150m 364-day commer- 
cial paper facility. It is priced 
to yield 20 basis points over 
London interbank offered rates 
(labor) and there Is a 10 basis 
point annual commitment fee. 

AMP will issue up to £300m 
of sterling commercial paper 
using the loan as a backstop 
credit facility and the securi- 
ties are expected to carry 
credit ratings of Al-plus/Pl. 
NatWest Capital Markets will 
act as lead dealer. 
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COMPANY NEWS: UK 


Losses from general insurance sharply reduced to £ 14m 

Investment gain helps Pru to £249m 


By Richard tapper 

REDUCED general insurance 
losses and a bumper realised 
Investment gain, boosted the 
■half-year result at Pr udential 
Corporation, the. Insurance and 
financial services group. 

Pre-tax profits of £249rn rep- 
resented a 46 per cent increase 
on the £l70m .achieved in the 
same period last year and were 
only £18m short of the 1991 
full-year profits. 

Earnings per share advanced 
from 5.4p to 9.6p and the 
interim dividend Is increased 

to 4.1p (3.8p) 

Overall losses from general 
insurance business fell from 
£54m to £14m. reflecting pre- 
mium increases and cost reduc- 
tions. 

In March .the group 
announced that it. was with- 
drawing from commercial 


insurance business generated 
by brokers. 

Mr Mick 'Newmarcb, chief 
executive, said staff numbers 
at Pru’s. broker division bad 
been cut from 1,150 to 450. 

Profits from realised invest- 
ment gains amounted to £52m 
(£im>. 

Mr Michael Lawrence, 
finance director, said a sub- 
stantial chunk of the gain was 
due to a decision to sell UK 
and US equities - many of 
which bad been acquired many 
years ago - and buy D-Mark 
bonds with the proceeds. In 
addition the group had reduced 
its exposure to US and Cana- 
dian dollars by £200 ql 

Overall profits from invest- 
ment management operations, 
unit trusts and personal equity 
plans, investment income and 
investment gains rose to £S4xn 
C£34m). 


Profits from the core 
long-term life Insurance busi- 
ness rose to £l99m (£lfi0m), 
although gross life premium 
income was static at £3.4bn. 

New annual premiums in the 
UK rose by 6 per cent to £172m, 
while single premiums 
increased 56 per cent to 
£L06bn. 

UK life insurance profits 
amounted to £138m. The figure 
includes a provision for the 
potential impact of any reduc- 
tions in bonus which might be 
necessary next March. Pruden- 
tial reduced the bonus rates on 
its with-profit policies last 
March by 7 per cent (for ten- 
year policies) and 5 per cent 
(Ear 26-year policies). 

Mr Newmarcb. said that 
“with interest rates falling it is 
reasonable to expect that 
bonuses will be reduced.” 

In the US, profits from Jack- 


son National amounted to 
$44m (£22. lm). The fall of $4m 
was attributed to low interest 
rates and difficult market con- 
ditions. 

The main blackspot was a 
disappointing performance by 
Prudential's reinsurance sub- 
sidiary, Mercantile and Gen- 
eral 

Pre-tax losses by M&G’a gen- 
eral reinsurance business 
leaped from £2m to £25m. Life 
reinsurance profits of £3 2m 
(£24m) partially offset the defi- 
cit. 

• COMMENT 

Even without the realised 
investment gain which boosted 
interim profits by £51m, the 
steady growth In pre-tax prof- 
its from life and general insur- 
ance operations Indicate that 
the company is coming to grips 
with the problems that have 


undermined Its performance in 
recent years. Following the 
sale In 1990 of its estate agen- 
cies and the withdrawal from 
broker generated commercial 
risks business in March this 
year, Prudential's main prob- 
lem is the sluggish perfor- 
mance of its reinsurance sub- 
sidiary. Although claims from 
catastrophes could be a prob- 
lem, the company is on course 
to produce profits of at least 
£450m in 1992, giving it ample 
scope to increase its dividend 
at a rate above the market 
average. On yesterday's closing 
price of 236p, and assuming the 
rate of dividend increase is sus- 
tained for the full year, the 
share is on a yield of 643. That 
is above the average for the 
sector and indicates that Pru- 
dential could begin to climb 
towards the of its cur- 

rent trading range. 


Organic growth 
lifts Avonmore 
to I£9.63m 

Avonmore Poods, the 
Kilkenny-based dairy foods 
company, reported profits of 
I£9.63m (£9. 14m) pre-tax for 
the half-year to July 
1992. 

The increase from the com- 
parable I£6.62m was achieved 
on turnover of I£335m 
(I£293J>m). .. 

Mr John DnffirtiTij rhnlrmnn, 
said the increases “in diffirnlt 
markets" reflected organic 
growth in the company’s Inter- 
national division and “signifi- 
cant developments" in its meat 
division. 

The pre-tax line also bene- 
fited from a reduced Interest 
charge following the I£3L8m 
raised In an open offer last 
November. 

Earning s per share emerged 
at 4.74p (4.3p) and the interim 
dividend per “A" share pies 
up from l-35p to L45p. 


Harmony board 
faces challenge 

The executive directors of 
Harmony Leisure Group, 
including the founder Mr Stan- 
ley Lever, a former director of 
Forte, face a challenge from an 
alternative management quar- 
tet, 

The four, who own no shares 
in the ' loss-making 
USM-quoted company which 
runs restaurants and public 
houses, have written to share- 
holders suggesting that they 
call for an extraordinary meet- 
ing to remove Harmony’s exec- 
utive directors. 

The challengers include Mr 
Andrew Martyr, who says he 
has 20 years’ experience in 
hotel and leisure operations 
management, and Mr Simon 
Lynch, formerly with Grand 
Metropolitan. - 
By coincidence, Harmony’s 
non-executive chairman Sir 
Stanley Grinstead is a former 

chair man of GnmdMet 

Heron bondholders 
to receive Interest 

Holders of Heron 
International's bonds are to 
receive interest covering the 
period from December 1991 to 
June 26 this year. • 

The total amount involved Is 
about £l5m, of which half will 
come from escrow accounts 
into which the group paid 
interest accruing between 
March 26 and Jane 26. 

Heron, Mr Gerald Ronson’s 
private property, housebuild- 
ing and automotive group, 
which is In the middle of a 
financial restructuring, had 
suspended interest payments 
on all its bank debt and bonds. 

The group said that the 
restructuring was progressing 
and was still expe cted to be 
completed in the autumn. 


Exceptional cut Invesco MIM to £0.93m 


By Norma Cohen, 
investments Correspondent 

INVESCO MIM, the UK-based 
fund management company, 
yesterday reported sharply 
lower pre-tax profits of £926,000 
after exceptional charges for 
the six months to June 30 and 
cut the interim dividend to lp. 

Last year's profits were 
restated at £ll.5m when an 
interim dividend of 23p was 
paid. 

The £13JBm in exceptional 
charges indude a £9m write-off 
associated with the troubled 
Drayton Consolidated Trust 
which is managed by Invesco 
MIM, and a further £2£m in 
management and reorganisa- 
tion costs. 

The company also took a 
£2. 2m charge for costs incurred 
in drawing up plans to spin off 
its profitable US operations 
earlier this year.. 

Mr Charles Brady, the new 


chief executive who replaced 
Lord Stevens in July, said that 
he believed that further excep- 
tional charges were unlikely. 

He said his main priority 
would be to establish the com- 
pany's credibility. Mr Brady 
said that pressure from direc- 
tors of Invesco's highly profit- 
able US operations had been 
among the factors prompting 
Lord Stevens’ departure. 

The US directors are holders 
of a $60m convertible loan note 
which matures in 1998 and has 
a conversion price of 105p. Yes- 
terday, Invesco’s shares closed 
at55p. 

As part of that houseclean- 
ing, Invesco will be selling off 
its own Investment book, much 
of which includes stakes in 
companies in which Lord Ste- 
vens was also a director. The 
cost of those disposals is 
Included in the £2.6m charge 
for management and reorgani- 
sation costs. That charge also 


included legal fees incurred in 
the defence against a writ filed 
in connection with its manage- 
ment of part of Mirror Group 
Newspapers' pension funds. 

Mr Brady said that among 
his priorities will be winning 
new pension fund accounts for 
the company’s UK operations. 

Funds under management 
have fallen since the year end 
from £9.1bn to £8.4bn, 
reflecting poor investment per- 
formance and adverse publicity 
attracted by Lord Stevens, 
much of it in connection with 
his relationship with the late 
Mr Robert Maxwell. US funds 
under management meanwhile 
have grown from $41.6bn to 
$44.1bn over the same 
period. 

“Our investment perfor- 
mance here has not been satis- 
factory,” he said. With the 
problems of Drayton out of the 
way. fund managers should be 
able to concentrate on improv- 


ing Investment performance, 
he said. 

• COMMENT 

Whether or not Invesco's 
shares look attractive depends 
on whether Mr Brady can 
clean house effectively and 
bring back institutional cli- 
ents. The £9m charge for Dray- 
ton may not be the last and 
there is considerable uncer- 
tainty about what other expen- 
sive skeletons may be lurking 
in the company’s closet. Mean- 
while, several of Invesco's 
existing pension fund clients 
are those of companies for 
which Lord Stevens is a direc- 
tor. These may soon depart the 
Invesco stable as well. How- 
ever. Mr Brady has run the US 
operations effectively and if 
that performance can be repli- 
cated, the shares, on a yield of 
almost 8 per cent, could be a 
speculative buy. 


BAe to sell satellite and 
telecom services arms 


By Daniel Green 

BRITISH AEROSPACE is 
planning to abandon Its 
remaining interests in satel- 
lites with the sale of its com- 
munications services division 
as well as its satellite-making 
business. 

It has offered both busi- 
nesses for sale as a package 
and Matra Marconi Space, the 
Anglo-French joint venture 51 
per cent owned by Matra and 
49 per cent by GEC, wants to 
buy them. 

If successful, it would dis- 
pose of tiie services side to a 
third party, said Mr Claude 
Goumy, chairman, yesterday. 

Matra Marconi Space has 
been in talks with BAe for 
almost a year over the sale of 
the satellite manufacturing 
side. But last month the fate of 
the division was thrown into 
doubt when Deutche Aero- 
space said it was also inter- 
ested. 

The BAe board is likely to 
indicate the fate of both busi- 
nesses when it publishes its 
interim results on September 
23. 

Turnover of the space and 
communications services 
operations was £!2im in 1990, 
the last time the figure was 
separated in the company's 
accounts! Sales two yeans ear- 
lier were £l36m. 

The communications ser- 
vices division has not previ- 
ously been acknowledged as 
bring for sale. 

It includes Bishopsgate 
Systems, which operates pri- 
vate telecommunications and 
has clients in the City of Lon- 
don, Starbird Satellite Services, 
which provides television news 
gathering via satellite, and Sat- 


ellite Management Interna- 
tional which provides equip- 
ment and expertise for ground 
to satellite links. 

BAe said yesterday that 
these areas had been identified 
as “non-core businesses”. 

BAe’s satellite manufactur- 
ing side has seen orders dry up 
in the past two years. In June 
It halved the 1,200 workforce at 
its Space Systems plant in Ste- 
venage in a move interpreted 
by senior executives Id the 
space industry as a slimming 
exercise before disposal. 

It is a victim of increasing 
competition on the world stage 
as more contracts go to open 
international tender. 

European manufacturers 
have reacted to the increased 
competition by forming two 
camps in an attempt to cut 
costs and compete with the 
market leader, Hughes Aircraft 
of the US. 

Dasa is allied with Aerospa- 
tiale and Alcatel of France and 
Alenia of Italy. This group also 
has 49 per cent of a US com- 
pany Space Systems/Loral, 
with the US company Loral, 
holding the other 51 per cent 

The second group is the 
GEC-Matra joint venture Mat- 
ra-Marconl, which has ties 
with ANT, the space arm of 
Bosch of Germany. 


Platignum buys 

Platignum, the maker of 
writing instruments, stationery 
and furniture, has acquired the 
business of the Coffee Connec- 
tions Company, a distributor of 
imported houseware products. 
Platignum is buying the stock 
at cost up to a maximum ini- 
tial consideration of £225,000. 


Pension scheme gain 
helps Sherwood treble 


By Paul Taylor 

SHERWOOD Computer 
Services reported a 26 per cent 
gain in operating profits, from 
£974,000 to £L23m, in the six 
months to June 30. 

However, a £522,000 excep- 
tional credit from the reorgani- 
sation of the pension scheme, 
against a charge of £280,000 
relating to difficulties in the 
Lloyd’s insurance market, 
together with sharply lower 
interest charges of £4,000 
(£119,000), enabled the group to 
more than treble pre-tax profit 
to £L75m (£575,000). 

Turnover fell to £10.7m 
(£12. Lm), mainly reflecting the 
transfer of the disaster recov- 
ery business into a joint ven- 
ture with ICL in April 1991. 


The joint venture contrib- 
uted £132,000 to operating prof- 
its. 

Fully diluted earnings per 
share grew to 16.7p (6.6p); the 
interim dividend is l.TSp (1.5p). 

Mr Richard Guy, chief execu- 
tive, said the results reflected 
“the high levels of new orders 
being achieved.” particularly 
in the Lloyd’s insurance mar- 
ket for the Sceptre underwrit- 
ing system. Among these the 
group announced a new order, 
worth more than Elm, from 
Lloyd Roberts & G likes. 

The group also serves the 
retail financial service, local 
government and housing asso- 
ciation markets with specialist 
systems. Mr Guy said all mar- 
ket sectors made a positive 
contribution to the results. 


Consortium acquires 
MCC’s Panini offshoot 


By Raymond Snoddy 

PRICE Waterhouse, 
administrator of Maxwell Com- 
munication Corporation, yes- 
terday sold another slice of 
the empire - Panini, the Ital- 
ian childrens' stickers com- 
pany. 

MC Italia, holding company 
of Panini, which Mr Robert 
Maxwell tried unsuccessfully 
to sell in his lifetime, has been 
sold to a consortium of inves- 
tors led by Bain Gallo Cuneo 
Capital Investments. 

The purchase price was not 
disclosed. 

The sale follows the 
announcement on Monday that 
Price Waterhouse had sold 
MCC’s 75 per cent stake in 


Nimbus Records, the compact 
disc manufacturer and record 
labeL 

Mr Jonathan Phillips, one 
of the joint administrators, 
said yesterday that the 
sale represented a very satis- 
factory outcome for MCC’s 
creditors. 

After the sale of the Nimbus 
stake the disposal of MCC's 
non-US business assets was 
largely complete. 

The Panini deal was con- 
ducted through an interna- 
tional auction. 

It was the first MCC disposal 
to require the approval of the 
US Bankruptcy Court. 

Panini, which produces foot- 
ball stickers, is based in 
Modena. 


Thorn EMI directors top the pay league 


By Andrew Jade 

THE DIRECTORS of Thom EML the 
electrical and entertainment gronp, 
have paid themselves on average more 
than the board of any other quoted 
company reporting during the past 
year, according to the latest issue of the 
Performance Rankings Guide issued 
yesterday. ■ , „ ' 

Average remuneration for dire ctors 
earning more than £20,000 in the com- 
pany was £850,000 for the year to March 
31 1992. ^ , 

Next highest was the board of 
Tiphook, the freight container and 
trailer leasing group, which awarded 
the average director £616,000 in its most 
recent fi nancial year, followed by Lon- 
rho, the International conglomerate, 
which paid an average £597 ,000. 

The figures come from a quarterly 
guide published by Hemmington Scott, 
the corporate information supplier, 
which analyses dozens of trends 
revealed in the most recent annual 
reports, released by 1.802 UK-quoted 
companies. ■ 

Lonrho has the largest differential 
betweon the average amount it pays its 


directors and that paid to its employees. 
The difference is 165 times, with the 
average director receiving £597,000 and 
the average employee £3,630, explained 
in part by Lonrho's large African 
operations. 

It also has the highest paid director, 
Mr “Tiny" Rowland, at £1.6m In the 
year to September 30 1991. Five other 
directors received more than Elm a 
year in their most recent reports: at 
Hanson, SmithKfine Beecham, Tesco, 
Glaxo and BOC. 

However, the greatest absolute 
increase in salary of a director was Mr 
Mike Hennessy of Kalon. the paint 
maker. His ■ remuneration rose by 
£618,000 to £784,000 in the year to 
December 31 last year, thanks to a per- 
formance-related bonus. 

The highest average pay for employ- 
ees was £70,100 at Candover, the invest- 
ment trust It was lowest at Inch Ken- 
neth Kajang, which grows oil palms in 
Malaysia, at £150 a year. 

Sterling Trust, the USM-quoted finan- 
cial services company, covered its liabil- 
ities by assets by the highest ratio, at 
2&3 times, while the lowest was Jerinyn 
Investment, the shares and property 


investor, at 0.04. 

Jupiter Tyndall, the fund manage- 
ment group, had the greatest liquidity 
- measured by the proportion of capi- 
tal employed in cash and current asset 
investments - while Erskine House, 
the office equipment services company, 
had the highest gearing - or ratio of 
debt to equity - at 17,531 per cent. 

The largest growth in earnings per 
share over the past five years was at 
Vodafone, the mobile telephone com- 
pany, at an average of 291 per cent a 
year. 

A separate publication also released 
yesterday by Hemmington Scott, called 
the Company Guide, shows that 52 com- 
panies have been removed from a Stock 
Exchange quotation during the four 
months period from April to June, and 
11 new ones joined. Ten quoted compa- 
nies were acquired during the quarter, 
and 22 changed their names. 

Among professional advisers, Caze- 
nove and Rowe & Pitman are the stock- 
brokers which have both the most 
quoted clients by number and those 
making the most profit Rowe & Pitman 
and de Zoetc & Bevan have the clients 
with fastest growth In pre-tax profits 


and gaming s per share (which meant 
the smallest decline for the period). 

For solicitors, Slaughter & May and 
T .initia tors & Paines have most quoted 
clients and those making most profit. 
Slaughter & May and McKenna have 
both the fastest earnings and profits 
growth. 

Among financial advisers, SG War- 
burg has the largest number and the 
most profitable clients, followed by Laz- 
ard Brothers and Schroders respec- 
tively. Robert Fleming and Barings 
have these with fastest earnings and 
profits growth. 

For auditors, Coopers & Lybrand has 
clients making the most profit. KPMG 
Peat Marwick has the most stock mar- 
ket clients by number, and Ernst & 
Young the clients with fastest pre-tax 
profits growth. 

However, Robson Rhodes - which is 
only the 14th largest firm by fee income 
- had the quoted clients with fastest 
earnings growth. 

Hambro Company Guide. £99 per year. 
Performance Rankings Guide. £135 per 
year. Hemmington Scott. City Innova- 
tion Centre, 2&31 Whiskin St. London 
BC1R 0BP. 


Further 
provisions 
lead to 
£20m loss 
at MTM 

By Richard Gourlay 

MTM, the fine chemicals 
company that has suffered a 
collapse In Its share price this 
year, yesterday reported a 
£28 m interim loss that 
included further provisions to 
cover reductions in net asset 
values. 

The results followed the 
removal late on Tuesday of 
Binder Hamlyn, the company's 
auditors throughout a sorry 
period that has seen the depar- 
ture of Mr Richard Lines, the 
founder chairman, and the col- 
lapse of the shares from a high 
of 289p In February to 33p yes 
terday. 

Price Waterhouse has been 
appointed as the new auditors 

The new provisions of 
£18.lm include a £10m reduc- 
tion in the value of MTM's 
assets in addition to down- 
ward revaluation already 
included in MTM’s delayed 
1991 accounts. 

As a result the group’s net 
assets are reduced to £lSm 
against net debt currently 
standing at £100.6m. 

Mr Ken Schofield, the chief 
executive brought la to 
replace Mr Lines, said he 
hoped to have generated about 
£20m of cash through dispos- 
als before the year-end but 
that this would still leave the 
need for substantial injection 
of new capital. 

The £28m pre-tax loss was 
struck on sales of £56.5m 
Losses per share were 31. -Ip 
and there will be neither an 
interim nor a final dividend. 

The company said compari- 
son with last year’s first half 
would be misleading because 
reported profits for that period 
had been materially over- 
stated. 

Mr Schofield, who helped 
turn round Hickson Interna- 
tional, said yesterday that he 
was more used to simply run- 
ning chemical companies and 
that he had “never been in this 
sort of fairy land before”. 

He had identified two core 
businesses in fine and perfor- 
mance chemicals supported by 
research, and the group would 
trim away about half its 18 
productive sites. 

“This year had been hit dra- 
matically worse than I expec- 
ted." Mr Lines said, referring 
to the inflated values of assets 
In the books. 

There was however, consid- 
erable scope for simple 
improvements in operating 
efficiency and increasing 
capacity utilisation that would 
sharply Improve profitability, 
he added. 

• COMMENT 

Institutions which have 
watched MTM's share price 
plunge this year may find it 
mildly cheering that their 
company was so badly run by 
the previous management that 
it now represents a potentially 
very interesting recovery situ- 
ation. They may need every 
ounce of phlegm in the next 
few months; if a slimmed 
down MTM with half the num- 
ber of production sites is to 
emerge from gearing of more 
than 500 per cent, investors 
may have to provide £36-40m 
in a 1-for-l rights issue or 
worse. Should they decide to 
throw in the towel, however, it 
would be a shame. With only a 
little additional productive 
capital expenditure, greater 
efforts to increase load factors 
and some more focused opera- 
tional management, MTM 
could turn around quite 
quickly. Investors can also 
now be certain that with the 
arrival of Price Waterhouse as 
auditors, the old axis of for- 
mer management, former 
advisers and former auditors 
has finally been broken and 
there really should be bo more 
surprises like this period’s fur- 
ther increase in asset revalua- 
tions. 


BOARD MEETINGS 
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Taylor Woodrow 
£16m loss prompts 
dividend cut to 0.5p 


By Andrew Taylor, 
Construction Correspondent 

TAYLOR WOODROW 
yesterday became the second 
large UK construction com- 
pany within 24 hours to 
announce an interim dividend 
cut after incurring a flrst-half 
pre-tax loss. 

It is reducing its payment 
from L86p to 0.5p following a 
loss of £I6m in the six months 
ended June 30. That compared 
with a profit of £25 at the 
same stage last year. 

Turnover fell by almost a 
quarter from £759.3m to 
£579.Sm. The loss was arrived 
at after a £2lm provision to 
cover falling housing and com- 
mercial property prices. 

Losses per share were 3.5p, 
against earnings of 4.9p. 

Mr Colin Parsons, chairman, 
blamed the loss on “the sever- 
ity of the deep and prolonged 
recession in the UK construc- 
tion, housing and property 
businesses.” 

He added that there was “lit- 
tle reason for optimism about 
prospects in the UK economy 
for the second half of 1992.” 

The group planned to 
achieve a £20m reduction in 
overheads by 1993 through cut- 
ting costs across all operations. 

The company published its 
results a day after Wimpey, 
Britain's second largest house- 
builder. announced that it had 
ran up a £?.2ra first hair loss 
and was halving its interim 
dividend to 2p. 

Taylor Woodrow's share 
price, which had fallen by two 
thirds since it peaked at 143p 
in May, dropped a further 19 
per cent to 35p yesterday. 

Most or its businesses 
remained under pressure in 
the first half with no sign of 
any slackening in the recession 
in the UK residential and com- 
mercial property markets. 
More than £17m of provisions 
were against housebuilding. 

Commercial property profits, 
said Mr Parsons, were 
depressed by an absence of dis- 
posals, which had earned the 
company £18m last year. 

It did not provide a break- 
down of divisional profits but 
stockbrokers estimated that it 
bed made about £8m from 
property In 1992. This was 
helped by a 15 per cent net 
increase in rents following 
reviews and letting of com- 
pleted buildings. 

Contracting was thought to 
have incurred a loss of some 
£10m after provisions on over- 
seas operations, mostly against 
claims for work on the Euro 
Disney development in Paris. 
UK contracting, which broke 
even, had seen a sharp drop in 


Taylor Woodrow 

Share price relative to the 
FT- A All -Share index 



turnover as demand for domes- 
tic construction fell. 

Housing profits were under- 
stood to have been no more 
than £lm, despite an increase 
of worldwide sales from 724 to 
819 units. The UK, where the 
bulk of the sales increase was 
thought to have come, oper- 
ated at a small loss as margins 
continued to come under pres- 
sure. 

North American housing 
profits, which were underpin- 
ned by a solid performance 
from Monarch in Canada, were 
thought to have been in the 
region of £1.5ra to £2m. 

Net debt at June 30 of £16Tm 
was £i2m higher than at the 
year end when the group 
reported gearing of 23 per cent. 
Borrowings since the half year, 
however, were understood to 
have risen to approaching 
£200m. 

• COMMENT 

In the middle of a tempest all 
you can do is batten down the 
hatches and try to ride out the 
storm. TO save the vessel, it 
may be necessary to jettison 
anything that is not essential 
for the rest of the voyage. That 
is the position many of 
Britain's construction compa- 
nies find themselves in at the 
moment, battered by the worst 
recession to hit tho industry 
for half a century. Taylor 
Woodrow is working hard to 
reduce overheads and preserve 
cash for which it deserves 
credit. The problem is to iden- 
tify where earnings growth is 
to come from once the reces- 
sion ends. Housing and com- 
mercial property markets, post 
recovery, are likely to remain 
dull in low inflation economy. 
For this year losses could be 
about £10m, or higher if fur- 
ther provisions are needed to 
counter falling UK house 
prices. 


Wilson (Connolly) falls 
£5m in depressed market 


By Paul Taylor 

WILSON (CONNOLLY) 
Holdings, the Northampton- 
based builder, saw pre-tax prof- 
its drop from £13-8m to £8.77m 
in the first half of 1992. The 
interim dividend is held at 
life, 

Turnover dipped from £99 ,9m 
to £97JZm. House sales were 
slightly lower. Wilson said it 
sold 1,250 houses at a net mar- 
gin of 11 per cent in the first- 
half compared to 1,300 homes 
in the 1991 period. 

Mr Lynn Wilson, chairman, 
said that “house prices have 
continued to fell with a conse- 
quential effect on profits," and 
it was difficult to see any 


recovery In the housing mar- 
ket. 

However, he added that,"by 
careful management of our 
resources and the proceeds of 
our share placing, we are cur- 
rently cash positive and inter- 
est payments during the period 
were 14 times covered by pre- 
tax profits." 

The company said that its 
property side continued to 
trade profitably while its con- 
struction company "continued 
to perform creditably in a most 
difficult and competitive mar- 
ket" 

Earnings per share fell to 
3.2p (5. Ip), but the unchanged 
dividend remains covered 2-5 
times. 


Celestion goes back in the black 


Celestion Industries, a maker 
or clothes and electronic con- 
sumer goods, which supplies 
Marks and Spencer, has 
returned to the black with a 
pre-tax profit of £34,000 for the 
first half of 1992 compared with 


a loss of £771,000. The loss for 
the whole of last year was 
£l.Q6m. 

The company announced the 
acquisition of Vaga, which also 
supplies Marks and Spencer, 
for £2.04m. 


DIVIDENDS ANNOUNCED 
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Dec 7 
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1.96 
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5 
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1.5 


6 
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3.56 
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0.5 
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1.27 

- 
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Dividends shown pence per share net except where otherwise stated 
ton increased capital. §USM stock. {Final of not less than 2p lorecasL 
^irish pence. 
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THE GUIDE TO UK 
PROPERTY 

Publication date - Friday 9th October 1992 
Copy deadline - 30th September 1992 

This survey will be printed in tabloid format and 
will provide in depth analysis of commercial 
property, ranging from an overview on 
Business Parks through to property in the 
Midlands, London, Scotland 
and Yorkshire. 

For editorial synopsis and advertising details, 
please contact Wai-Fung Cheung on 
071 873 3574 
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Severance pay costs £2m and property development loses £1.6m 

Provisions halve ABP to £15m 


By Angus Foster 

ASSOCIATED BRITISH Ports, 
the UK’s largest ports group, 
yesterday announced interim 
profits down by a half after 
provisions of £10m for property 
developments and E2m in sev- 
erance payments. 

Pre-tax profits fell from 
£3L.7m to £15.lm in the sis 
months to June 30. Tbe divi- 
dend, however, is raised 5 per 
cent to 3.2SP (3. Ip). Sir Keith 

Stuart, chairman, said this 
reflected the group's underly- 
ing strength. 

Turnover fell to £108m 
(£197m) due to a dive to £U9rn 
(£94m) in the value of property 
development disposals. 

Trading profit Tor ports and 
transport fell to £35 .6m 
(£39. 3m), reflecting severance 
costs and lower margins 
caused by reduced volumes of 
vehicles and construction 
materials. Overall tonnage 
handled at the company's 22 
ports increased by 3 per cent to 
53m tonnes. 

The company said revenues 
from July and August 
suggested that the division's 
second-half results would be 
worse. 

Property investment, which 
includes 6.000 acres of 
land within ports, lifted trad- 
ing profits from £l0.lm to 
£U.2m, helped by rising 
rentals. 

But property development 
recorded a loss of £1.6m (£4.Sm 
profit). 

There were no significant 
sales during the period and 
development properties held 
for sale are only 31 per cent 


Guardian jumps 
to over f 19m 

By Raymond Snoddy 

The Guardian and Manchester 
Evening News group increased 
pre-tax profits by 25 per cent 
in the year ended March 28 
1992, despite effects of reces- 
sion. 

The profit was £19.2m 
(£15-3m) and came from turn- 
over of £184-8m (£190-8m). 

Mr Harry Roche, chairman, 
attributed the improved profit 
to a reduction in the cost base. 
Apart from publishing The 
Guardian and the Manchester 
Evening News, the group is 
involved in local and specialist 
consumer publications and in 
commercial television. 

Mr Roche said the group was 
well placed to maintain the 
profit performance and also to 
expand Its activities.” 
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Losses from problem 
Ford dealer take toll 
on Evans Halshaw 


Sir Keith Stuart: no sizeable property sales expected in coming months 


occupied. 

Development properties' 
book value within Grosvenor 
Square Properties, ABP's prop- 
erty arm, fell to £l24m follow- 
ing the £l0m provision. 

Sir Keith said it was too 
early to tell if further provi- 
sions were needed. No sizeable 
sale was expected “in the next 
few months.'' 

Interest charges declined to 
£20 ,8m (£27. 6m) as average bor- 
rowings fell, although net bor- 
rowings at the period-end stood 
at £348m (£344m). Sharehold- 
ers' funds increased to £61?m 
f£609m). 

Gearing increased by 1 per- 
centage point from the year- 
end figure to 56 per cent. 


Including off balance sheet bor- 
rowings of £14m (£26m), gear- 
ing was unchanged at 59 per 
cent. 

Earnings fell to 5.7p U2p), 
leaving the dividend covered 
1.75 times &9 times). 

• COMMENT 

Given its development prop- 
erty problems, ABP could have 
done without yesterday's 
gloomy comments on the sec- 
ond half for its port and trans- 
port arm. Although the divi- 
sion was never expected to be 
immune from recession, news 
that things are getting worse 
rather than holding even 
knocked the shares down 16p 
to 224p, against a high for the 


year of 440p. Although ABP's 
long-term quality is not in 
doubt, the company is in a 
holding situation. Neither its 
high borrowings nor interest 
costs can come down without 
significant property sales, 
which look unlikely in the cur- 
rent market. The company’s 
reticence to discuss further 
property provisions or port vol- 
ume details worries supporters 
in the City, who at present 
equate reticence with possibly 
bad news ahead. Full-year fore- 
casts of £36m, assuming 
slightly lower second half pro- 
visions, put the shares on 17 
times. Until some of these fee- 
tors are resolved, the shares 
are likely to remain becalmed. 


Waterford workers reject plan 


By Tim Coone in Dublin 

THE MANAGEMENT of Waterford Crystal the 
Irish crystal division of Waterford Wedgwood, 
may have to add sweeteners to its latest ration- 
alisation plan or face industrial action and pos- 
sible closure. 

This follows rejection on Tuesday night by the 
workforce of the plan which calls for 500 volun- 
tary redundancies from the 1,900 employees by 
the end of the year. 

An urgently-called round of talks between 
management and unions was yesterday 
adjourned after three hours to allow time for 
consideration of each side's position. The com- 
pany said: “it is the first step of what will be a 
long and difficult negotiation. Both sides have 
agreed not to make any statements while negoti- 
ations are underway". Further talks are expec- 
ted today. 

Mr Paddy Galvin, chief executive of Waterford 
Crystal, announced the latest rationalisation 
plan three weeks ago. Besides the redundancies, 
the company is seeking across-the-board wage 


and piece-rate reductions, a pay freeze until 
February 1994 and an industrial peace agree- 
ment for a five-year period. 

The crystal division had suffered losses total- 
ling l£72m since 1986, and although an improve- 
ment was made during 1991, a deterioration 
occurred again this year - the company 
reported a doubling of pre-tax losses to I£6.4m 
for its 1992 first half. It also warned that ration- 
alisation costs will again affect the full-year 
result. 

The company had shed 400 of its workforce 
since a costly strike in 1990. A further 750 jobs 
went between 1987 and 1990. The new redun- 
dancy plan will result in the halving of the 
workforce from its 1987 level, but unions are 
concerned that further redundancies are 
planned, as imported stemware begins to dis- 
place products manufactured at Waterford. 

Union leaders have said that industrial action 
to oppose the plan has not been ruled out, but 
Mr Galvin warned last month that the compa- 
ny's survival is at stake and that if costs cannot 
be reduced then Waterford faces closure. 
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Great 
Southern 
rises 10% 

IN SPITE of lower mortality 
rates. Great Southern Group, 
the USM-traded funeral direc- 
tor, lifted pre-tax profits 10 per 
cent from £2Jlm to £2 -55m in 
the six months to June 30. 

Turnover rose to £14Jm 
(£14. lm). 

Mr James Smillie, chairman 
of the West Sussex-based com- 
pany, said that both the retail 
funeral and crematoria and 
cemeteries operations suffered 
from the lower number of 
funerals, “particularly in Lon- 
don and other urban areas". 

However, cost controls, 
lower interest charges - down 
from £859,000 to £654,000 - and 
an increased contribution from 
ancillary services, including 
the Chosen Heritage pre-ar- 
ranged scheme, helped boost 
the pre-tax line. 

Gearing at the period-end 
was 81 per cent, down from 102 
per cent 12 months earlier and 
% per cent at the December. A 
number of acquisition projects 
were currently under consider- 
ation, Mr Smillie said. 

The interim dividend Ls 
raised from 3.3p to 3.6p, pay- 
able from fully diluted earn- 
ings of 11.85p (10.7p). 

Hunter Saphir ends 
disposal programme 

Hunter Saphir, the fresh and 
speciality foods group, is to sell 
its Emile Tissot frozen meals 
offshoot to Cavaghan & Gray 
for about £3.75m cash. 

The sale of the operation, 
which bad net assets of £3m 
and achieved operating profits 
Of £570,000 on turnover of 
£7 .2m in the year to February 
29, completes Hunter Saphir’s 
£i5.5m disposal programme. 

Acquisition helps 
British Thornton 

A strong contribution from 
Masterpack, acquired last 
October, helped British Thorn- 
ton report pre-tax profits of 
£947,165 fn the year to April'30 
on sharply higher sales of 
£4.G7m. 

This contrasted with losses 
of £l.04m on sales of £730.000. 

The manufacturer of educa- 


tional and scientific furniture 
joined the market i.ist October. 

Directors said the company 
was involved in implementing 
an internal reconstruction 
aimed at a more efficient tax 
and commercial structure 
which would enable it to pay a 
special interim dividend, its 
first since 1985. 

Earnings per share were 
1.04p (losses or 14.l4p). 

Bumfield in the 
black with £l.lm 

Bumfield, the industrial con- 
trols and measurement equip- 
ment group, turned in a pre-tax 
profit of £l.lm for the first half 
of 1992. 

That compared with a loss of 
£281,000 after exceptional 
charges of £795,000 in 1991. 

Despite the continuing reces- 
sion, directors expected an 
increasing level of profitability 
in the second half. That was 
partly the result of normal sea- 
sonal patterns and partly bene- 
fit from reorganisation at Bud- 
enberg, a maker of pressure 
gauges and calibration equip- 
ment 

There would also be a first- 
time contribution from Mal- 
vern Instruments, a manufac- 
turer of laser-based particle 
characterisation equipment 
which was purchased after the 
half year. 

Turnover in the first half 
rose to £U.4ra (£&l6m). Earn- 
ings per share were &9p (losses 
L3p) and the interim dividend 
is again 1.65p. but on increased 
capital. 

North Sea Assets 
little changed 

In rough trading conditions, 
North Sea Assets raised pre-tax 
profits from £826,000 to 
£890,000- 

Sales of £10.1m for the six 
months to June 30 compared 
with £15m in the previous first 
half, which Included £4.23m 
from the ships business, since 
sold. 

Earnings per share were 
1.75p (154p). 

Dividend cut likely 
at Kleinwort Smaller 

Klein wort Smaller Companies 
Investment Trust had a net 
asset value of 100.8p per share 
at July 31. 

The figure compared with 


108.9p 12 months earlier and 
113.7p at the trust's January 
year-end. 

Net revenue for the six 
months to end-July amounted 
to £305,000 (£333,000), equiva- 
lent to earnings of 2L31p (2.52p) 
per share. 

The interim dividend is held 
at 2p but directors said they 
did not expect to maintain last 
year’s total of 4.6p. They hope 
to pay a final of at least 2p 
making 4p for the year. 

installation and a reduction 
In subscriber cancellation 
rates. 

Decline of 24% at 
British Dredging 

In reporting interim pre-tax 
profits 24 per cent lower, after 
exceptional charges, British 
Dredging said all companies 
except BDC Concrete Products 
were trading profitably. 

From turnover of £16.2m 
(£16.1m) in the six months to 
June 30, profit fell from 
£759.000 to £578,000 after redun- 
dancy costs of £85,000. 

The number of employees 
from existing operations had 


been reduced by 11.5 per cent 
between January and July. 

There were higher profits 
from Avonmouth Ship Repair- 
ers and from the 50 per cent 
associate British Dredging 
Aggregates. The two compa- 
nies involved in the distribu- 
tion of building materials suf- 
fered from reduced demand but 
achieved slightly higher mar- 
gins. 

Net interest income tell to 
£306,000 (£491,000), about half 
of which stemmed from the 
expenditure on two new Invest- 
ments. 

Earnings per share worked 
through at 22p (2.88p) and the 
interim dividend is maintained 
at 2.6p. 

Holmes Protection 
makes $ 1.47m 

Holmes Protection, the Lon- 
don-quoted US security com- 
pany, yesterday reported a 
return to profits In tbe first 
half of the year following its 
recent refinancing. 

Pre-tax profits for the six 


months to June 30 were $L47m 
(£730,000) on sales of 828.3m. 

The company said the fig- 
ures were not comparable with 
the same period last year 
because of changes of account- 
ing policies and adjustments to 
the previous accounts that fol- 
lowed a change of manage- 
ment 

Earnings per share after the 
capital restructuring were 3.3 
cents. As expected, there is no 
interim dividend. 

Sir Ian MacGregor, chair- 
man, said the group planned to 
take advantage of its stronger 
financial condition to acquire 
subscriber contracts. 

The group was already bene- 
fiting from an increase in new 

Avonside makes 
‘creditable’ £2.8m 

Avonside Group, the house- 
builder floated by Cannon 
Street Investments in March, 
produced turnover of £25. 9m 
and a pre-tax profit of £2J32m 
for the first half of 1992. 

“A creditable achievement 
for a group almost wholly 
dependant on the housing mar- 
ket”, said Mr Christopher 
Glynn, chairman. 

The figures compared with a 
pro forma £24.5m and £3.41 m 
respectively in 1991. 

The housebuilding division 
sold 125 units (94), the increase 
reflecting a deliberate switch 
of emphasis to the relatively 
stronger market for lower 
priced units and starter homes. 

Earnings per share were 
4.37p (5.26p) and the interim 
dividend is 1.8p. 

CSI floated 69 per cent of the 
capital at lOGp per share; yes- 
terday the shares were 74 'Ap. 

Sunleigh turnround 
to £1 1,000 profit 

Substantial progress was made 
by Sunleigh. the leisure prod- 
ucts group, In the half year to 
June 30. It turned round from a 
pre-tax loss of £L33m to profit 
of £11.000. 

Mr Robert Upsdell. chair- 
man, pointed out, however, 
that market conditions at 
home and abroad showed no 
sign of improvement 
He said the restructuring 
and refocusing of Sunleigh as 
an active leisure group contin- 
ued with the acquisition in 
April of a majority holding in 
Gaval Securities, which makes 
sailing dinghies and catama- 


By Jane Fuller 

LOSSES OF about £400,000 at a 
Ford dealership which broke 
head office rules proved the 
main dent in Evans Hals haw's 
first-half results. 

Pre-tax profit for the six 
months to June 30 fell 19 per 
cent to £1.5tm (£l.87m) on 
turnover of £ 169.2m (£173. lm). 

Mr Geoffrey Dale, chairman, 
said the problem dealership, 
where local staff had carried 
out unauthorised trading, was 
being closed. It had never 
made much money. 

Against a background of dis- 
appointing August new car 
sales, Mr Dale reported soft- 
ness in used car prices and 
unwelcome evidence that con- 
sumers were deferring car 
body repairs and servicing. 

The shares fell 33p to 20lp. 

Gloom about the short-term 
outlook for the motor trade 
was tempered by a positive 
view of the group's longer-term 
prospects. It was continuing to 
invest in new projects, notably 
multi-franchise sites offering 
new and used cars from a vari- 
ety of manufacturers. 

The group is spending £5m 
on two of these complexes in 
the Birmingham area, one of 
which will bring together vol- 
ume cars from Vauxhall. 
Rover, Mazda and Toyota. 

Rover also gained Mr Dale's 
approval as "one of the more 
enlightened manufacturers" 


for its new pricing and stock- 
ing policies. Although the - 
reduced fist prirex would cm 
dealer margins and the scope 
for discounting, the changes on 
stocks held, funding and stor- ■ 
ing would help to reduce costs, - 

Evans held its new cor sabs 
in the first half and added it 
per cent in August when the 
national increase was less than 
2 per cent. But profitability 
remained depressed In a highly 
competitive market. 

Used car sales were 4 per '■& 
cent down, rather better Uun 
the market contraction of 9 per 
cent. "Over the last six to eight 
weeks there has been n decline 
In used car values." 

He criticised manufacturers 
for selling direct to large cus- 
tomers at a big discount. A few 
months later these vehicles 
were coming back on to the 
used car market and causing a 
glut. 

Although contributions from 
servicing and repairs wen In 
line with last year, “people ore 
fighting shy of having dents 
repaired" and tending to “keep 
driving until the car breaks 
down". 

The Ford operation was 
under the most pressure in... 
terms of profitability on used ’■ 
cars and repairs and servicing, 
although it was holding up bet- 
ter on new cars. 

Earnings per share fell to 
4.6p (5.6p). The interim divi- 
dend stays at 3.6p. 


Increased costs behind 
20% shortfall at Nurdin 


By Angus Foster 

NURDIN & PEACOCK, the 
cash and carry wholesaler, yes- 
terday reported a 20 per cent 
fell In interim profits mainly 
due to one-off items. 

Pre-tax profits fell from 
£7.34m to £5.89m In the six 
months to June 28. This fol- 
lowed profits of £29. 3m last 
year. 

Turnover Increased 8.8 per 
cent to £704.1m, in spite of 
what the company described as 
“exceptionally difficult” trad- 
ing conditions. 

Two new stores were opened 
during the period, in Manches- 
ter and Leeds, which lifted 
group sales. Further stores are 
due to open in Glasgow and 
Brighton before the year end. 

Mr Richard Fulfard, chair- 
man, said tbe performance was 


rans under the Laser and Dart 
trademarks. 

The acquisition had also, 
advanced the group's strategy 
to develop a more International 
business base, to the extent 
that some 40 per cent of group 
sales were expected to arise 
from overseas markets. 

Turnover came to £6.97m 
(£5 .34m). The profit was struck 
after a £51,000 charge arising 
from stock write-downs and 
compensation for loss of office 
to the former chairman. 

British-Bomeo 
surges to £6.6 lm 

Against a background of “diffi- 
cult trading conditions" Brit- 
ish-Borneo Petroleum Syndi- 
cate, tbe oil and gas 
exploration company, reported 
profits after tax of £2. 07m from 
total revenue of £6.61m In tbe 
six months to end-June. 

The outcome compares with 
profits of £l.43m on revenues 
of £3 .07m last time. 

Mr Alan Gaynor. managing 
director, said oil and gas oper- 
ating Income had more than 
trebled, reflecting the Norsk 
Hydro acquisition and contin- 
ued success in the Gulf of 
Mexico, while the emerging US 


“creditable" given conditions 
on the high street. The com- 
pany, which is increasing sales 
of own-brand labels such as 
Happy Chef and has almost 
competed the Introduction of 
laser scanning, intends to con- 
tinue to concentrate on con- 
trolling costs. 

The new store openings con- 
tributed to a sharp increase in 
the cost of sales to £693.sm 
(£636.4m), and reduced gross 
profits to £10.6m (£lira). 

Rationalisation costs of 
£lJm and losses on property 
disposals of £419,000 also 
depressed profits- Lower inter- 
est rates led to a fell in interest 
earnings to El.lm (El.39ra). 
Rental income also fell slightly 
to £385,000 (£425,000). 

Earnings slipped to 3.08p 
(3.87p) but the dividend is 
maintained at 156p. 


business had moved into profit - 

Earnings per share fell to 
4.6p (7.96p) as a result of a 
jump of shares in issue from 
18m to 45m following the plac- 
ing and open offer in October 
last year. The interim dividend 
is maintained at 2.667p. 

The company recently 
announced it had paid £21.4m 
for a 10 per cent interest in the 
Victor gas field. With esti- 
mated reserves of some 450bn 
cu ft, the acquisition reduced 
the effective cost of exp la ration 
in the North Sea to I7p in the 
pound. 

Stat-Plus held back . 
by housing inactivity * 

Stat-Plus Group, which retails 
legal and office stationery, 
lifted turnover 14 per cent but 
saw pre-tax profit fell 17 per 
cent in the first half of 1992. 

Trading conditions remained • 
difficult, there was no improve 
ment to the bousing market. 

Directors did not anticipate 
any significant lift during the 
second half. 

Turnover came to £6. 09m 
(£5 -33m) and profit to £2.Q2m 
(£2. 43m). Earnings were 6.3p 
(7.25p) and the Interim divi- 
dend is 3.56p (3.i25p). 
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Portals records 8% 
improvement to £12.6m 


By Paul Taylor 

PORTALS GROUP, the 
specialist paper and environ- 
mental protection and control 
products group, reported pre- 
tax profits up by 8 per cent, 
from £11.7m to £12. 6m, in the 
six months to end-June. 

The improvement was 
achieved on turnover down &3 
per cent from £9-L5m to £91.4m. 

Mr Michael Morley, chief 
executive, said the results dem- 
onstrated Portals’ “resilience 
in diffic ult trading' conditions.” 
He added that the outlook was 
“neutral to mildly positive,” 
but cautioned that with some 
60 per cent of Portals* business 
derived from, overseas, “any 
advance for the year as a 
whole must depend on a gen- 
eral pick-up in International 
activity". 

The profit gain reflected a 
modest advance in the paper- 
making division and a recov- 
ery in the protection and con- 
trol business, with a further 
decline in interest charges off- 
setting a reduction in its cen- 
tral division. ‘ 

The security and specialist 
papermaking division posted 
operating profits 3.8 per cent 
higher at £lb.Un (£9.73m) on 
turnover down 2.6 per cent at 
£46. 7m (£48m) reflecting 
deferred sales which have 

US trouble 
cuts Haden 
to £2.4m 

By Jane Fuller 

THE SHARE price of Haden 
MacLellan Holdings fell by 
nearly a third yesterday to 
26Kp after the industrial con- 
glomerate announced a 69 per 
cent profit fall and slashed its 
interim dividend. 

Pre-tax profit slid to £2. 43m 
(£ 7.94m) in the first half on 
turnover of £142m (£173m). 
The interim dividend Is cut by 
2p to lp, covered by earnings 
of L5p (5Jp). 

Yesterday’s share price Ml 
exacerbated the deterioration 
which set in in May, when the 
price topped 120p. Profits fore- 
casts have been subject to a 
string of downgradings. 

Mr Mel Hawley, chief execu- 
tive, said the main problems 
arose in the US, where £2.5m 
was lost in the paint-spraying 
equipment business and in the 
environmental subdivision. 


slipped into the second half. 

Price pressures were offset 
by efficiency gains and a con- 
tinuing capital expenditure 
programme will see £l4m spent 
this year compared to £ 12.7m 
in 199L 

The protection and control 
division posted a 22 per. cent 
rise in operating profits to 
£3.4m (eg An) on turnover of 
£44^m (£45.6m). The Computer 
Technology and Bradley 
Lomas Electrolok businesses 
achieved strong profit 
advances with the former win- 
ning important contracts from 
the National Rivers Authority 
and the BBC. 

The Houseman air and water 
hygiene business held up “rea- 
sonably well in difficult UK 
trading conditions which 
placed pressure on its tradi- 
tional water treatment chemi- 
cals business”. 

However, Mr Morley said the 
performance of Airofl-Flaregas, 
which makes low-emission 
burners for the petrochemicals 
Industry, was still “unsatisfac- 
tory." Operational difficulties 
have not been fully overcome 
and orders reflected the 
reduced level of activity in the 
petrochemical market. As a 
result it posted a loss similar 
to the first half last year. 

As expected the operating 
loss in the central division 


NFC downgrades ‘best 
view’ forecast to £90m 


By Angus Foster 

NFC, the transport and 
distribution company, said yes- 
terday it enjoyed slight 
increases in turnover and prof- 
its during its fiscal third quar- 
ter, helped by improvements in 
the US market. 

As a result, pre-tax profits 
for the 40 weeks to July 11 
increased from £63.9m to 
£64.1m, while turnover rose 33 
per cent to £138bn. 

However, continued reces- 
sion in the UK prompted the 
companyv to revise its “best 
view" forecast for fall year 
profits to the bottom of its ear- 
lier range at £90m. The shares 
fell lip to 21Bp following the 
announcement. 

Mr James Watson, chairman, 
said earlier hopes of UK recov- 
ery had not materialised. 
“Given the overall economy, 
the results are satisfactory. 
Opportunities are arising over- 
seas, although it is going to 


remain tough in the UK." he 
said. 

The logistic division, which 
provides transporting and 
warehousing for manufactur- 
ing customers, increased oper- 
ating profits 18 per cent to 
£33. 6m. helped by volume 
growth and acquisitions in the 
US. July's purchase of Tram- 
mell Crow Distribution marked 
the end of the division's US 
expansion. 

The acquisitions lifted gear- 
ing from 24 per cent to 40 per 
cent, and Mr Watson said total 
borrowings at the period-end 
were “up slightly” to about 
£150m. Interest costs increased 
Elm to £5 An. 

The company is still negotia- 
ting the sale of Pickfords and 
Mr Watson was hopeful the 
transaction would be finalised 
this year. 

Earnings fell slightly to 9-2p 
(93p). A third interim dividend 
of 1.55p Is declared, taking divi- 
dends so for this year to 4.25p. 


Soft demand from car mak- 

Savoy Hotel losses increase 

not executed to budget.” New 

management had uncovered THE hoped-for improvement in Gross trading profit came to 
problems that had not been trading failed to materialise at £L96m (£L9Sm) but deprecia- 
disclosed previously. Savoy Hotel in the first half tion of £3.11m (£239m) turned 

The North American part of and pre-tax losses increased this into a trading loss of 
the automated manufacturing from £674J)00 to £L75m. £1.15m (£2.000). 

systems division lost £1.6m, . However, tax credits reduced Efforts during the period to 

compared with £495,000 profit the losses to £991,000, against a control costs contained their 
Europe and Australia made £i34m profit previously. rise to just 2.6 per cent at 

£3. 72m (£4. 34m). The share price fell 6 per £35m. The same attention will 

The environmental section, cent, from 473p to 443p. be applied in the second half, 

hit as US companies cut polln- Sales were 10 per cent ahead The six months ended with 
tlon abatement programmes, [n the first quarter, but the losses per A share of 33p (43p 
trebled losses to £998,000. continuing recession and weak earnings) and per B share of 
Mr Hawley said the group dollar reversed this progress in l.7p (23p earnings), 
had “tried to get rid of all the ; the second quarter and the The company is majority- 
bad news” with these results, interim figure ended owned, but not controlled by 
Some improvement was expec- unchanged at £36 An. Forte. 


management had uncovered 
problems that had not been 
disclosed previously. 

The North American part of 
the automated maunfocturing 
systems division lost £1.6m, 
compared with £495,000 profit 
Europe and Australia made 
£3. 72m (£4. 34m). 

The environmental section, 
hit as US companies cut pollu- 
tion abatement programmes, 
trebled losses to £998,000. 

Mr Hawley said the group 
had “tried to get rid of all the 
bad news” with these results. 
Some improvement was expec- 
ted In the second half. 

Distribution, a UK operation 
involving machine tools and 
~nuts and bolts, slipped to 
£Uftm (£2.04m). Manufactur- 
ing Ml to £850,000 (£1.68m). 

The results were also 
affected by a £550,000 write 
down in property values and a 
few business disposals. 

Net cash of nearly £18m in 
December, mainly advance 
payments from customers, had 
been used and net debt was 
expected to be £iom by the 
year-end. 

The group also announced 
the appointment as new non* 
executive chairman of Mr Har- 
old Cottam, until recently UK 
managing partner at .accoun- 
tants. Ernst & Young. He 
replaces Mr Philip Ling, who 
built up the group In the 1980s 
but who had increasingly 
taken a back seat. 

See People 


Drinks wholesaling 
helps Boddington 
rise 50% to £llm 


Cofln Bowa 

►f protection and control (left), with Philip Conway, 
paper, Michael Morley and John Lloyd, finance dir 


increased to £760,000 against a 
£445,000 loss last year. The sec- 
ond half is expected to produce 
results close to break-even. 

Net debt on July 1 stood at 
£5.7m, down from £16.4m, rep- 
resenting gearing of 5 per cent 
The interest charge fell from 
£364.000 to £97.000, reflecting 
the strong cash flow in 1991. 

Earnings came out at 14.1£p 
(13.39p) or 13.97p (I3.21p fully 
diluted. The interim dividend 
Is mairitainfiri at 5p. 

• COMMENT 

Portals’ results, as usual, are 
solid if not inspiring. The 
group has gained a reputation 
as a reliable and defensive 
company, and the latest results 
bear all the fingerprints of a 
safe pair of management 
hands. The lower turnover in 
the papermaking division is 
disappointing, as is the con- 
tinuing loss at Airoil-Flaregas, 
although It seems likely this 
will be resolved one way or 
another shortly. In the mean- 
time the capital expenditure 
programme should generate 
further improvements in effi- 
ciency in the specialist paper 
business. With projected full- 
year profits of £27 An, earnings 
of 302p, Portals is trading on a 
prospective p/e of 12.4. This is 
a stock to hold rather than buy 
at present levels. 


By Roland Rudd 

BODDINGTON. the pubs, 
hotels and healthcare group, 

reported a 50 per cent increase 
in profits for the half year to 
June 27 on the back of a strong 
performance from drinks 
wholesaling. 

Pre-tax profits increased 
from £7 .52m to £11.3m on sales 
relating to continued activities 
of £11 1m (£76.1m). 

Mr Denis Cassidy, chairman, 
said rite result vindicated the 
strategy of expanding the 
drinks wholesaling division. 

The group is reviewing its 
19.5 per cent stake in JA 
Devenish, the West Country- 
based pub operator for which 
Boddington last year launched 
an unsuccessful bid. 

Mr Cassidy said: “We are 
constantly reviewing our 
options, which include making 
a bid, helping someone else 
launch a bid. placing the 
shares or keeping our stake." 

He indicated that he might 
resume hostilities if Devenish 's 
full-year results disappointed 
the City. “I will wait with 
interest to see what Devenish 
announces for the year in 
December.” 

Devenish recently increased 
interim pre-tax profits from 
£2. 09m to £424m, reflecting the 
effects of restructuring. 

In the period under review 
Boddington's interest charge of 
£4. 05m (£2.33m) reflected bor- 
rowings related to its Devenish 
stake. Debt remained static at 
£99m, representing gearing of 
42.4 per cent 

Drinks wholesaling 
increased trading profit from 
£529.000 to £3.1m. About half 


the increase was due to acqui- 
sitions made last year. 

The group's 460 pubs 

increased trading profit to 

£9.2m (£8-5m) from 18 fewer 
outlets. Mr Cassidy said be 
wanted to expand the estate. 

Hotels and restaurants pro- 
duced pre-tax profits of £L38m 
(£878,000) as room occupancies 
rose by 5 per cent to 65 per 
cent. 

Profits from the healthcare 
division rose to £1.5m (£lm) 
due to increased demand for 
nursing homes. 

Fully diluted earnings per 
share rose to 7.3p (5_2p). The 
interim dividend is increased 
from 235p to 2.6p. 

• COMMENT 

Boddington’s strategy of 
expanding its drinks wholesal- 
ing operations while diversify- 
ing into healthcare has been 
the subject of much criticism 
over the past year. Yesterday’s 
results should go a long way to 
blunt those criticisms. Forecast 
annual pre-tax profits of 
£25.8m. giving earnings per 
share of 16p, put the shares - 
which rose 3p to 168p - on a 
prospective multiple of 10.5. 
This is still at a discount to the 
sector average of 12.3, 
reflecting concern that the 
group might launch another 
bid for Devenish. There are 
obvious temptations to renew 
hostilities, not least because 
Boddington would like more 
pubs. Yet the cost of bidding 
and failing In the short-term is 
too great a risk. In spite of the 
£1.3m net annual carrying cost 
of its Devenish stake, Bodding- 
ton would do wise to bide its 
time. 


Adverse interest swing 
leaves Caird flat at £3.2m 


By Richard Gourlay 

CAIRD GROUP, the waste 
management company, yester- 
day reported interim pre-tax 
profits almost unchanged at 
£3. 15m as the interest charge 
on debt used to develop landfill 
sites rose sharply- 

Profits rose from £3 Jim to 
£3. 15m on sales 28 per cent 
lower at £9.5m after disposals 
in the intervening period. 

At the operating level profits 
rose 27 per cent, despite a 
sharp deterioration in eco- 
nomic conditions. 

The group suffered a sharp 
swing in interest from earnings 
of £197.000 to a charge of 
£545,000 as debt rose to £155rn 
and gearing to 32 per cent fol- 
lowing a burst of capital expen- 
diture to achieve permits for 
landfill sites. 

Mr John Ashton, chairman, 
said he was uncomfortable 
with debt at this level but that 
gearing would foil next year as 
capital expenditure fell 
sharply. 

He said the group had not 
only been affected by the dete- 
rioration in economic condi- 
tions but by administrative 
delays In achieving new plan- 
ning consents and licenses. 

“Not only can the legislative 
backdrop be characterised as 
one of disarray, with antici- 
pated revisions from both the 
EC and The UK being delayed 


or amended, but also when 
they are implemented, they are 
not accompanied by clear 
guidelines from the enforcing 
authorities,” the company said. 

Earnings per share fell from 
2p to L81p after a higher tax 
charge and the interim divi- 
dend is maintained at 
L33p. 

• COMMENT 

At the operating level these are 
pretty impressive results, held 
back only by the interest 
charge on debts run up to 
accelerate the process of per- 
mitting sites. The trouble is 
that regulation of the industry 
is increasingly confused lead- 
ing to long delays that leave 
Caird. and others in the sector, 
with assets not only not contri- 
buting to income but draining 
cash. Caird's bulge of high cap- 
ital expenditure is probably 
over now and gearing should 
begin to fall if not in the sec- 
ond half then In 1993. But it is 
suffering from being a small 
growth stock when small is not 
beautiful and growth In the UK 
Is illusive. Nevertheless, if 
investors believe manage- 
ment’s story, it could be attrac- 
tive for income, particularly 
via the convertible which is 
yielding something over 17 per 
cent Full year profits are fore- 
cast to be about £7m, giving 
4.5p of earnings, and a multiple 
of only 8.8. 


Optimistic mood at Asda 


By John Thornhill 

Mr PATRICK Gillam, chairman 
of Asda, told shareholders that 
management had been “invigo- 
rated with a new sense of pur- 
pose" and had already suc- 
ceeded in stemming losses of 
market share. 

“Current performance is 
encouraging against a difficult 
environment” he said. 

However, he was gloomy 
about the general outlook for 
the food retailing trade, saying 
that sales volumes were under 
pressure following the decline 
in retail price inflation. 

Asda would be affected this 
year by a record number of 
competitor store openings. 

Trading conditions would 


present a “constant challenge" 
but the cost base bad been 
adjusted to match the new con- 
ditions. 

Mr Gillam said the first 
Dales discount superstore con- 
tinued to perform to plan and a 
second one would open later 
this month in the Midlands. 
Another experimental format 
would go on trial be trialled at 
Stoke Wolstanton later this 
month. 

Asda said it was continuing 
to negotiate with Costco, the 
US “warehouse club" operator, 
over the sale of a retail site at 
Trafford Park, Manchester. 
Costco, which operates high- 
discount limited-line stores, 
has been looking for sites in 
the UK for many months. 


Difficult trading behind Hillsdown fall 


By Maggie Urry 

DIFFICULT TRADING conditions facing a 
number of Hillsdown Holdings' activities 
contributed to a 108 per cent fall In sales 
to £2.12tra and a 12 per cent fall in operat- 
ing profits to £92 Jm. 

Pre-tax profits rose slightly to £78.1m 
(£77.6ra) thanks to a lower interest charge 
of £l4m (£27 JUn). 

Excluding discontinued operations, sales 
rose 1.1 per cent to £ 2 . 06 bn and operating 
profits fell 1.3 per cent to £86-4m. 

Operating profits from the food busi- 
nesses fell from £84.7m to £77m. The main 
decline was in the fresh meat and bacon 
division, where operating profits were 
down from £13m to £7.7m. 

Mr David Newton, chief operating offi- 
cer. said there was severe overcapacity in 
the slaughtering industry. This had been 


expected to be reduced as higher stan- 
dards for abattoirs were to be introduced. 

However, the industry had been given 
more time to meet the new standards, pro- 
longing the overcapacity problem. Hills- 
down has closed seven of its 23 abattoirs. 

Further there had been a shortage of 
sheep for slaughter following changes In 
the way fanners are paid for sheep, push- 
ing up prices. Pig prices had risen as abat- 
toirs bought more pigs to offset the fall in 
the number of sheep, and it had been 
difficult to pass on higher prices to con- 
sumers. 

In the food processing sector operating 
profits fell from £58-2m to £54 .5m, but 
those from continuing operations rose 
from £47An to £48.7m. Mr Newton said the 
acquisition of Anglia Canners had brought 
benefits, while growth continued in the 
salads, sandwiches, fish, fruit and 


vegetable areas. 

Poultry and egg profits rose from £ 13.5m 
to £14.8m following the purchase of the JP 
Wood poultry business in the first half. Mr 
Newton said -that so far margins in this 
business had not improved as hoped. Fur- 
ther cost cutting was planned. 

Among the non-food operations, which 
the group is planning to sell when condi- 
tions are better, furniture profits rose from 
£5. 7m to £5.9m despite the difficult state of 
the market Housebuilding and property 
profits were down from £105m to £11.9m, 
though on a comparable basis profits were 
up. 

Exchange rate movements, mainly the 
weakening Canadian dollar, had cost 
£1.4m at the operating level in the first 
half, and Mr Simon Moffat, finance direc- 
tor, said the effect could be double that in 
the second halt 


PRIVATISATION 
GREEK EXPORTS S.A. 

ANNOUNCEMENT 

OF A PUBLIC TENDER FOR THE HIGHEST BID 
FOR THE PlRAIA l-PATRATKI GROUP COMPANIES 

GREEK export 5.A., with irgttimd office In Athcm 
117 PvttftaSnnaiu Street), lewdly rynw-%MHwi .n i lqiumtar m atconfance with Jftldt 46a ol L» 1BWMI, 

■» MmMcmneed by ankle 14 of La" 

ANNOUNCES 

I public rawer tar the Wgteu bid irtih waM, bmlnq afta-t to- tfw puretasr, as whale, ol me assets ol the following cumpamn: 

I. PI R AIK I PATRA1KI Sr R0S SPINNING MILLS SJV, reg«erefl m Syrwrafl nqagtd in the prediction ol Nftii (cotton and mnred polyeMrr 
And cotton). It is tta only ratio ry of me P-P oroup msuch produces nuted firm. 

his equipped wlto 24 ring machines and 8J4! wndles. thr in to r) is m the Ent tc rmen area of Erampolis. Sym, on tcfT-owned land 5,124"'' in 
ana. 

Z. PIRAIK1 PATRAIKI NEA PE RAMOS SPINNING MILL U, mjl'srretial Nm PeramKaad engaged In producing NE?+ on average combed 
(Mtanyam and small quantities of carted NE?7 -ao. It has 154 ring machines and M.MB wind let. 

The to»y u oa the 32ns khl el the old Atiwcdnnth national rwd In a fenced ptat ol lend M,b75trf in area. 

3. PIRAIKI PATRAIKI SAMOS SPINNING MILL S JL, registered In Santas, grottoes combed cotton yams with 10 ring machines and 24,480 
NMnBeslna Cactaiy with an area oi 12,b2bm* mthe Vartila district of the conmuuty of VaOy on a plot ol Lind 184,474m' In area 

4. PIRAIKI PATRAIKI CHALK IDA WEAVING MILL SJL, registered In OuILida producing uhtaaetart cotton fabrics- Thr weaving mill is 
considered onr of the largest In Greece m terms cl looms with 1ST mailed Sober IS} looms and 88 Sutler 1 JO loom The factory lltH.2-S8»m 
h to the VrontBu district of Chart! da (within the inn pUm on a plat ol land «2,aa2re* In ana. 

5. PIRAIKI PATRAIKI KARP EM IS I SPINNING MILL S A . registered m KargenhJ, produces cotton carded, 00m end yams with M ring 
mecHnrn and 4 52 sptndhs. 

6. PIRAIKI PATRAIKI COTTON MANUFACTURING CO. SA, registered M Athens 8 Dragatuntcu Sinei, has Hie targes! t u rnov e r In Greece In 

tenllca and effects sales and purchases lor acconti trf is sut»Sdoi> companies on the Gieev and loretgn nurieis. 

7. PIRAIKI PATRAIKI PATRAS SPINNING AND WEAVING MILLS SA, registered in Patras a a vertical spinning and aejvtng utiitlatbt, 
tedmtogka! tad and eraertoe m qwcialeed tmltr products that is inmul for Greece. Its spinning and wearing imlh, dyeing and finishing, etc. 
IntfUlloiB are the main peoAictlon crtu On a 52-acre nfei of land and In MUngs with a total reJunv of 717.000m-. 

8. PIRAIKI PATRAIKI NEA IONIA SPINNING & WEAVING MILLS SA. registered « Nca lonta, produces cation yams and I Jbrks m a iattoey 
of 42,820m* Uasd plot 20,21Brtt‘J on the comer of 2 A. Panagoedi and <- SMosogiou streets tat Ncn loola. The factory uses 12 PLAT 40 macbmrs 
with 6,584 spindles and 46 SULZER 153 looms as well as a full eQuBtmrnt of p m *« n ||w | agpon machinery. 

Fuller and more detailed data on the company's flted asseu 1 plots of land, bwnflngt, auchtamy, etcj as weH as data on ciirmu or diculaung 
assets t reg rets, dal ms, etc.) are contained m the ottemre memorandums. 

TERMS OF THE TENDER 

1. Interested panics are called >41011 to recave horn thr liquidator me Ottering Memorandum ill they have run a! ready dune sol and U utanli a 
sealed, WntSng offer to the notary piAffe «qnnterf to the lender iqr to 30th September 1992 at 12 noon. The offer fc, to far suture tied In person or 
by a legally authorised reprmantatlw: and the relative floo a rent ol suhmtwn will be drafted. 

I. The notaries appointed to accept the otters are the follov,>ng- 

al PIRAIKI PATRAIKI SVROS SPINNING MILLS SA: Eicmgrila Geerglau SofiMtou, 13 Emm. Raul '.Iren (1st floorl. 

SynJS, Tef. 30-281-24434, 30-281-26434. 

bl PIRAIKI PATRAIKI NEA PE RAM 05 SPINNING MILL SA: Const anti in Anasiasiou Vassillmi, UW AroJou Street, 

Athens, Tel. 30-1- 321.7222, 30-1-321.1162. 

d PIRAIKI PATRAIKI SAUDS SPINNING MILL S.A.: looms Nkotaou KlraniS, Vathy, Samos. 

■0 PIRAIKI PATRAIKI CKALKIDA WEAVING MILL S.A.: Ioann is ElstuNoa Gerogiannls, 32 El. VenUriou Slreel, 

Tel. 30-221-23343. 

C) PIRAIKI PATRAIKI KARPENIS! SPINNING MILL SA: Irene PapadODOularAiultoll, Kanwnbj, Tel. M 237 22422 

0 PIRAIKI PATRAIKI COTTON MANUFACTURING CO. S.A : Dtndlrtos Caasunthiou DimilreUns, w Aisdtanlai Street. 

(1st floor), Tel. 30-1-3635520, 301361-2435 

Bl PIRAIKI PATRAIKI PATRAS SPINNING & WEAVING MILLS SA: Piuyoils Vasiliou hokkalls, 31 Patreos & 31 
Maimma Street, list floor 1. Patras, TeL 30-1-6-277.76$. 

ft> PIRAIKI PATRAIKI NEA IONIA SPINNING A WEAVING MILLS SA: ArfsMmnth Otonys tau UOutapoufcn. 4 George 
Street, Tel. 30-1-3*0.4507. 

Pie bids will be unseated before thr aboer notaries on 30th Srptenter 1492 at 1230 hours with a legal representative of ttv liquidating company 
In attendance and all those who have submitted bids wttMn the prescribed time limit are abo entitled to attend. Bids -.ubmmrd beyond Ihr 
prescribed time limit will not be accepted or considered. 

J. The sealed, btartng offers ireist clearly state the offered purchase price, as a whole, el the assets of the company and must ee oc comparted by a 
letter of guarantee from a bank legally operattaig In Greece tor tbe amount ol 250,600^00 drattanu or hs equivalent In U.S. dollars for the 
PIRAIKI PATRAIKI COTTON MANUFACTURING CO. SA For the oiher companies, the amount Is 100,000,000 drachmas separately lor each. 

In the event Ol a global offer tor all the companies ol the gimp, the letter of guarantee should be lor 500.000,000 drachm*. 

FOR MULTIPLE OFFERS (MORE THAN ONE COMPANY OR THE ENTIRE GROUP! THE PRICE OFFERED FOR EACH COMPANY MUST 
BE (N0ICATE0 AND THE GUARANTEE MUST REPRESENT THE TOTAL AMOUNT OF THE GUARANTEE FOR EACH SEPARATE 
COMPANY. 

In the event that the bidder In whom the assets for sate have been maided sfwuW fan In hfc obligation to present himsril, at thr Inrilat Ion of the 
liquidating conqany, and slffi the relative contract within thirty 130) days of bring brviled to do so. or abide by the other obi options accruing from 
ddvamounoamera, then the deposited guarantee is forfeited in favour of the Mquktatlng company GREEK EXPORTS Said caver an eipemn ol 
wqr Mnd and lime spen^ as well as any actual or hypothetical Iras without any obllgatfen on die part of the Itapildalor to glue an accounting ol 
thgnv or GREEK EXPORTS 5 A taring the added right to consider thr forlriture os a penalty clatee. In which use aptai It ui retain the 
guarantee or conect H from the guarantor bank. 

Gsorsitees deposited tor parUdpaden ta the lender are returned 10 (heather bidden after the ad]udtaatlon ollhe lender u li* highest bidder, oiler 
th* aweud purchase priea has bent paid aid the ad of settlement dialled. 

а. The htyiesl bidder b considered to be the one whose bid was evataaled by the liquidating compare and apprawed by 51*A of the credttare as being 
hi their best Interests. 

i The liquidator has no liability or obligation whatsoever awards participants in the tender, both with regard to the drafting of the evaluation 
report on (he bids stdmltad 10 the credtors or with regard to his proposal id the Mutest bidder. Also, he has no llabnty Or obiigailin to 
participants to the trader In the event ol its cancellatian or res u mp t io n, if the result should be deemed unfavourable to their interests by the 
creditors. 

б. Those taking part in the tender and submitting bids do not acquire any right, demand or dalm, Irani the present areunmnl and (rent 
pU d patlcn In the trader, against the Bqiddator for ary cause or reason. 

7. Any dunam that may arise In the mnfnl.inm n( the a mym iWi hr — *n ifcre. «t a refflracanWPt "f »h» ll ry»*.iim. — of tte 
tender, will bo aigusted accordtagfy In the sales prices, their evaluation bring made with the same method OS tho evaluation of the balance stwet at 
tha start of the Ikaddatton . For this reason bids irasl clearly Indicate the amount foreseen tor reserves and claims. 

8. Transfer ««p«rtses lures, stamp duty, notary rad mortgagors ices, dues and other expenses tor drawing up tapowaplucal plans according to 
Law 651/77, etc.) are home by thr buyer. 

Offers concerning the total number of companies In the group should be admitted to the notary Mr. Dtailtrios Dlmttrrihn. 

Offers concerning more than one eunpany shtnW be submitted (0 one of the notaries appointed to the campintas concerned. 

For more fadormotlo^ interested parties can apply to GREEK EXPORTS SA, 17 PanepUtimlou Street. Athens, Tel 30-1-324 J1 11/5. 

Faiq 30- 1-323.4 IBS and to the INDUSTRIAL RECONSTRUCTION ORGANISATION II RO). 234 Syngrpu Avr_ Athens 176 72. Tel; 30-1- 
4513224, Fax: 3ai-4S&8788 and 30-1-465.3285. 


Heron International N.V. 

Notice to holders of Heron International Finance B.V. 
ECU 60.000.000 9X% Guaranteed Retractable Bonds 1985-1992/ 
1997, ECU 20,000.000 11% Guaranteed Retractable Bonds 1984-1997. 
FF 400.000.000 8%% Guaranteed Notes due 1993, U.S. $100,000,000 
Guaranteed Floating Rate Notes doc 1993. 

Holders of the above Bonds and Notes are given notice that partial payments of 
interest, ai ihc above respective rales (and. in respect of ihc U.S. $100,000/100 
Guaranteed Floating Rate Notes due 1993.31 the niic of 4‘A per cent per annum, being 
die rate of interest currently payable wader Condition 2 afuich Notex). will be made la 
rasped of interest accrued at such talcs on such Bonds and Notes from and including 
tbe Last respective dates on which interest win paid by Heron International Finance 
B.V. 10 bui excluding 2filh June, 1992 (Ihc dale wilh cflciri from which a suspension of 
interest payments in respect of. inter alia, tbe above Bonds and Notes was announced) 
fn the following amounts: 
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Issue Denomination 

ECU 68.D00.08fl 9K% Cmmnteed 

Retractable Bonds 1985-1992/1997 ECU 1.000 

ECU 20.000.000 1 1 % Guaranteed Retractable 

Bonds 1984-1997 ECU 1,000 

FF 400,000,000 Goanratced Notes due 1993 FF 10.000 

U-S- $100,000,000 Guaranteed Floating 

Rate Note* doe 1993 U^. $50,000 


Amount Payable 
per Bond/Note 


ECU 58.67 
FF 503.13 


Rate Notes tine 1993 U^. $50,000 1)3. $17.97 

UJ5. $250,000 U .5. $89.84 

In order 10 receive such payments, holders of Bonds and Notes must present both the 
current interest coupon anti the relevant Bond or Note to any appointed paying agent 
for such Bond or Note. The Bond or Note and suefa interest coupon will be enfoccd or 
endorsed 10 show 1 be amount and dale of the partial payment of mtcrcrt. Payment win 
not be made unless both the Bond or Note, a* the case may he, and the current interest 
coupon are so presented. Such payments of interest will be made without any 
prejudice whatsoever to Bondholders' and Noteholders' rights under the respective 
terms and coadiliuRS applicable 10 ihc Bonds and Notes which ihcy hold. 
lOlb September. ti*>2 Heron International Finance B.V. 
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THE BARING PACIRC INTERNATIONAL FUND 

Sod6t6 tflnvesiiBsamant 0 Caphate Variable 
Registered Office: Luxembourg, 13 me Goethe 
R-C- LuxsmboiRg B 20.504 


ANNUAL GENERAL MEETING OF SHAREHOLDERS 

(t The Baring PacSe international Fund wfl bn iteM at te raQbt nra d cfTcnat 13 run Qoatfto. 
Urawrbouig at 2J0 pjn. on 26rit Saptomboi 1092 lor thnpurposnd eonaUering and uoting 
upen the ioBowtog rrwttera: 

Agandn: 

1. togS si CT of rfta Daweauas' and Autitort napotto and approval of tfri fmanctal 

gtrtemerts lor the ynar ended 91M May 1892. 

2. DhtribuSon of iSvidand. 

3. Dhchsrga of tho Board of Director*. 

4. Qratitonof D'snckxv 

5. F ta cti on of Auditor. 

B. Mrnon fan ooua. 

Voting-. 

RnsotatlaiiB on Ihn ogandA of the artnuaf gertMrt mooting wB raqun no quorum wtd vrtl bn 

tMtan at the majurty ol the vote* njqxo as nd by the mhn r oholdnit pseannt or napraaarfud at 
the mooting. 

Vbting Arreitgomontt: 

SfirewhcKdara who cannot attend the M oo ting b ponran wo hwted lo annd ■ duly complmd 
and signed proxy lonti to th* rogbtored aOloo ol tho Company lo ardvo not Uor twi 23rd 
Soplombor 1092. Pnxry to u m w M bn sort to ragotarod MiainhoMoro with a copy of this 
Notion and ean sdao bn obtained hom Otn rogtaJorod offiera 

Tho Board ol Diroctora. 1st SagXosrbor 1992 


DENMARK 


The FT pnyn a to publisb this 
survey on 

October 8 1992. 
of Chief Euxutives In 
Eur ope 's Urges! companies read 

If you want in reach this impor- 
tant audieaee. Alone w ' tb 
decision makers worldwide coll 
Eras Pm 

Tet +45 33134441 
Fax: +45 33935335 
or write 10 her at 
Vitnmebkaflet 42A. 'DK-II6I 
Copenhagen K. Datmari 


p** Chief Cuvwfin to Lmcpe 


FT SURVEYS 


WEST RAND CONSOLIDATED 
MINES LIMITED 

IlnctxpOKitsd m 

tfw Rapuhbc of South Africa) 
company Registration No. 01101978/06 

ANNOUNCEMENT TO 
SHAREHOLDERS 

Shareholders ate advised that 
negotiations which coufd affect The 
share pnee are neanng completion. 
Until a further announcement Is 
made, shareholders are advised to 
exercise caution in dealing m their 
shares. 

Johannesburg 
10 September 1992 


REMY FINANCE B.V. 
FRF 300.000.000 
GUARANTEED FLOATING 
RATE NOTES DUE 1993 
For the period 
September 09, 1992 
to December 09. 1992 
the Dew rate has been 
fixed at 10,3125% P.A. 
Next payment date: 
December 09, 1992 
Coupon nn 24 
Amount: FRF 260,68 
for the denomination of 
FRF 10 000 

THE PRINCIPAL PAYING 
AGENT SOGENAL 
SOCETE GENERALf GROUP 
IS, Avenue Emile Reuter 
LUXEMBOURG 
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Financial Manager 


THE CITY 


c£50,000 
+ CAR 
+ BENEFITS 


Our dient, a Recognised investment Exchange in the United Kingdom, is known as an innovator of European 
derivative products and a leader in electronic trading systems. 

For the next stage in development, and to support the diverse activity of the London operation, they require a 
dynamic Head of Finance and Administration. 

Reporting to the Chief Executive, the role demands the necessary skill and experience to co-ordinate all aspects 
of accounting, dearing, regulatory reporting, credit, office administration and personnel and to manage the 
professionals in these areas. 

You will be: 

a graduate Chartered Accountant 

9 well versed in the workings of a bank, exchange, brokerage house, dearing house or related service sector 
9 familiar with settlements and dearing procedures in the international securities industry 
a proven communicator and Project Manager 

This is an excellent opportunity for someone in his/her thirties who can demonstrate dear management ability 
and has the initiative and drive to succeed in a highly motivating and international environment 
Prospects for career advancement are outstanding with the possibility of rapid appointment to the Board. 


Interested applicants should write to Matthew Hill, enclosing a detailed CV at 
Nicholson International, Search and Selection Consultants, Africa House, 64/78 
Kingsway, London WC2B 6 AH, quoting reference number 9588, fax your details 
on 071 404 8128 or telephone 071 404 5501 for an initial discussion. 



Nicholson 

International 


w Career 

E" 1 1 NTERNA1T0HM 1 Conference 

for ACA’s and CIMA’s in 

PARIS 

Saturday 16th - Sunday 17th October *92 

ASA International invites newly and recently qualified 
Chartered or Chartered Management Accountants to 
consider the career options being offered at our Paris 
Conference. Due to the international nature of the 
event, some places will be specifically reserved for 
those applicants who possess a second language. 

PARTICIPATING SPONSORS 
include 

% 

^ Lkiiman Brothers 

COURTAULDS 1NTEXNATIONAI. 


INSEAJD 




UNITED 

TECHNOLOGIES 


M ATRA :,5 


HACHETTE 


There is no other event which brings together such a 
selection of Blue Chip, national and international 
businesses who between them offer career options in 
the UK, Europe and Overseas. Despite the economic 
climate, opportunities do exist for those prepared to 
invest the time and effort necessary to examine 
genuine career options. 

Interested applicants should contact the Conference 
Organiser on 071-363 1244 (after office hours on 
081-643 35501. Alternatively, write to him at: 
ASA International Ltd, Recruitment Consultants, 
Ludgate House, 107-111 Fleet Street, 
LONDON EC4A 2AB. Fax 071- 353 9907 


Financial 

Controller 


E. Midlands 


c £30,000 
+ benefits + car 


Our client is a nuijur importer uI'^ihhK from its overseas 
parent company with sales ofamuikl EVtl million a year. It 
is Tvspousi Me Ihr the sales and invoicing of the gimds in the 
UK. 

A change in the group stnictua* has meant that the company 
will now he rvsjionsihle for a much greater volume of 
invoicing and cash col lection. It has been decided there- 
fore to create a new post of Financial Controller. 

Reporting ro (lie managing director, die successful candi- 
date will he ciihcrn qualified ACM A nr AC A with at lea-st 
.S years post qualification experience. Experience in the 
distribution industry is desirable and a sound knowledge of 
treasury management is essential. 

Tile position will have prime responsibility for establish- 
ing and inamiuining effective uixl cHicicni accounting 
procedures: preparing all management and statutory ac- 
counts: effectively managing cash and forecasting cash 
requirements: and advising itiiiiugcmciH on strategic and 
ii|vralionul financial matters. 

If you believe you have the interest uml the qualifications 
to meet this exciting opportunity, please semi vnurCV and 
a covering letter t including day-time telephone number), 
quoting ref: FI" II I to: S. Dobittson 

ROBSON RHODES 


Chartered Aceounianis 


Management Consultancy Division 
I Kb City Road. London EC IV 2NU 


Director of Finance 
& Administration 

London Area c£60,000+Bonus+Car 

Our client, a major data processing company working with prestigious 
financial institutions, seeks to appoint a Director of Finance and 
Administration. 

As Director, the successful candidate will manage the total financial 
position of the company, oversee compliance with legal obligations, and 
direct the provision of support functions both to enhance the efficient and 
effective running of the company and to contribute to the achievement of 
its business objectives. 

Reporting to the ChlefExecutlve. the Director has five Departmental 
Managers with responsibilities for company services including Finance 
and Company Secretarial, Personnel. Purchasing and Administration. 

Candidates will probably be in their 40's, with relevant financial 
qualifications, will have a proven track record in a similar senior role and 
have broad all round experience of the various job functions. Experience 
In financial services and a familiarity with IT would be advantageous. 
There is a substantial benefits package Including non contributory 
pension and car. 

Please write in strictest confidence, with full personal and career 
details to D. J. A. Calderwood, Alexander Hughes Ltd.. Executive Search and 
Selection Consultants, Brummel House. 38 Savile Row, London W1X 1AG 

Alexander Hughes Ltd m 

Executive Search and Selection Consultants 



OUTSTANDING OPPORTUNITY IN WORLDWIDE ACCOUNTS 

Tla* Major huenuiioaa] Company arc one of the workTi leaden in a specialist field within the Financial Service* Sector. 

Due to ihn continued toeaxi at their busienu, the need baa ariaea for A.CA. Qualified Group Araa m ia m 
Baaed in London, your prime respo ra lxlilici will include the m ainte nan ce of books of a rcoenr* . preparation of tuauoty tecnunca 
and cowotuLuion for the International Dmrion and the Group. Your experience oT preparation of repairs to the Board and 
shanhoMaaptu* cannoning moaihiyAjoanoriy Management Reports needs W bo tomarve. 

In addition, a high degree of proficiency in the oae of spreadsheets is necessary. Duties will also involve International Tax 
Raaning and therefore knowledge of appropriate Tax Laws wtxdd be desirable. 

In this high profile role you will be working imaoomoosly and repotting directly to the Group Financial Director. Your 
interpersonal dulls will bo vital as you will be liaising regularly with Senior Managers worldwide. This fast moving environment 
will allow you to use a dynamic, innovative approach. 

Ideally, you will be in your mid- 30‘s, cunendy employed by a Blue Chip Organmtiao. 

IT you sdiah the opportunity of ihia demanding and tewaiding role, please sand a Ml C urriculum Vitae detailing atrrent salary and 
benefits package, uj ibesddiesa below. Your application will be treated in the strictest confidence. Ref 2034 


itibeCto. 


9 Fextchurch Place, London, ECS 


Telecommunications 

Participating in the Start of a 
Joint Venture at Kaliningrad: 
A Challenge for a 
Finance & Admin Director 


This telecommunications sector 
company, which is a subsidiary of ;i large 
French group, i> developing a dynamic 
strategy for the internationalisation of' its 
activities. With its Russian partner, ic has 
curaied a joint venture based at Kaliningrad 
in the Baltic States. 

FolluwinK u degree cuursv you will have 
JevelupoJ your experience within public or 
telecommunications companies. Now, 
•imunJ 35-40, you are a cop profcniitntti with 
wide experience of the techniques of 

organisation, htxik -keeping supervision, 
budget development, cost control and 
iiquidiry nprimisiHum. 

As rhe head of the administrative 


and financial department, you have 
all the responsibilities linked to such a 
position, notably relations with focal 
management teams, reporting and reviewing 
the rouhlc/hanl currency liquidity pusirinn. 

The geopolitical and cultural context 
obviously favours candidate* who have u 
practical knowledge uf Eascem Europe. An 
everyday knowledge i rf Russian and English 
is essential, and French is desirable. 

The salary and related benefits liilly 
reflect the respnnsibiiitics involved. 

Please send vour application to SAGE 
SA, 11, rue du Temple, 1530 Payeme, 
Switzerland - Fax 41 37 61 43 04. 


The Financial Times proposes to publish the 
Chartered Accountants 
Final Examination Results on 
Thursday 24th September, 1991. 

For further information and advertising rates 
please call Richard Jones on 071-873 3460 



FINANCIAL TIMES I 

_JI»0<>IT»WIIIMiNlwlM«l| 

Vou* fait part d'un accord publicitaire avec lei ECHOS le quotidien Iconomique 1c plui 
important on France. Dam la rubrique "Offre* d'emploi Iniernauonates - . one annonce 
conjoinlc dam ]c FINANCIAL TIMES et LES ECHOS aogmentert de fa^on substantielle ■ 
1'impaci dc voire message stir lei cadres dirigeam* en Europe. Chaque semaine lei 
annoneca paraiiront dans les Echos ie mardi et dan* le Financial Times le mereredi on le 
jeudi (le vendredi dans 1'Edition Internationale du Financial Times). Pour de plus amples 
renseignements, veuillez coniacter: 

STEPHANIE COX-FREEMAN 
071 873 4027 
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CONTRACTS 



An artist’s impression of the new frontage planned for the Edinburgh Festival Theatre 


BOVIS CONSTRUCTION 
(SCOTLAND) has brought the 
house down at the Edinburgh 
Festival Theatre (formerly the 
Empire Theatre) as part of a 
£12m refurbishment pro- 
gramme to create a world-class 
opera house in Edinburgh. 

Boris, a P&O company, has 
started work on the two-year 
project and is on schedule for 
completion in time for the 1994 
Edinburgh Festival. 

A new front-of-house is to be 
created to replace the existing 
facade on Nicolson Street. Set 
back from the street, it will 
feature a 400 ft long glass 


enclosure more than three 
storeys high. 

The ground Boor will provide 
an entrance forecourt, box 
office, cafe bar and shop. A 
staircase is to be constructed 
to take audiences up to further 
foyer levels, each with their 
own bars. 

Although one of Boris' prime 
tasks is to retain the architec- 
tural integrity of the Victorian 
theatre, an increased stage 
area of 9,700 sq ft is to be cre- 
ated to accommodate interna- 
tional touring companies. Pro- 
riding more performing space 
than any other theatre in Scot- 


land, the stage will be compa- 
rable to that of the Royal 
Opera House in Covent Car- 
den. 

The auditorium is of excep- 
tional design and gives the 
theatre its Grade B listed build- 
ing status. Although it has 
been out of use as a theatre for 
almost 30 years, the circle and 
balcony remain reasonably 
intact. The seating in this area 
will be restored, while, the 
stalls will be reinstated and 
remodelled. Overall the audi- 
ence seating capacity will be 
around 1,900 when the theatre 
reopens in August 1994. 


Housing association scheme in Wales 


Work has started on phase two 
of an initiative by Gwalia 
Housing Society which will 
eventually create 800 replace- 
ment homes In a Swansea com- 
munity. 

The £7.7m project is being 
designed and built by the 
South Wales region of W1M- 
PEY CONSTRUCTION. When 
the company finishes its work 
early in 1994, 185 brick-clad 
homes will have been created 
on the estate in Blaenymaes to 


take the place of concrete post- 
war housing. 

All of the properties on the 
estate were previously owned 
by the City of Swansea Coun- 
cil. But the Government’s 
squeeze on council spending 
meant Swansea could not 
Invest the money needed to 
improve its housing stock. The 
Council's solution was to 
demolish the houses and lease 
the land to Gwalia for develop- 
ment 


In its capacity as a housing 
association. Gwalia obtained 
grant support from Tai Cymru 
to carry out the major 
improvements which are now 
under way. 

Wimpey is to carry out the 
work under a design and build 
contract The resulting scheme 
provides a mix of low-cost 
housing ranging from one-bed- 
roomed studio apartments to 
four-bed roomed semi-detached 
homes. 


£14.5m orders won by Ballast Nedam 


BALLAST NEDAM CONST 
RUCTION has been awarded 
eight contracts worth almost 
£l4.5m. 

They include a £1.79m design 
and build contract with 
Nuclear Electric in Heysham, a 
£2.4m three-year term minor 
works contract for Shell at 
Ellesmere Port, a £1.05ra pri- 


vate hospice in Middlesbrough, 
projects valued at £2m con- 
cerning a pharmaceutical com- 
plex in the North East and, for 
client Arlington, a £2. 15m 
Royal Mall building at Hat- 
field. 

The awards include work 
worth over £5m won in Lanca- 
shire, involving a process engi- 


neering building and the exten- 
sion of a machining facility 
centre. 

The contracts are shared 
between Ballast Nedam's eight 
UK regional offices. 

The company is a member of 
British Aerospace and part of 
the international contracting 
group Ballast Nedam B.V. 


Further education facilities in Sheffield 


Two contracts totalling over 
£5m for further education facil- 
ities In Sheffield have been 
awarded to the northern con- 
struction division of MJ GLEE- 
SON GROUP. 


At the Pond Street campus of 
Sheffield City Polytechnic, 
Gleeson will undertake con- 
struction of a six-storey block 
incorporating a lecture theatre, 
and also refurbish a five-storey 


block, on behalf of Cormorant 
at a cost of £3.3m. 

At Regent Street. Gleeson is 
to build a £1.9m five-storey 
management building for Shef- 
field University. 



Every month, "The Banker" gets to the 
bottom of things. 

Tour first 2 issues free 


Nu hiding place. 

Every bank ilwi man era taken lu 
piece*, examined, and pul in hs place. 
The Banker's regular surveys lay bare 
i be performance of every major bank 
wuridwnle 

ll's a service mitrmalkmal financial 
professionals vuluc highly. It's Ihe 
objective yunfcuck ihcy need to how 
I hey re doing, how ihcir compclilun 
arc doings and where in the world 
iheir nc-n success will come from. 

Independent Hiring* 

Tlie Banker publishes Ihe only 
truly independent linings based on 
the Base! Definition of Tier l Core 
Capital - The Top 1000 World Banks. 
Top 500 U5. Top 500 European. Top 
1*10 Arab. Top 200 Asian. Top 100 


Japanese, Top 1 00 Latin American. 
There's also lull listings of Him 
E uropean Banks and Foreign Bank., 
in London. No other magazine probes 
the banking world from inp ro bottom 
so thoroughly. 

Required reading 

Add to this regular. Miihontaihv. 
fuct- 0 lled and comprehensive survey* 
by country and by sector. You’ll 
understand why The Danker is 
required reading fur anyone whose 
buune» h m know abnui wield money. 

Wherever you are - U.S.. Alia. 
Eurofs^ Latin America. Middle Em - 
The Banker gnus you a dear-sighted 
overview of die whole world. Homing 
in on individual enuqims and regions 
a* ilwy develop, airing problems and 


ideas: talking lo rhe tup-people, 
reporting on rhe key issues. Helping 
yon spot opportunities, analyse 
changes, develop strategy. 

Yuu are ins Med now lo receive 
The Banker FREE for two month- 
as pan 111 u trial vubsuiptuHt. Just 
complete the coupon and post (or 
fax) it. 

Vim UTC entitled lo receive youi 
fiiM two issues FREE with our 
compliment*. Yu«u full subscription 
suru with Ihe third issue. Should yuu 
ducide In cancel after the second 
tune, you will owe nothing and any 
payment you make now will he 
rvfumkd in fait. 


A FINANCIAL TIMES MAGAZINE 

YES l would like ro take out an annuo] subscription to THE 

of your special introductory offer of 14 issues for the price of 12; The first 2 isanes are free. 

Please invoice fiwrrnv itvnparrr 

L , 7 y,r 1 a 1*7^ h* K r. BUSINESS ENTERPRISES LTD. 

WS EUROPE Mr**: debit my credit card: Ante, Vtv. A«e» D*«i 
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It. Jl any rime, yuu nil to slop receiving THE BANKER, simply 

caned oral se ll lefund the uocnprtcJ portion of youi subscription. I IVsnciA. , ~ 
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COMMODITIES AND AGRICULTURE 


Zinc squeeze 
fears continue 
despite price fall 


By Konnettr Gooding, 

Mining Correspondent . 

ZINC’S PRICE fell again 
yesterday on the London Metal 
Exchange but analysts 
suggested an opdons-related 
technical squeeze was still 
looming in the final quarter of 
this year. 

. Market interest was also 
focussed on nickel, which 
recovered only slightly yester- 
day after touching its lowest 
price for two and a half years. 
Analysts said producers must 
be seriously considering cuts 
in output 

Zinc’s price had been easing 
because some speculators, dis- 
appointed that it had not bro- 
ken through. $1,400 a tonne, 
had been liquidating their posi- 
tions, said Mr William Adams, 
analyst at Rudolf Wolff, the 
metal and commodities broker. 
‘There has been a bit of a 
sell-off but the price will 


By Sally Bowen In Lima 

BRAZILIAN investors have 
acquired Mlnpeco USA, the 
North- American arm of Peru- 
vian state-owned minerals 
trader Mlnpeco. The company 
was sold by auction on Monday 
at “the i.Tma stock exchange. 

The sole bidder was Mercan- 
tile Industrial Inga, which has 
a long-es tablished trading rela- 
tionship in ginr mptai and con- 
centrates with Mlnpeco USA 
Inga Is associated with. Ralbir, 
an investment group with Bra- 
zilian and Uruguayan ca pital. 

Mlnpeco USA went for Kim, 


head higher again," he said. 

Mr John Wolff, chairman of 
the LME, said the zinc market 
was still being closely moni- 
tored by the board because 
tightness persisted for metal 
for delivery in the months of 
October to December. 

Zinc for immediate delivery 
fell by $36 a tonne to close at 
$1,376 yesterday. Since Monday 
morning zinc has lost more 
than 4 per cent of its value. 

Three-month nickel recov- 
ered slightly yesterday, by 
$7,50 to $6,995 a tonne. Traders 
suggested that nickel produc- 
ers were buying yesterday to 
put a brake on the steep fell 
seen earlier this week. How- 
ever, “at this level it is cheaper 
' to buy LME metal than to pro- 
duce", said Mr Nick Moore, 
analyst at Ord Minnett, part of 
the Westpac banking group. 
"How much longer before a 
producer cut occurs?" he 
asked. 


the rock-bottom price accept- 
able to the parent company 
and the precise amount of the 
debt that it had to dear with 
its traditionally profitable US 
subsidiary. Last year Mlnpeco 
USA sold about $400m of min- 
erals and tamed in a modest 
profit of about $320,000. 

Mr Peter Warner, spokesman 
for Inga in Lima, said Minpeco 
had a “fine reputation" and 
there were no plans to change 
the company name. “Minpeco's 
strength is on the west coast of 
Latin America while ours is on 
the east coast so there’s a nice 
fit,” he said. 


Canadians 
urge united 
protest at 
US subsidies 

By Bernard Simon In Toronto 

CANADA IS exa mining ways 
of forming a united front with 
other grain producers to pro- 
test against President George 
Bush's decision to offer extra 
subsidies on US wheat exports. 

Mr Bill McKnight agriculture 
minister said yesterday that 
Canada has suggested a meet- 
ing with Australian and Argen- 
tine government representa- 
tives to discuss their response 
to the US action. The two other 
countries have already indi- 
cated that they plan to chal- 
lenge the subsidies under the 
General Agreement on Tariffs 
and Trade. 

Mr McKnight complained 
that the Americans “are spend- 
ing taxpayers' dollars In areas 
where it is not beneficial in 
gaining markets”. He added 
that “they are harming the 
Mends and allies that they 
have”. 

Mr Charles Mayer, Canada’s 
wheat minister, is due to meet 
Australia’s trade minis ter Mr 
John Kerin in Washington on 
September 21. 

• French President Francois 
Mitterrand has protested to Mr 
Bush about the Sl.lbn subsidy 
package, government spokes- 
man Mr Martin Malvy said, 
reports Reuter from Paris. 

He quoted Mr Mitterrand as 
saying the subsidy “creates 
disarray in countries which 
wish to conclude an interna- 
tional trade accord and will 
certainly put back the date at 
which such an accord can be 
signed”. 

France and the US have been 
at loggerheads over a new Gatt 
pact, with Washington press- 
ing for deep cuts in subsidised 
European Community cereals 
exports and Paris saying a 
recent reform of EC farm pol- 
icy was as far as it could go. 


Peruvian minerals trader 
bought by Brazilians 


Pakistan can halt sugar imports 


By Fortran Bokharf 
in Islamabad 

SURPLUS SUGAR stocks in 
Pakistan are set to eliminate 
the country's need to import 
sugar, although the. potential . 
for export remains unclear. 

Pakistan's total production..^ 
expected to hlt;2.6m tonnes by 
the end of the 1992-93 fiscal 
year, up from 23m tonnes in 
1991-02. Government officials 
estimate that private traders 
are holding 132,000 tonnes of 
stocks, and that is expected to 
start rising next month as the 
new production season begins 
at sugar mills. 

The rise in sugar production 
has partly resulted from an 
increase in the number of 


sugar mills as well as improve- 
ments in the recovery rate of 
sugar cane and beet Pakistan 
started with 2 sugar mills with 
a daily sugar cane crushing 
capacity of 1,500 tonnes at the 
time of its independence in. 
1947; today there are 54, with 
an. ..aggregate capacity of 
175.000 tonnes. 

The rise in production has 
allowed cuts in sugar imports. 
In June this year. Imports of 
white refined sugar fell to just 
538 tonnes, down from 3,480 
tonnes in- May. Last year, 
36,819 tonnes was imported in 
June, following 48,290 tonnes 
in May. 

However, the country’s sugar 
export - potential remains 
unclear. With countries such 


as Brazil and Cuba having 
lower costs of production, Paki- 
stani sugar might not be able 
to compete, said one senior 
official. 

Up to 100,000 tonnes of sugar 
is estimated to be smuggled 
annually to neighbouring Iran 
and Afghanistan. That has 
made it difficult to assess if a 
surplus will be left after meet- 
ing domestic consumption, 
including smuggling, in order 
to set aside large quantities for 
export. However, Pakistan will 
at least save valuable foreign 
exchange by meeting its sugar 
requirements domestically. 
Last year $369m was spent on 
importing sugar, which was 
down from $160.5m, a year 
earlier. 


Azerbaijan hopes for oil-fuelled renaissance 


efforts to capitalise on the former Soviet republic’s energy wealth 


Neil Buckley on 

S TEP off a plane at Baku 
airport, and you see an 
oilfield. Hundreds of der- 
ricks and nodding donkeys 
stretch away across the 
parched landscape like the 
skeletons of trees In a dying 
forest 

Drive into town, and on the 
way the warm, humid air is 
heavy with the smell of crude. 
In Baku itself, you may drive 
along Oilmen's Street, and on 
to Azneft Square, named after 
the state oil producer. 

Drop into the (Academy of 
Sciences, moreover, and this 
week you will find a high-tech 
exhibition by the BP-Statoil 
alliance, which on Monday 
became the second western oil 
group to sign a deal with Azer- 
baijan. 

The former Soviet republic is 
looking to oil to bring about its 
economic renaissance, and 
with a population of only 7.1m 
but oil reserves that experts 
believe could be as big as those 
in the UK North Sea, It may 
enjoy a prosperous future. 

Azerbaijan is proud of its oil- 
producing history. Marco Polo 
wrote about an oil spring on 
the Apsheron peninsula as 

Enticing 

Leyla Boulton on 

T HE RUSSIAN govern- 
ment is planning new 
tenders to exploit 
remaining oil and gas fields off 
the Island of Sakhalin In a bid 
to cool political passions over 
natural resources in the far- 
east of the republic. 

A first feasibility study for 
j just two offshore fields was 
awarded in March to a consor- 
tium made up of Marathon Oil 
and McDermott, both of the 
US, and Japan's Mitsui, amid a 
major dispute between Moscow 
and tbe local authorities over 
which competing group of 
western oil companies should 
get the contract 
Competition between the 
various consortia for the con- 
tract was so fierce that local 
buses were drawn into the fray 
- carrying advertisements 
saying “Mobil - a reliable 
partner for Russia" and “3M 
Consortium - working for the 
benefit of Sakhalin People”. 

Despite, the cancellation of 
President Boris Yeltsin's trip 
to Japan yesterday, politics is 
unlikely to come between Rus- 
sian energy resources and the 
Japanese companies that have 
been competing among each 
other for a piece of the action. 

Plans for an as yet unspecif- 
ied number of new tenders - 
there are eight fields off Sakh- 
alin but it has not yet been 
decided how they will be 
divided up - are designed to 
ease political tensions over 


early as the 13th century, 
which he noted was “good to 
bum”, but “not good to use 
with food". The first commer- 
cial wells near Baku were dril- 
led in 1871, but for much of 
this century the industry was 
neglected by Soviet central 
planners concentrating on the 
Volga-Urals and Siberian 
regions in Russia. 

Now, international compa- 
nies are streaming back into 
Baku. Amoco, the US oil major, 
won Azerbaijan’s first interna- 
tional tender in June last year, 
and is currently conducting a 
feasibility study into the devel- 
opment of the 1.75bn-barrel 
Azeri field in the Caspian Sea. 

A final contract is expected 
to be signed by the end of the 
year, and production may 
begin within 30 months of the 
signing. 

After 16 months which have 
seen Azerbaijan gain its inde- 
pendence and a new president, 
Mr Abulfaz Elchibey, BP-Stat- 
oil has signed a similar agree- 
ment to conduct a feasibility 
study into the Kaverochkin 
field, 75 km (46 rnllesl south- 
east of Baku in the Caspian 
Sea, and to explore the neigh- 


S akha tin ’s resources, as well as 
to give other oil companies a 
share of a large but so far 
neglected pie. These include 
the Adoptinskoye and Chaivo 
oil and gas fields, on which 
Japan's Sodeco has priority 
rights entrenched in a Russo- 
Japanese government accord 
dating from 1975; and the 
Arkutinsky and Daginskoye 
fields, for which Amoco has 
already offered to conduct a 
feasibility study. 

Sodeco was set up specially 
for the purposes of exploiting 
S akhalin oil as part of a diplo- 
matic effort in the 1970s to 
resolve the territorial quarrel 
over the South Kurile islands 
off S akhalin. But having com- 
pleted a feasibility study for 
Chaivo and Adoptinskoye in 
1983, Sodeco has been waiting 
to begin work ever since, while 
the Russians continue to sit on 
S277bn owed to Sodeco for its 
efforts so far. 

“The question of [attracting] 
foreign capital has suffered 
from inertia,” says Mr Andrei 
Konoplyannik, the deputy oil 
minister responsible for for- 
eign investment affairs. “We 
have been talking about it for 
five years but now we are try- 
ing not to talk but do some- 
thing which goes beyond joint 
ventures.” The idea is to award 
feasibility studies this year, 
and begin developing resources 
in 1993. Estimated resources in 
the Sea of Okhotsk, the bulk of 


bouring Shakhovo More pros- 
pect Kaverochkin, which has 
undergone two name changes 
in the last three days, first to 
Dostlug (Friendship), and then 
to Chirag (Flame) only hours 
before the deal was signed, is 
at present estimated to contain 
about lbn barrels, but experts 
believe eventual recoverable 
reserves could reach 2bn bar- 
rels. 

Mr Rauf Nadlrov, an oil 
expert at Baku's Institute of 
Geology, says there are several 
other known fields in the Azer- 
baijani sector of the Caspian. 
One target for foreign compa- 
nies may be the undeveloped 
Kapaz field, thought to contain 
about 250m barrels. 

Other fields are already prod- 
ucing but may require western 
technology to maximise pro- 
duction. Gunashli, formerly 
known os the 28th of April 
field, is thought to have 1.2bn 
barrels still in place. The Bak- 
har gas field is estimated at 
2,700bn cn ft, of which only a 
small proportion has been 
extracted. 

There Is a host of other pro- 
spective structures, including 
BP-Statoil's Shak Deniz (for- 


which are off Sakhalin, include 
15.8bn barrels of oil, lbn bar- 
rels of gas condensate, and 190 
trillion (million million) cubic 
feet of natural gas. 

While promising a start to 
the exploitation of these 
resources, the first Sakhalin 
tender is also seen as a model 
for what not to do if the coun- 
try really wants to can build a 
smooth tendering mechanism. 

The 3M consortium is now 
working to meet a December 31 
deadline to complete the feasi- 
bility study for developing the 
Lunskoye gas and Altun-Pis- 
tovskoye oil fields. 

But until it won the feasibil- 
ity study, and even afterwards, 
the Sakhalin administration 
and parliament challenged the 
choice made by a government 
commission as accusations 
flew that corruption provided 
the motivation for backing one 
or other consortium. 

M r Viktor Sirenko, the 
Sak halin deputy gov- 
ernor for economic 
affairs, voices two main objec- 
tions to the 3M consortium: 
doubts that it has the 
resources to carry out the 
work and a fear that it will 
drag its feet in developing gas 
supplies, which the Russian far 
east needs for its own energy 
security. 

Mr Sirenko carries around 
with him detailed figures of 
corporate results of tbe three 


merly Shakhovo More), pros- 
pect 

Onshore, the biggest field is 
Balakhani-Sabunchi-Ramani. 
The site of the original Baku 
oil industry, this has already 
produced !25bn barrels. About 
750m barrels are thought to be 
still in place, but the field is 
fraught with problems, includ- 
ing obsolete technology, severe 
water penetration, and envi- 
ronmental damage from pools 
of oil forming on the surface, 
Azerbaijan is looking for for- 
eign partners to help salvage 
the field. 

Mr Nadirov says 60 per cent 
of Azerbaijan’s territory is 
believed to be oil-bearing, and 
onshore areas already produc- 
ing include Neftachala at the 
moutb of the Kura river, Mur- 
atkhandli. and Syazan, on the 
border with Georgia. 

There is already a pipeline to 
transport oil through Russia, 
and Azerbaijan is a partner In 
a pipeline consortium with 
Kazakhstan, Russia, and 
Oman. The consortium plans 
to construct a pipeline to trans- 
port oil from Kazkhstan and 
Azerbaijan to present or future 
terminals on the Gulf, the Med- 


companies plus western 
agency ratings to argue that 
Exxon would have been a 
“more solid” partner than Mar- 
athon or McDermott 

He claims that Exxon, which 
had teamed up with Sodeco in 
the competition for the feasibil- 
ity study, has the most experi- 
ence operating in a Sakhalin- 
type environment. He also 
claims that the consortium is 
unlikely to produce the gas by 
1995 as the Russian side wants 
because Japan does not need 
any new supplies before the 
year 2000. 

These criticisms are roundly 
rejected by Mr Konoplyannik, 
who says the government 
opted for a “comprehensive 
approach taking into account a 
number of factors”. 

But the tender also became 
an opportunity for local 
authorities to present rival oil 
companies with an unofficial 
shopping list for new infra- 
structure, which the central 
government has so far been 
unable to provide. This opened 
up a fierce competition among 
oil companies to outbid each 
other in generosity. 

Apart from the usual con- 
flicts between central and local 
authorities wherever natural 
wealth is at issue, a driving 
force behind the Sakhalin 
squabble is local politicians' 
fears for their own future as 
they find themselves trapped 
by election promises made two 


iterranean, and/or the Black 
Sea 

One idea is a line across 
Georgia to a new terminal at 
the Black Sea port of Poti. 
Another option is a pipeline to 
the Turkish Black Sea through 
Iran and Turkey. 

Azerbaijan has a French- 
equipped offshore construction 
yard, ShelfProyektStroi, south 
of Baku, which recently com- 
pleted a $7.5m contract from 
BP to construct four steel piles 
to be used in the UK North 
Sea. It also has a well-estab- 
lished oil equipment industry, 
although like much of Soviet 
industry, this has been hobbled 
by shortages of parts and mate- 
rials, and the breakdown of 
inter-republican trade. 

There was a carnival atmo- 
sphere among the thousands of 
people who greeted Lady 
Thatcher, the former UK prime 
minister, as she arrived in 
Baku this week nn a visit to 
President Elchibey - In time 
to witness BP's deal. If Azer- 
baijan can remain politically 
stable long enough to see the 
benefits of its new oil develop- 
ments, it has every reason to 
celebrate. 



years ago of a Singapore-style 
economic miracle on the 
island. 

“People now blame us 
because things are getting 
worse as a result of the govern- 
ment's economic policies,” said 
one senior Sakhalin official, 
who declined to be identified. 
“But we have no power to 
improve things because of the 
dictatorship of the centre". 

Although the reserves have 
been known about for decades, 
another reason nothing has 
been done until now is the 
enormous complexity of an off- 
shore drilling project fraught 
with great risks for the envi- 
ronment 

Mr Anatoly Torchlnov, man- 
aging-director of Far East Off- 
shore Exploration Company, a 
state-owned company that is a 
subcontractor in the 3M feasi- 
bility work, says the main 
challenge is ensuring that 
moving blocks of ice cannot 
damage offshore installations 
and spill oil into the rich fish- 
ing grounds around the island. 


investors to troubled waters 

disputes about Russia’s Sakhalin island fields 


WORLD COMMODITIES PRICES 


MARKET REPORT 


PLATINUM moved ahead on the upper end of the band. 


London bullion market on 
concern that ANC mass action 
might disrupt production at 
hnpala’s operations in ; . 
Bophuthatswana. New York's 
platinum, futures moved sharply, 
ahead In early, trading; but then " 
lost most of the gains on reports , 
that South Africa's three largest 
platinum producers did not 
expect any production problems 
because of the recent unrest, 
analysts said. GOLD closed 
unchanged in London. Dealers 
said the market was still stuck 
in a range between $338 and 
$344 a troy ounce and would 
continue to look weak technically 
until it could break above the 


London Markets 
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De cem ber New York arabica 
COFFEE futures were more than 
2.5 cents a lb down in late 
trading, reflecting concern over 
long-term oversuppty and 
sentiment that ICO talks on price 
support will make little progress 
later this month. "Certified 
stocks continue to rise and it 
. doesn't seem like the ICO can 
do anything to stop It," said one 
analyst. The New York fall took 
the London robusta market 
down. New York COTTON futures 
were under pressure from 
sluggish world demand for US 
cotton and plentiful supplies. 

Compiled from Reuters 


SOOAR 

- London FOX 

[S par tonne) 

.Raw * 

Close 

Previous 

Hlgh/Low 

Oct 

208.00 

204.00 

209.60 202.00 

Doc 

2Q2.00 

202.00 

201.00 

Uar 

ZOOiOO 

200.20 

200.00 

White 

Close 

Previous 

Hlgh/Low 

Oct 

26350 

263.70 

204.00 28250 

Dec 

259 JM 

260.00 

250.00 258.00 

Mar 

26150 

261.00 

28150 260.00 

May 

28350 

Sfl3.no 

26350 26250 

Aug 

28140 

26840 

28850 267.00 

Turnover Raw 150 (53) tots of 50 tonnes. 

White 1886 (1670) Parts- Whits (FFr per tonne): 

Oct 1205,40 Doc 1259.29 


CRUM (ML - 1 

we 

S/barrel 

Ooaa Previous High/Low 


Oct 

20.40 

2057 

2043 2059 

NOV 

20.42 

2036 

2043 2034 

Dec 

2041 

2054 

20.42 2051 

Jan 

20.33 


2058 2055 

Fab 

20.15 

20.12 

20.17 20.11 

IPE Index 

2055 

2057 

2055 


Turnover 18364 (20936) 


cas oil - n 


Sricran 


C Idea 

Previous 

Hlgh/Low 

Sep 

103.73 

185.00 

188.00 184 55 

Oct 

18000 

18650 

10O.CW 169.25 

Nov 

10250 

IB-150 

192.50 19050 

ta 

1H80 

18150 

19450 192.50 

Jen 

18450 

19355 

19450 192.75 

Feb 

>9000 

18950 

(9000 199 50 

Mar 

184.25 

183.60 

184.25 183.75 

Apr 

10075 

16000 

181.00 16050 

May 

17850 

17950 

180.00 17900 

Turnover 17832 (25502) Lola eMOO tonnes 

INDICES 

REUTERS (Base: September 18 1031 *> 100) 


Sep 8 

Sep 8 

ninth ago yr ago 


1502.1 

1506.4 

1631.7 1670J 

DOW JOMS8 (flaw Doc. 31 1074 — 1001 | 


Sega 

Sep 7 

mnth B 90 yr QfiQ 

Spot 

user 

- 

11056 11858 

Futures 

115.76 

" 

11050 12356 


COCOA 

- London FOX 

C/ton na 


dose 

Previous 

High/Low 

Sep 

602 

693 

600 592 

Dec 

830 

817 

630 618 

Mar 

880 

847 

660 648 

May 

678 

666 

075 666 

Jul 

688 

aes 

608 685 

Sep 

717 

703 

709 701 

Dec 

741 

728 

737 730 


Turnover: 5387 1 55341 lots o! 10 tonnes 
ICCO indicator prices (SDRs per tonne). Dally 
price tor Sep 0 702.77 (789.19) 10 day average 
lor Sep 9 804.02 (807.74) 


COFTH - London rax 

Srtonne 


Ctoee 

Previous 

Hlgh/Low 

3op 

754 

770 

760 7SS 

NOV 

775 

793 

793 775 

Jan 

786 

802 

802 785 

Mar 

796 

612 

808 796 

May 

804 

815 

813 BIO 

Jul 

820 

629 

822 


Turnover: 1835 (4173) lota of 5 tonnes 
ICO Indicator prices (US cents per pound) loi 
Sep 6: Comp, dairy 46.93 (47.13) 15 day average 
48.11 (45-92) 


POTATOES - Leaden FOX C/tonne 



Close 

Previous 

Hlgh/Low 

Apr 

57.9 

58.4 

68.6 57.5 


Turnover 88 (63) lota of 20 tonnes. 


SOYAMEAL - 

London FOX C/tanna 


Ctoee 

Previous 

Hlgh/Low 

Oct 

11950 

119.50 . 

11950 

Dec 

122.00 


122.00 

Fab 

124 00 


124.00 


Turnover 25 (20) lota of 20 tonnes. 


nUKlHT - London FOX 

SlO/Index point 


Close 

Previous 

High/Low 

Sep 

1091 

1100 

10B5 1091 

Oct 

1170 

1185 

1180 1168 

NOV 

1170 

1180 

1176 

Jon 

1215 

121S 

1220 1215 

Jut 

1115 


1115 

Oct 

1300 

1300 

1300 

Jan 

1329 

1320 

1326 

BFI 

1056 

10» 



Turnover 171 (487) 


CRAMS - London FOX 

C/tonnc 

Wheat 

erase 

Previous 

High/Low 

Sap 

114.00 

fM.25 

ff4 00 

NOV 

115.75 

115 90 

116.00 115.76 

Jan 

119.63 

11950 

119.70 119.40 

Mar 

12255 

122.70 

122.85 122.65 

May 

126.00 

125.60 

I2&00 12S 70 

Jun 

12755 

127.75 

127.55 177 45 

Barley 

Close 

Previous 

Hlgh/Low 

Sop 

110.00 

110.00 

110.00 

Nov 

11300 

112.75 

113.00 11265 

Jon 

11650 

116.60 

116.00 118.86 

Mar 

119.75 

119.65 

119 75 11955 

May 

12150 


121.90 


Turnover Wheat 356 (322). Barley 47 M80). 
Turnover lots nl 100 Tonnes. 


Ptos - London FOX (Cash SotBo moiu) p/kg 

Close Previous Hlgh/Low 

Oct IMS 106.0 

Turnovers (O) lots d 3.2SO kg 


LONDON METAL EXCHAHQE 

(Prices supplied oy Amalgamated Metal Trading) 

CJose 

Previous 

Hlgh/Low 

AM Official 

Kerb dose Open interest 

AlumMtun, purity (S per tennei 



Total daily turnover 31.311 lots 

Cash 1274-5 

3 months 12975-8 

1275-6 

1298-05 

1301/1295 

1772-2.5 

1295-5.6 

1299-300 178533 lots 

Copper, Grade A 1C per tonne) 



Total dolly tumovar 35540 tats 

Cash 1338-9 

3 months 1266 5-7 

1229-30 

1257.96 

1268/12555 

1228-65 

1256.5-7 

1267-8 149.114 10(9 

Lead {£ per tonne) 




Total dally turnover 3538 lots 

Cosh 326.5-75 

3 months 334-4.5 

328-0 

3388 

326/324 

335/331.5 

325-5.5 

333-3.5 

334-6 28.604 lots 

Nickel (5 per tonne; 




Total daily turnover 7,053 lots 

Cash 6920-30 

3 months 6990-7000 

6910-20 

8985-90 

7000/6915 

6880-5 

605^60 

6990-5 28592 lots 

Ttn (S per tonne) 




Total dally turnover 1.B04 lota 

Cash 6660-5 

3 months 67205 

6690-5 

6730-1 

6660/8655 

8730/6685 

6655-60 

8695-700 

6720-30 11586 tote 

Zfaic, Special Htgh Grade (3 per tonne) 



Total dally turnover 19.403 lots 

Cash 1375-7 

3 months 1344-5 

1411-3 

1377-3 

1363/1339 

1378-80 

1352-3 

1338-9 68.125 lots 

LME dosing C/S rata: 

SPOT; 1-9755 

3 months: 1. 94 14 

8 months; 15045 9 months: 1.8732 


HIGH GRADE COPPER 26X00 Itw cants/lta 



Close 

Previous 

Hlgh/Low 


Sop 

108.70 

109.40 

109.35 

108.70 

Oct 

109.00 

109 80 

109.35 

109.00 

Nov 

109.40 

110.10 

110.00 

109.70 

Dec 

109.80 

110.45 

11035 

10055 

Jan 

10050 

110-40 

109.80 

10050 

Feb 

109 75 

1KUO 

109.80 

109.70 

Mar 

109.70 

11036 

11030 

109.70 

Apr 

109.45 

110.10 

0 

0 

May 

109.10 

10975 

109.60 

10035 

Jun 

10855 

10950 

109.30 

10930 

CRUDE OIL (Light) 42.000 US galls 1/ barrel 


Close 

Previous 

Hlgh/Low 


Oct 

21.96 

2196 

22.00 

21.65 

Nov 

2153 

21.77 

21.85 

21.70 

Dec 

71.71 

21.55 

21.72 

2159 

Jon 

21.58 

2153 

21 57 

21.48 

Feb 

21.45 

21.40 

21.43 

21.35 

Mar 

21.33 

2158 

2132 

2131 

Apr 

21-21 

2M6 

21.20 

21.12 

May 

21.10 

2155 

2109 

2151 

Jun 

20.99 

2094 

21.00 

2051 

Jut 

20.90 

2054 

2051 

20.79 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 


80 U (troy oz) 

S price 

C equivalent 

Close 

34250-342L60 


Opening 

34350-343.60 


Morning Ihc 

343.10 

172846 

Afternoon fix 343.50 

173.296 

Day's htgh 

343.75-344.15 


Day's tow 

342.00-342.40 


Loco Ldn Ma 

nhi Gold Lending Rates (Vi uss) 

I month 

250 0 months 2.47 

2 monte 

2.50 12 months 2-58 

3 months 

250 


SBver fix 

p/troy 02 

US els equiv 

Spot 

IBS. 65 

374.75 

3 months 

19350 

377.55 

6 months 

196.55 

380 60 

12 months 

208 BO 

367.15 


OOLO COINS 


S price 

C equivalent 

Krugerrand 34250-344.00 
Maple leal 353.40-3SS.70 

New Sovereign S3-SOA5CO 

171.00- 17200 

41.00- 4200 


TRADED OPTIONS 


AI maintain (99.7%) 

Calls 


Puts 

Strike price 5 tonne Oct 

Jan 

on 

Jan 

1250 

39 

71 

4 

13 

1300 

10 

39 

25 

31 

1350 

3 

19 

66 

60 

Capper (Grade A) 

Calls 


Puts 

2500 

12 

45 

60 

88 

2560 

4 

23 

101 

121 

2600 

3 

IS 

149 

160 

Cofloe 

Nov 

Jan 

NOV 

Jon 

750 

SS 

74 

16 

22 

SCO 

30 

45 

37 

43 

850 

14 

27 

71 

75 

Cocoa 

Dec 

M*r 

Dec 

Mar 

600 

39 

70 

£2 

23 

650 

17 

43 

50 

46 

700 

7 

25 

90 

78 

Brent Crude 

on 

NOV 

Oct 

Nov 

2000 

41 

w 

3 

28 

2050 

4 

69 


SI 

2100 

2 

80 




New York 

GOLD 100 troy 02 : S/tray at. 


Close Previous Hlgh/Low 


Sep 

342.2 

3425 

0 

0 

Oci 

342.7 

343.1 

344.3 

3422 

Now 

343.3 

3417 

0 

0 

Dec 

344.2 

344.8 

346.1 

343.3 

Fob 

345 7 

340.1 

347.0 

345.5 


347.2 

3473 

340.5 

347.1 

Jun 

348.8 

3492 

3500 

350.0 

Aug 

350.5 

350.9 

0 

0 

Oct 

3523 

332.7 

0 

0 

PLATINUM 50 troy ac S/troy OZ. 


Close 

Previous 

Hlgh/Low 


on 

361.9 

361.7 

368.5 

301-5 

Jon 

359.4 

358.4 

384.0 

350.0 


358.4 

358. 1 

361.0 

359.0 

Jul 

359.4 

359.1 

0 

0 

SILVER 5.000 troy oz. centa/lroy Oz. 


Close 

Previous 

Hlgh/Low 


Sop 

370.6 

371.1 

373.0 

3700 

Oct 

371.4 

371.6 

□ 

0 

Nov 

372.3 

3725 

0 

0 

Dec 

374 0 

3742 

378.0 

3725 

Jan 

3753 

375.4 

0 

0 

Mar 

377.6 

377.7 

3810 

3765 

May 

380.0 

380.1 

381.0 

380.0 

Jul 

3823 

382.3 

383.0 

382.5 


384 7 

384.7 

0 

0 

Doc 

388.7 

388.7 

0 

0 

SUGAR WORLD “11" 112.000 lbs; cenla/lbs 


Close 

Previous 

Hlgh/Low 


On 

931 

9.19 

957 

923 

Mar 

8.99 

896 

904 

896 

May 

8.96 

8.98 

B.02 

a.» 

Jul 

6.94 

&94 

9 01 

897 

oct 

838 

857 

B.94 

8.B2 


WOOL 

Australian wool Is selling well ai firm 
prices. Demand from Japan and tna EEC Is 
good, and China ta also said 10 1» Behind 
some of (he Japanese Buying. The 
Australian Wool CerpOratiOfl'S marital 
indicator has maintained last week's small 
gain and Is unchanged at 545c/kg. There 
was almost a complete clearance at 
Wednesday's Newcastle sale, a mara 2 per 
cam was passed In at Adelaide, end lOpc at 
Fremantle. Erratic fluctuations in the US and 
Australian doUara keep prices changing 
even wnero wool used is soiling well. The 
trade believes may undermine confidence, 
and add w recessionary pressures 


HEATING OIL 42.000 US galls. centa/US galls 



CJose 

Previous 

Hlgh/Low 


Oci 

61.73 

81.77 

6210 

61 60 

NOV 

0272 

62.66 

63.00 

6250 

Dec 

6351 

63.78 

64.10 

63.60 

Jan 

64 22 

64.10 

64.45 

63 95 

Feb 


6207 

6350 

6255 

Mar 

60.93 

60.07 

61.10 

00.65 

Apr 

5853 

58.55 

58.06 

58 60 

May 

5758 

57.10 

57.15 

57.05 

Jun 

56.48 

5620 

0 

0 

Jul 

5828 

56.00 

50.40 

5620 


COCOA 10 tonnes; S/tciraies 



Close 

Prnvlous 

High/Low 


Sop 

1030 

1020 

1044 

1027 

Dec 

1074 

1067 

1090 

1070 

Mar 

1120 

1117 

1139 

1122 

May 

1155 

1148 

1162 

1154 

Jul 

1100 

1175 

1193 

11B0 

Sep 

1215 

1206 

1220 

1216 

Dec 

1245 

1241 

1250 

1245 

Uar 

1280 

1280 

0 

0 

May 

1310 

1306 

0 

0 


COFFEE “c- 37.500KB: cems/lbs 



Close 

Previous 

Hlgh/Low 


Sep 

49 AO 

5230 

5200 

4920 

Dec 

5020 

53.45 

5325 

50.45 

Mar 

5220 

5525 

55 00 

5225 

May 

56.75 

59.00 

58.60 

5620 

Jul 

58 60 

60.90 

6020 

58.40 

Sop 

60.60 

6220 

6220 

60. SO 

Dec 

6150 

6620 

6425 

Ktfih 


COTTON 50,000; cema/u» 


Ctoee Previous High/Low 


Oci 

56 07 

55.54 

55.75 

55.00 

Dec 

53.09 

54 14 

54.40 

5357 

Mar 

54.65 

5513 

5520 

54 50 

May 

55.40 

56.00 

5605 

5520 

Jul 

56.12 

56.60 

5685 

58.05 

Oct 

5728 

58.22 

5820 

5721 


ORANGE JUICE 15.000 lbs; centsAba 


Close Previous High/Low 


Sep 

117 85 

118.76 

11725 

116.05 

NOV 

T1525 

113.40 

11520 

11320 

Jan 

115.10 

112.65 

115.40 

11325 

Mar 

11520 

11220 

115.70 

113.30 

May 

11025 

113-65 

115.05 

11500 

Jul 

115.75 

113.05 

1M.75 

114.75 

Sep 

115.75 

113.05 

0 

0 

Nov 

115 75 

113.05 

114.00 

114 00 

Jan 

I15 7G 

113.05 

0 

0 


Chicago 


SOYABEANS 5,000 bo min; conts/tiOKi bushel 



Close 

Previous 

High/Low 


Sep 

564/2 

566/6 

566/0 

562/2 

Nov 

657/0 

561/6 

561/4 

555/0 

Jan 

564/0 

568/6 

568/4 

562/0 

Mar 

572/2 

576/4 

577/0 

570*0 

May 

577/6 

ease 

582/0 

577/0 

Jul 

585/0 

589/8 

589/2 

583/0 

Aug 

664/6 

568/6 

S8J/0 

584/0 


SOYABEAN OIL 50,000 lias; cents fin 



Ctese 

Previous 

High/Law 


Sop 

18.70 

19.05 

13.04 

18.79 

Oct 

1828 

19.07 

19.11 

18.84 

Dac 

19.16 

19 39 

19.41 

19.12 

Jan 

19.33 

19.54 

19 57 

1931 

Mar 

1023 

1623 

1920 

19.58 

May 

1920 

20.00 

2 a 13 

1988 

Jul 

sate 

20 31 

20.36 

20.12 

Aug 

2027 

20.45 

a 

0 


SOYABEAN HEAL 100 tons; 57 Ion 



dose 

Previa us 

High/Low 


Sep 

1762 

175.7 

176.6 

175.5 

Oct 

183.9 

104.8 

194.7 

193.1 

Dec 

193.7 

194.6 

194.5 

193 0 

Jan 

1922 

193.4 

1935 

192.1 

Mar 

192 0 

192.5 

192 8 

1915 

May 

1922 

1922 

1920 

191.0 

Jul 

1937 

193 7 

1938 

192.0 

Aug 

1932 

103-2 

1935 

1935 

MAIZE 5.000 au min; cent&/56lb bushel 


Ctoaa 

Previous 

Hlgh/Low 


Sop 

227/0 

2300) 

220/4 

226/4 

Dec 

222/0 

226/0 

225/0 

221/4 

Mar 

230/4 

234/4 

233/4 

229/6 

May 

2366! 

240/2 

2394) 

236/0 

Jul 

240/4 

244/0 

244/0 

240/0 

Sep 

240/2 

244/4 

243/4 

240 12 

WHEAT 5.000 bu min; eonts/OUb-bushel 


Close 

Previous 

Hlgh/Low 


Sop 

329/2 

328/6 

330/0 

325/4 

Dac 

342/0 

342/0 

343/0 

338/4 

Mar 

347/0 

345/6 

347/6 

344,0 

May 

341/0 

341/4 

342/4 

338/6 

Jul 

320/2 

320/2 

320/4 

317/0 

Sep 

324/4 

325/2 

325/0 

324/0 


LIVE CATTLE 40.000 lbs; tontS/108 



Close 

Previous 

High/Low 


Oci 

76.425 

75425 

75.575 

75 175 

Dec 

73 675 

73 850 

73 850 

73 400 

Feb 

72500 

72.575 

72.575 

72.400 

Apr 

73.37S 

73.400 

73 475 

73 300 

Jun 

70.300 

70.325 

70 400 

70 22S 

Aug 

68.850 

68 850 

69.050 

63.550 

Oct 

69.125 

69.000 

60.425 

69.100 

LIVE HOGS 40.000 to; eente/lbs 


Close 

Previous 

High/Low 


on 

41.100 

41250 

41500 

41.000 

Dee 

42.050 

42.426 

42.360 

41650 

Feb 

40.800 

41.125 

41.175 

40.650 

Apr 

38.950 

39.175 

39.200 

38.900 

Jun 

44.525 

44.750 

44 750 

44.500 

Jul 

44.500 

44.750 

44 550 

44.500 

Aug 

43 475 

43.650 

43500 

43.400 


PORK BELLIES 40,000 103 ; cents-'lb 


Ctoee Previous High/Low 


Feb 

40.800 

41.225 

*1.250 

40.250 

Mar 

40.600 

*1.050 

41.000 

40.125 

May 

41950 

42250 

41.950 

41300 

Jul 

42200 

42650 

0 

41.300 

Aug 

42200 

*2200 

0 

41.400 
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T SB Group have led 
the way in offering both banking 


and insurance services to its 


customers * In both activities we 


have just one objective 


/ .: , l * »t;itn;;: | t 


■ I' ""' “ 





To meet the needs of 
our customers with a consistently 
high level of service. A policy 
that sees T SB and Hill Samuel 
well art vied for the future. 
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. LONDON STOCK EXCHANGE 


Further ground lost in nervous trade 


By Terry Byland, 

UK Stock Market Editor ‘ 

OK EQUITIES continued to 
give ground yesterday as Euro- 
pean foreign exchange dealers 
struggled to respond to the lat- 
est developments in Scandina- 
vian currencies. The sudden 
increase in Sweden's marginal 
lending rates to 75 per cent 
alarmed London and share 
prices fell sharply in early 
trading. By the dose, however, 
the marke t had rallied 

vary cautiously behind sterling 
to record a . net foil of a further 
10.2 on the. FT-SE scale. 

Once again trading volume 
was poor and marketmakers 
were left to move prices 
around quickly, often in 
response to company trading 
reports which sounded an 


uncertain note. English China 
Clays, the industrial materials 
group, shook the sector with 
news of a heavy fail in profits. 
However, there was a main- 
tained dividend at P&O and a 
good performance from Pru- 
dential, the insurance com- 
pany. • 

Equities rallied from an 
early loss of nearly 15 on the 
Footsie and were approaching 
overnight levels until London 
money market rates moved 
higher. The market swiftly 
went into reverse again and 
was 18.1 down at 2£21.6 until a 
steadier trend in the pound 
helped equities stage a second 
recovery. The UK stock market 
closed before reports -later 
denied- that a Bundesbank 
official had suggested that ster- 
ling devaluation was inevitable 


Account DoaOng Mm 

*Fbat OaaJinfls 

Aug 34 

Sep 7 

Sep 71 

OpOom Dadaa Mtenc; 

Sop 3 Sep 17 

Oci l 

UatDeadnga; 
Sap 4 

Sep 15 

Qai 

Ainrounf Day: 

Sap 14 

tea 

oa is 

■Naw bra* daaBngii may Uka place from 

850 am bw banlnflaf day* aaiflar. 


received publicity on the Seaq 
trading screens. 

The final reading showed the 
FT-SE Index at 2,327.5, for a net 
loss on the day of 10.2 points. 
While a 10 point loss on the 
Footsie is no great news in 
markets at present, yesterday's 
foil reflected continued ner- 
vousness among investors. 

Seaq volume increased 
towards the dose when mar- 
ketmakers moved to pick up 


stock to meet selling commit- 
ments taken on earlier in the 
week. The final Seaq total of 
400.8m compared with 418.2m 
on the previous day. but Tues- 
day's figure represented a mere 
gg&2m in terms of retail or 
customer business. 

The big institutions contin- 
ued to keep away from the 
Loudon equity market, watch- 
ing nervously as the develop- 
ments in Scandinavian curren- 
cies implied fresh pressures on 
sterling and thus on the UK 
Government's commitment to 
the KRM network; there was 
no immediate response, how- 
ever, to a call from a leading 
member of the UK Labour 
opposition party for Britain to 
drop sterling’s link with the 
D-mark and to press for ster- 
ling devaluation. 


The renewed worries over 
sterling and the implications 
for UK interest rates fell 
heavily across the building and 
retail consumer sectors. With 
EC-C's poor figures adding to 
the pessimism, there were sub* 
stan dal fails in Redland and 
other stocks in the building 
materials stocks. 

• The London Stock 
Exchange announced yester- 
day that, following the quar- 
terly review of components of 

the FT-SE 100 Share Index. TI 
Investments, Scottish Hydro 
Electric, Southern Electric, 
Barm ah C astro 1, De La Rue 
and Kwik-Save will join the 
Index and Willis Cor roan, 
Pilkington, Royal Insurance, 
Hillsdown, British Aerospace 
and RMC will leave the Index 
list. 


FINANCIAL TIMES STOCK INDICES 



Sen 

9 

Sep* 

B 

Sept 

Sept 

4 

Sepl 

3 

Year 

Ago 

Hi on 

1802 

LOW 

Sinco CrxnpilaJion 

High Ldw 

Govaromwil Seoa 

88.63 

88.98 

89.46 

89 38 

89.06 

88 94 

89.75 

(3/7) 

85.11 

(1/4) 

127.40 

(9/1/35) 

49.18 

(3/1/751 

Fix ad Interest 

104 90 

105.34 

105.50 

10544 

104.17 

0546 

108.35 

(8/7) 

9715 

IZ'1) 

10835 

(6/7/92) 

5053 

(3/1(751 

Ordinary Share* 

1696.7 

1710.6 

1733.4 

1729.0 

17410 

2088.6 

2149 7 
(22/51 

1670 0 
11 / 9 1 

2149.7 

49.4 

ftXL'Si'JO) 

COM Maes 

68.6 

686 

7Z9 

74.5 

756 

161.5 

1606 

(10/1) 

66.6 

19/9) 

734 7 
(15/2/83) 

43.5 

(26/10/71) 

FT-SE 100 Share 

2327.5 

2337.7 

2272-2 

2362 2 

2381.9 

26532* 

2737 8 
ti 1/5) 

22810 

(25/8) 

2737.8 

(11/5/921 

9869 

(23/7/841 

FT-SE Enrolrw* 200 

1059^6 

1086.61 

1074*4 

1073.24 

1074.12 

1188.60 

1248.79 

(««) 

102956 

(25/81 

1248 78 
(11/5/92) 

83862 

(T6/1/91) 

•Ord Oh/. Yield 

523 

5.21 

513 

5.15 

511 

4.58 

Basis 100 Govt Jkts liMDrTte FUufl an IKS Ctwrey 

•Earning Ykl %(full) 

137 

7.57 

745 

748 

7.43 

7.40 

vt.gs.wj not i 2 m& ex* iooo n-» ion 3n?«3 

•P/E RaBa(N6D(«) 

I6.B9 

18.69 

16.98 

16.80 

17 02 

16.88 

tFT-SE&mnaajOKrtooK m tsu 


SEAQ Bargna 5.00pm 15.389 1S.2B2 15.106 24.528 20.844 30.465 

Equity Tumovor(£>n)T - GZB2 536.4 923.5 978 5 73a 4 

Equity Bargainer - 15.782 17.558 26.285 22,879 31.474 

Shares Traded {mJ)t - 307.5 265.1 463 5 462.6 34X7 

OnSrutry Stare Index, Hourly changaa Day's High iroa 6 


Open : 
16961] 


9am , 
17053 


10 am 
1707.6| 


11 am ; 

1 705.0 1 


12 pm, 
169531 


1 1 pm 

1 1697.3; 


2 pm , 
1697 8 1 


3 pm | 
1697.6 

II 

FT-SE 100, Hourt) 

r changes 


Day's High 2335.4 C 

lay's Lo 

m 

Open 


8 am 


10 am 


11 am 


12 pm 


1 pm 1 


2 pm 



| f 

2322.B 


23309 


2333.6 


2327.4 


2322.4 


2324.0 


2324.7 


2325.1 



4 pm 


GILT EDGED ACTIVITY 

Indices* Sopt a Sopt 7 

Gilt Edged 
Bargains 


92.0 83.8 


4 pm 

2326.6 


FT-SE Bjrotrac* 200. Hourly changes Day's High 1064.55 Day’s Low 1056.93 


Open 

1064.55 


1030 am 


ii am 


12 pm 


1 pm 


2 pm 


1063.16 


1060.73 


1057 71 


1D58 49 


1059 39 



3 pm 
1 050.62 


5 - Day average 97.6 97.4 

‘5E Activity 1974. 
tExdudlng imra-market 
business and Overseas turnover. 

London report and laiosl Share Indev 
Tal. 0891 123001. Calls charged ai 36ps 
minute cheap rata. 48p/minuln at all 
other unu99. 


ICI falls 
on bear 
story 

THE ICI share price was sent 
tumbling by a strongly worded 
sell recommendation from 
County NatWest, although the 
securities house initially went 
to great lengths to distance 
itself from the situation. 

The nub of the argument 
was that the present dividend 
will be cut by around I5p after 
the rhamiraiB and pharmaceu- 
ticals giant is split in early 
1993. Mr Ian John, County’s 
chemicals analyst, said: “It 
is our view that prudent divi- 
dend policies for each company 
will result in dividend pay- 
ments which, when combined, 
will produce a net dividend 
of less than 55p in 1993. We 
would expect a combined net 
payout of 40p as a reasonable 
expectation.” 

Rumours of a County sell cir- 
cular had leaked into the mar- 
ket on Tuesday and were 
partly responsible for that 
day’s 28p foil However, County 
had denied that it was issuing 
a note and even yesterday 
morning was refusing any 
comment 

Mr Mike Lewis, County's spe- 
cialist salesman, said he had 
discussed the note with no one 
on Tuesday and all the Infor- 
mation was embargoed, until 
8am yesterday. Most analysts 
were highly sceptical of a divi- 
dend cut, but Id shares were 
marked down by more than 
40p at the start of trading yes- 
terday - principally as a spoil- 
ing operation by rival market- 
makers. 

The stock recovered slowly 
throughout yesterday to close 
only 7 off at 1055p after turn- 
over of. 2.4m shares. Industrial 
gases group BOC's rise of 14 to 
629p was prompted by switch- 
ing out of ICL 

ECC plunges 

The market again suffered 
the effect of bad corporate 
news yesterday when English 
China . Clays (ECC), considered 


NEW HIGHS AND 
LOWS FOR 1992 


MWHKMS (5J. 

BUaWHS SSHV* (11 Palma, ELSCUWNiea 
PJ Hoskyna, HBMA (1) TVS Ent Tjipc PL 
M0C (t| Btuabfrd Toys. OTHER nNCL (1) 
Sterling Tax. 

MEW LOWS (225V 

CJMAOUHB <S) Hawter SMdHoy Can. Inca. 
BANKS CD AtiZ. Wwlpu. BREWERS (3) 
AUfetU-yona. Foatera, Oreanafla SJ»M 
FT, WaMmL Ma/rydcwn. BUM MTU 
n« BPO. BUM arete. Do T%pc PL Bre a don. 
Br. Dredging. Capa. Epvrin. Event! Barton. 
HopworDv Haywood WUtama. Mar toy. 
MarahoNa, Mayor, Nawman-Tonka. RMC. 
Radland. Tarmac. Trento ParW 


BUSINESS BEnVS (U BET. EW Put. CHUM 
M B1R Nylon. Br.V8a.ia. 
CONOLOMERA1E8 (*) AQA. Bitty. CSR, 
Ftatehar Chlnga. Moaafc, coma ■ 
C O W m iOt (10) Btrea. Bryira. EBC. 
Hawdan-Stuan, How. Lalng, Do (WV, 
MeAlpIna. ProUnft Tartar Wood! era . 
BUCTRKAU CD B ICC, SaaMa temter. 
Kanwood.«LICniOMCB (•) Bateoon. CML, 
EMarpria o Comp, bus. Control Son*, Paak. 
Vaoa. ENO AERO (I) FR HunUng. BM 
(MM (0) Brldon. Dotaon Parte, Hatten 
MacLaBan. Kvaornor, MoHna. Ransomaa. 
SKF. Vtcfcws, POOO MAMUP (T) Boofear. 
Qoodman Haidar (Mania. Omni Central. 
Kaztewood. HMadown. Tate 5 Lyto, UkL 
•acute. POOD REI/UUfW ta) Nuntei 5 
Poacocfc. Taaco. Thornton*. HEALTH A 
HSEHOLD 0) Baxter teU_ HundlHMon. 
NaoWf-SNA, HOTELS A U3S W Ab' 

Bristol Scorn. Buckingham. id-tan. 

Abroad. Do 9%pc PL Rank Ora- Savoy, 
wambley. MSCK Monas CT Hags. 
LowMoa Lamport, Sterna. MSCE 
composite (2 } Royal. Trawtera. mv 
TRUSTS on AbarterttiSmlr. Co'a. AUruat 
Maw Dawn Wta- Al Banco Tat, AmieabM 
Smlr.. Do Wte„ Baring armon. Baring 
Tribune, Barry Starquatt BrUOan 7«_ 

Br. Emplr* Soca . Bnmnat, CST Emrg. Alia, 
On Wtt. CU Eflvkomantt, Cttyol Oxiora 
Zaro Pi. Comra-Cycflcal Cap, County Smllr. 
Co'a. Dundeo A Lon. Eng S Caledon i an.' 

Eng. Nan. Prtd , Exmoor Dual Zero W. 
Finsbury Owth . Oanoral Cana. Cap . Omtl 
- Anar. Smirr. Co'a. Wamwort enter. Co'a. 
Monte. Moorgate Sitter. Co'a. Morgan 
QronteH Eeutty Wte. Murrey enter Oku. 
Murray Vonturaa. Naw Frottora Dav u River 
A Mare SmUr. Co. Stereo. Stfi. America 
Fd.TB SnWr. co'a, Tempi* Bar Bpo C* 
m.Tlirpg HJOO SmOr. Co'a, UB Snter. Co'a. 
Venturi Cap. Max. MEDIA (4) M Bua 
Comma.. Now. Pearson. Shandwfc*. MIL 

• MTV PQRMM0 (1) ApaBO MBS.. MHC 
(S) Caktertwifi. CoaalL Karenaw. UncaL 
Stag Ron. MOTORS (4) Appteyart. 

Europaan, Ewana Halahaw. JaeO. OIL A 
OAS Ot Brabare Entute^ Oe^MriteL 
OTHER HNCL (J) First NaH. Fin, MVESCO 
UlU. M t a Marerey Aaaai Mngami. «L 
oamaa Piaca. OTHER BBL MAILS p} PH 
Prop, Baynaa, Eng Onna Cjiya. Ktejiy. 
Noreroa. PoaWe Dmiap. vinian. PACXO. 
PAPER I PRINTS (B A»|0 WflOW _ 
KwinwM. Rapoia. SCA B, SteFPlua, Store 
B. NWW ( 11 ) Boureo End, Bf. Land (Mtaw) 
9<iK Cv '11. OwaterflakS 5l»pe M. EMa. 

• Oon.Uo Spc «. Htnvnaraon A. Land 
Law. Prop SoMnfly. Scot Manp. 
atenhopa/Mandort. STORM (4» Blacka 
Late. ConftBy Camala. UallatL PUtotre 

• HhW WUt Neraoew W_V«Mona. 

1 WS W AAted Twd , Hatet Bwawafl. 
Drummond. French (TL RaMICut Sham, 
i ramuwin. TRAMSPORT(l)A3aac Br. 

, hrt, CSX. Jacob. Maynt NWd«H, WC. 

I Txr,nphook.so«HAn»cmsri)Bw»w 

' Rand, was (W Anglo Am CoaL Anglo 
Am, AnnlMuaL Rtywoor. BuKate. Da Baora 
LtAO Mb. DrtatenMIn. FS Cona. FG Dav. 
Opacor. OoWPlalBaSA. Matena, OPS, Wacar 
PatlBL, RandlorHam, Hanaion. SatAHvaal. 

B HMana. Umaat Vaai Raah. Voctta. 
WaHran, Wtenam Areaa. Waatere Daap. 
tfinfcamaak. - 


by many to be the “glamour" 
stock in the 'other industrial 
materials’ sector, fell sharply 
after the company reported 
lower profits than had been 
expected. 

Interim profits were down to 
m&n, against expectations of 
around £57m, leading to one of 
the busiest sessions In ECC 
stock on record. The shares 
retreated 30p on the figures, 
but it was the- gloomy meeting 
with City analysts that moved 
them to cut full-year profit esti- 
mates. One said: “Not a single 
positive point was made." 

Dealers rushed to sell the 
shares, briefly causing a price 
backwardation - a situation 
in which the bid and offer 
prices are temporarily 
reversed. At worst the shares 
were down 82 at 364p. Bargain 
hunting left the stock at 371p, 
down 75 on the day after turn- 
over of 7.3m, the highest daily 
figure for more than five years. 

Mr Chris Alexander at Leh- 
man Brothers, who reduced his 
figure for the year from £H4m 
to £95m, commented: "The 
shares will not bounce soon 
and they will be derated fur- 
ther as Investors are reminded 
again that the company's mar- 
kets are cyclical, and currency 
will continue to be a potent 
negative.” 

Hillsdown drops 

Diversified foods group Hills- 
down experienced an ignomini- 
ous flnate to its membership of 
the FT-SE 100 Index. The stock 


suffered the biggest foil in per- 
centage terms in the London 
market with a slide oT 23 to 83p 
ou turnover of 10 m shares. 

First-half profits came in 
marginally higher than last 
year's but at the bottom of the 
range of estimates. They were 
accompanied by news of heavy 
borrowings and a gloomy state- 
ment predicting a difficult 
second half. Nomura lowered 
its full-year estimate by £18m 
to £175m. 

C and W setback 

News that US West, the US 
telecoms carrier, is forming a 
new electronic directory ser- 
vice in the Minneapolis/St Paul 
area of Minnesota along with 
- Trance Telecom caused a sharp 
slide in shares of Cable and 
Wireless, owner of Mercury, 
the UK telecoms group. US 
West has been seen as a likely 
candidate to acquire a minority 
stake in Mercury. 

Telecoms specialists were 
surprised at -the extent of the 
drop in C and tV, which ended 
15 down at 51Jp' on relatively 
thin turnover of -1.2m. “This 
news has not knocked US West 
off the list of potential suitors,” 
said one analyst, who addol 
that there were plenty of buy- 
ers of a sizeable stake in Mer-. . 
cury “at the right price”. The C 
and W weakness was also attri- 
buted to a rather clumsily hah-' 
died selling order. . 

Taylor Woodrow weakened 
8, or 18 per cent, to 35p after 
cutting the interim diridend - 


FT-A -All-Share Index 


-1,850 



Equity Shares Traded 

Turnover by -volume (mffllon) 
Excluding: Intra-market 
business & Overseas turnover 



and recording a £16m loss. 
Blue Circle suffered a 10 per 
cent foil, closing 15 off at 134p 
in front of today's interims. 
These are expected to show 
profits in the region of £42m, 
down from the £57 jm recorded 
in the first half of last year. 

Sun Allian ce was unsettled 
after S.G. Warburg Securities 
was said to have adopted a 
more cautious stance on the 
stock, hi g hli ghtin g the group's 
exposure to property and the 
.equity market. The shares 
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ended 13 lower at 241p. Prnden- 
tial closed 6 higher at 236p 
after the good interim figures. 

Calor Group outpaced a sub- 
dued oil and gas sector, 
responding to a buy note 
issued by County NatWest. 
The shares rose 5 to I79p. 

Position-taking ahead of 
Glaxo 's results affected all the 
big pharmaceutical stocks. 
Wellcome picked up 11 to 854p: 
the Impact of quick- turnover 
speculators who came in after 
the recent share issue has now 
faded. SmithKiine Beecham 
gained 7 both in the “A" shares 
and the US-driven units after 
sizeable switching between the 
two classes of stock. 

Fisons rallied 10 to 160 p as 
the opinions of more positive 
analysts filtered through fol- 
lowing Tuesday's announce- 
ment of poor first-half results. 
Nomura Research was one that 
issued a buy recommendation. 

J. Sainsbury lost 8 to 446p, 
with Lehman Brothers point- 
ing out that the rating differen- 
tial between Sainsbury and 
Tesco (off a penny at 2llp) bad 
widened too far. 

Supermarket chain Asda saw 
heavy turnover of more than 
16 m shares on the back of the 
chairman’s agm statement. 
The shares eased to 27p. 

MARKET REPORTERS: 

Stave Thompson, 

Joel KBmzo, 

Peter John. 

M Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


CURRENCY worries continued 
to dominate trading in the der- 
ivates market, making for a 
volatile session in stock index 
futures, writes Joel Kibazo. 

An early squeeze in the Sep- 
tember contract on the FT-SE, 
after it opened at 2^326, sect 
the contract climbing to 2,347 
by 9.30 am. September then 
drifted lower to trade between 
2,323 and 2,343 as dealers 
focused on the latest develop- 
ments in Scandinavian curren- 


cies. As a result of weakness 
in other European markets, 
and a spate of disappointing 
corporate results, September 
continued to drift, although 
early firmness on Wall Street 
helped the future claw back 
some of the early falls. 

The contract traded at a pre- 
mium to cash for most of ses- 
sion. It eventually closed at 
2,336, some 3 points below 
Tuesday’s close and 11 ahead 
of the underlying cash market 


Turnover at 10,775 in Septem- 
ber was reasonable as was vol- 
ume in the December contract 
which traded more than 4,000 
contracts. 

Traded options volnme 
remained dull but up on Tues- 
day’s poor level. A total of 
26,112 lots traded, of which 
the FT-SE 100 option 
accounted for 9,951 lots and 
the Euro FT-SE option 2.342. 
British Aerospace at 1,430 was 
the busiest stock option. 
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Lost in the maze of the pensions world ? There can only be one way out 

READ 
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market Information is available through 
the FT Cityline International telephone 
service. 

Annual subscription £250.00 stg. 
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bKarreUreolto.. ..6 

Jroaa Todlto * 

JoraCpnli 6 

NatRmorcnf 6 

Portfolio# 6 

Secority 6 

Smaller Coc 6, 

SoaialSIto 6 

UK Enwglag CO'S .6 

US Smaller UHT 6 


tag&Matoplan.Sft 8954 8934 9602 <057)0.00 
(Accra Units) .. . 3ft 9)12 9X12 9486 <059000 

Smaller Co'i SJ, 1,00 17.00 14J3 -OflbB.40 

(tow Units)... Sft 2037 20 37 21.40 -OD6B 40 

Special Sits Sft 23 89 23.09 2S80 -0481X34 

iraaunUoUn .5ft 26.95 2695 SS.97 -U)[X34 

To**.. 5ft «46 4846 51.b9iog6)o.oo 

(Accra Units) _ 3ft 40.9) mom-.. 

fffcMUettn'-.'Jft 0990 S 5XO|-UO (4 34 

USSntaba Cm* _ . Sft 16226 6X26 663al<025U.OO 

H&P Unit Trent Management LU C1200)F 
35 EoraUbi St,Mflnc<|esUr M2 2AF 06} 2375322 

72X6 73.43 78 54 
64 65 65.49* 6931 


<130 


D.00 


Broker UtH Trartl. 
GMulTnatett . 5ft 

Global Portfolio. 5ft 

CMtoOMtoUtaiB -5ft 
KMIkUM) Sft 
AAM GW* Eq*tr - 6 

BFbOtahrrtHAcc 2 
0, 00 CathPTolklto - 2 
VtaEfenFUtokC— ] 

snaseu 

CAtotoraiEtakra-H 
UM0Wkkkc4K..3ft 
CAM Baths lac M( - 3ft, 
CAMtotomnna-S 
CAM unpcaxrrtoc..5 
CAM PtaDc Ichb - Sft 1 
Temp* E*Jt, Aee..6 
TmwtoEaahilne- 6 
HartS Groartn .Sft 
toll Growth Acc —.ol 

Ml Growth Inc 
■PS “ 

IW . 

IPS Portfolio lac. .6, 
BJaaMrahKAc— ) 
A Jana tore Ire ta -3 
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35.61 3581 37 05 .. 217 
3X60 3X60*3X92 .... 117 
271 2-7* *»JI ri-07 X03 
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Guide to pricing of Authorised Unit Trusts 

Complied with the assistance of Lautro §5 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available from FT Cityline. For further details call ( 071 ) 925 2128. 
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FINANCIAL TIMES THURSDAY SEPTEMBER 10 1992 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar gains on rate 


rise 


THE DOLLAR regained ground 
against the D-Mark yesterday 
after Sweden's central bank 
raised interest rates to 75 per 
cent to support the krona, 
writes James Blitz. 

However, in spite of the dol- 
lar's rise, pressure on sterling 
and the Italian lira remained 
intense in a very nervous mar- 
ket In later American trading, 
the Bundesbank, UK Treasury 
and Bank of Italy were all 
forced to deny rumours that 
there would be a realignment 
of currencies in the European 
exchange rate mechanism or 
that either the pound or lira 
would be devalued. 

The extraordinary rise in the 
Bank of Sweden's marginal 
interest rate negated the 
effects or Finland's devaluation 
the day before. The Bank of 
Finland devalued the markka 
by 13 per cent on Tuesday, trig- 
gering large-scale selling of the 
Finnish currency and the 
Swedish krona, and tbe buying 
of D-Marks and Swiss francs. 

The Swedish authorities 

£ IN NEW YORK 


have pegged the krona to the 
Ecu to strengthen their appli- 
cation for EC membership, and 
they underlined the policy yes- 
terday with the rise in rates. 
But they could do little more 
than staunch the selling of 
their currency: it ended 

slightly firmer at around 
SKr3.6580 to the D-Mark, 
against Tuesday’s SKr3.6620. 

Sweden's move prompted 
some caution about the rise of 
the D-Mark and induced some 
dollar buying. After touching a 
low of DMl.3890 in American 
trading the night before, the 
dollar moved up to a high of 
DM1.4115 and closed in London 
at DM1.4110. In New York it 
finished, yesterday at DM1.4140. 

European currencies were 
depressed against the D-Mark 
after the Bundesbank drained 
a surprisingly large amount of 
liquidity from the German 
money market, poshing rates 
close to the Lombard level and 
renewing fears of an interest 
rate rise. 

In later American trading. 


both the pound and the Italian 
lira came under renewed pres- 
sure after a Bundesbank 
source was quoted in the mar- 
ket as saying that the lira, 
peseta and sterling were all 
“candidates for devaluation". 
At one stage, the pound was 
trading at DM2.7808 and the 
lira at L765.0. The UK Treasury 
again issued a statement say- 
ing that no ERM currency was 
seeking a realignment, while 
the Bank of Italy said it would 
not devalue its currency. 

In London, the pound had 
closed unchanged at DM2.7875, 
while the lira finished at L763JZ 
per D-Mark, up from a previous 
close of L7&L3. 

Mr Paul Chertkow, head of 
global currency trading at UBS 
Phillips & Drew, said the 
Swedes would find it hard to 
resist devaluing at some stage. 
"By devaluing the Finnish 
markka by so much over the 
last year, the Finns have 
gained significantly over Swe- 
den in terms of exporting their 
forestry products," he added. 
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Surfing 

92.0 

-J4 9 

US Dollar - . . 

M8 

-206 

CkUdUa Dollj' 

%0 

-4b 

Austrian Schilling 

1124 

+13 b 

BefaanFraac . . 

114 2 

-02 

DarisftKiw* 

112.8 


D-UJrt . . 

1230 

+283 

SnKsFrjnc . . 

1122 

*20 J 

DnUJi Guilder . 

1173 

♦18 5 

French Franc .. 

10b 6 

-104 

Lira 

1000 

-1*2 

Yen 

LWO 

+76 6 

Peseta ... 

108 0 

-181 


Sa 4 

Dor'! 

Spread 

Cite 

Ora nonlh 

% 

na 

Tb*f 

rrcrJK 

0^ 

PA 

US .. .. 

1 9740 - 1 99*0 

1 4745 - 1.9755 

12>l.Zlcpn 

7.41 

356-3 S3cm 

7 18 

Cauda . 

2 3930 -24180 

24005-24015 

1 15-l.lOcpm 

56? 

3 42-3 Sipr. 

562 

tfrttherlanfc 

31350 - 31525 

3 1350 - 3 .1450 


0.24 


064 

Belgum . 

51 3S - 57.65 

57 40 - 5750 

4-lqxn 

(157 

L2-7t-n 

066 

Dermrk 

10 7550 - 10 7925 

10.7550 - 10.7650 

i-l)garedK 

-ITS 

2 : 3-3>adii 

0 1I-0 05PH 

-105 

Ireland 

104TO- 10555 

LQ50Q - UBlfl 

00b-0 Q3qtm 

U 51 

030 
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27825-27975 

27350-27900 


0 81 

28(J-345dio 

0 45 

Ptr-jrjoJ . 

24350 - 2*5 00 
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180 60 ■ 131 75 

180 85 - 18115 

53-50cdb 
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148-15bdts 

-336 

holt 

2125 00 - 2134 75 
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1L0025 - 110625 
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-016 
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18-74415 

-0.08 
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10.1700 - 10 2350 

10 1700 - 10 1800 
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rl4 74 

-8 26 

Japan 

242 75 - 246 00 

242 75 - 243 75 


647 

37,.5V(W 

627 

Austria . 

1938 - 19 67 

19 59 ■ 1962 

l^-Utrown 

054 


0 69 

SAlueriand . 
Ecu . 

24650 • 24775 

1 3730 - 13820 

24650-24750 
L3780 • 13>90 

Si-tecsm 

0 ISOTOcdfS 

243 

-152 

lVl'jpn 
032-0 390b 
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-103 


Carurwcul rates tain uwanb the end of London trading Sit-month forward dollar 7.034.98pm 12 Month 
1330-0 20jm 


Morgan Guaranty changes average 
i960- 1962 = 100 Saak ct England Intel iBase 
finragt 1985- 100! Rates are fa- Sep B 


CURRENCY RATES 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Sep 9 

Bant 1 

rate 

% 

Spedal 1 
Craning 
Rights 

Eura jean f 
CvriCAhy 
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Sterling . 

_ 

0742885 

0 7271M 

US Dollar ... 

300 


144197 

Canadians 

4 93 

178961 

1 74089 
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145799 

14.2697 

Belgian Franc 
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41.8278 
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8ft 

207309 
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228595 

French Franc 
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15 00 
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JapanoeYoi 
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— 
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- 
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131 b23 
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NJfc 
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Swiss Franc 
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19 

N/A 

252517 

Irish Plot 

- 
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Days 
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Ora man!) 

»* 

PA 
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months 

% 
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19740 - 1 9940 

L9745 - 1 9755 
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718 
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Canada 

12015-1.2150 
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-6 53 
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230-232BB 
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2340 
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-16 71 
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55200 - 55625 
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4 6fM.90anedfc 

-1022 

12 60-13 20dis 

-9 26 

France 

4 7450 - 4 8125 

4.8050 - 4.8100 

3 01-3 Obcdij. 

-753 

8 695 79db 

-7 27 

Sweden 

5.0975 - 5.1625 

51500 - 5 1550 

545-5 70mdh 

■17.98 

14 75-15 JOdr, 

-11.66 
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12250 - 12325 

12305 123.25 
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-122 
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Austria .. 
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5 45-5 BOpudts 

-681 

15 70-16 TDdis 

-654 

5*i Uni and 
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1.2505 ■ 12515 
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-43M 

141-1 44dis 

-456 

Ecu .. . . 

14320-14505 

14355-14365 

107-lD5cpni 

8.86 

294-291pn 

815 


umraeruji raw uw unarm me era « uonuun iramng r us, ireura am tuj art am 
Forward urealuc and discounts apply lo the US dollar and MX In the indMdnal aarencr 


EURO-CURRENCY INTEREST RATES 


a Bank rate refers to central hank discount rates. 
These are rat quoud by the UK Span an) Ireland 
i European Conin' taco Calculations 
All SDR rates art tor Sq> B 


OTHER CURRENCIES 
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Argentina. 
Australia 
Braril 
Finland . 

Greece 

Hong Kona 
Iran 

KbwSUu . 
Kuwait . 
Lwtmbotwq 
Malania 
Mencd 
N Zealand 
Saudi At 
S ingapore 
SAriCmi.. 
SJUFrt . 
Taiwan . 
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Dae 
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Months 
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OS Collar 
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10k - 10H 
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3B - 3(1 
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2U-2U 
Wk ■ 13? 


1 WO - 1%*) 
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III) WO S 10IU6Q 
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P 58000 - 0 581001 
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4 9235 - 4 9360 
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i 7350 - 7 7805 
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(029000 - 0 29030 
29 05- 2915 

2 4900 - 2 4920 
»62 00 - 30UM 
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Long term Etrotellan two years *i-3U per art Utrw years 4^-4^ per catu lour years 5A-SA per cun. lire 
year. 5V>v w* cent rammal Short tens rates *t call for US Dmiars aid Japanese Yet. other?, un days’ noth* 

EXCHANGE CROSS RATES 
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Yen F Fr. S Fr. R FL Ura CS 8 Fr. Pu. Eat 


£ 

1 

DM 

YEN 

FFt. 

SFr. 

NFL 

Ura 

CS 

BFf. 

Pta 
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l 1975 
0506 l 
0359 0 709 
4112 S 121 
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1 8726 
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2.435 2561 
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LIU 1013 
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1540 1344 

2 022 1765 
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3 407 
3904 
10 

3844 
3 834 
4.464 
3955 
1653 
5246 
6890 


2.470 3 140 
1.251 1590 
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1016 1291 
2. Ml 3307 
1 1.271 

€.787 1 
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1029 L308 
4399 5466 
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1000 
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1129 2701 
I 23.93 
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1327 31.74 
1742 41 69 


IBID UTS 
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3151 2J99 
100 0.761 

1313 L 


= Fkvam? rate Iran Official rale £122 55 562 60 


Yin dw 1000 FreraJi Fr per 10 Ura per 1.000 Belgian Fr pm 100 Peseta per 100 


FINANCIAL FUTURES AND OPTIONS 


UFFE LOW GILT FUTURES OPTIONS 
CHAM Wta it las'-. 
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Estimated whore 0 iff 
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90 65 

4149 

Mar 93 13 
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Estimated viiiame 3916 <21£14i 

Prenors try s lbch ms. 272*8 25651: 


THREE MONTH STERLING • 
ESM.ON ntoits if IM 4 . 





Clou 

Higa 


FT r. 

in 

89 30 

S9 50 

89 24 

B9 5i 

Dec 

89 23 

89 43 

8916 

S9 46 

Mar 

89 66 

E991 

£9 63 

W4C 

Jmt 
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9022 

89 4} 

<4).’4 

Sen 

90 29 

90 39 

90 25 

WW 

Dec 

9034 

9053 

9053 

90 53 

Est Vol 

tin: f gs. rat shora) 90 105 ' 75559. 


Prnlcus Say I uptn lot 26652* -26391H 


THREE MONTH EURODOLLAR 
Sim Boots of 100% 



Dose 
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LM 

Prw 

Seo 

96 83 

96 83 
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4682 

Ok 

96 75 
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9676 
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9u73 
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9673 
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%45 
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96 45 

96 45 


Eil. Vol ibic figs not Own: 2051 (2287) 
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4124 
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S® 
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9172 
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4170 

9L76 
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Jra 

9013 
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Estimated vo tone 1912 118231 
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THREE MONTH EURO SWISS FRANC 
SFR Iw pahfts at 180% 



awe 

Htah 

Lo* 

Pm 

S« 

9218 

9219 
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9237 
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THREE MONTH EUROURA HIT. RATE 
URA 1,090m paints ri 10TS. 



Ouse 

Nigh 

Low 

Prw 

Sen 

300 

8L50 

ao.io 
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84-55 

84.75 

8350 

8*55 
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8580 

85 89 

84 75 

85 68 

Jw 

86.60 

86 60 

8b 00 

86.43 


Estimated triune 6591 '51231 
Pwwus day's wen in 21079 (20496) 


FT-SE 108 OtOEX • 
E2S per M tote peM 



Cft» 
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234T0 

Low 

Prw 

Sw 

23360 

2323.0 

2338 0 

Dec 
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23745 

24185 
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2366 0 

23815 
2420 S 


Estimated wtane 16499 I14S76) 
Piwtao Oars own In 48918 1467771 


CMracts traded on APT. Closing prices shoo. 


POUND - DOLLAR 


FT FRESH EXCHANGE RATES 


Spot 
1 9750 


1-Tittt 3-tnth. 6-mth 12-frxb. 
19628 1.9396 19050 L842S 


MONEY MARKETS 


Futures fall again 


FT LONDON INTERBANK FIXING 


C1L00 an Sep.9) 3 monk. US doltars 


Wd 3A 


offer 3i 


6 montM US Ddlara 


hd 31* 


after 3>. 


STERLING futures again fell 
sharply yesterday after Sweden 
raised its marginal interest 
rate to 75 per cent and the 
Bundesbank drained the Ger- 
man money market of much 
mare liquidity than had been 
expected. 

For the second day running, 
futures reflected profound 
uncertainty over the prospects 
for UK base rates. In recent 
days, several dealers have said 
that a rate rise could happen 
even if the French vote Yes to 
the Maastricht treaty in their 
referendum next Sunday. 


UK clearing bank base tending rata 
10 per cent 
Irani May 5, 1992 


part, that is because the 
indesbank's intentions on 
e Lombard rate remain 
icertain. Mr Helmut 
hlesinger, the German 
itral bank’s president, tried 
soothe markets at the 
ekend by saying that there 
ild be no rise “in current 

cumstances". 

festerday, however, the 
ndesbank drained a huge 
iil7bn from the banking 
stem, pushing call money up 
9.70 per cent, fractionally 
low the Lombard rate level 
9.73 per cent. If call money 
es above the Lombard rate, 
p Bundesbank could be 


forced to lift interest rates to 
keep a tighter control on the 
market. 

Sweden's massive rate rise 
has also worried traders 
because it shows the lengths to 
which a European country will 
go to protect its currency from 
the mighty D-Mark. The 
Swedish move throws the 
spotlight on the UK as the one 
EMS country which has not 
adjusted rates to support its 
currency. 

These fears pushed the 
December contract down 27 
basis points from its previous 
close yesterday to a low of 
89.19. It later recovered 
fractionally to finish at 
89.24. Period rates in the cash 
market rose in thin trading. 
Three-month money finished 
V* percentage point firmer on 
the offered side at 10,% per 
cent. 

In the morning, the Bank of 
England forecast a shortage of 
£800m. In early operations, the 
Bank purchased £67m of Band 
3 bank bills at 9’>« per cent and 
£239m of Band 4 bank bills at 
9Ji per cent. 

The forecast was later 
revised up to £900m and the 
Bank purchased £ilm of Band 
l bank bills at 9V. per cent, and 
£450m in a repurchase 
agreement at 9n per cent The 
forecast was revised to £1.05bn 
and the Bank purchased £i0m 
of Band 1 bank bills. Late 
assistance was £40 m- 


The filing raw are We arithmetic mean, rounded Ui ll* mi«I oae-s.nemUi. of the OH and at tool rates farSlOa 
Quoted lo mt nwket t» ftw reference ten*; « 11 00 ajn eadtnrfcingte The luota are National Westminster 
Eilrt. Sin* of Tokyo. Deutsche But Boogue NaUooal de Pjra and Margie Guaranty Trust 


MONEY RATES 
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Treasury Bills and Bonds 
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6 Three morah . 
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527 
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3.04 
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LONDON MONEY RATES 


Sep 9 


Irtertunk Offer . 
IntcrtUnk Bid 

Sterling CDs 

Local Authority Dept. .. 
Local Authority Bonds .. 
Discount Mkl ttejM .. 
Corowny Deposits . .. 
Finance Hone Deposits 

Treasury Bills [Buy 1 

Bar* BiiatBiiyj .... 
Fine Trade Bills (Buy) 

Dollar CDs 

SDR Linked Dtp Offer. 
SDR Linked Dip. Bid . . 
ECU Linked Deo. after 
ECU Linked Dep Bid. 


Overnight 
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One 
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One 

notice 
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11 

2* 

10k 
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10,{ 

10k 1 
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9 
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9k 
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10|1 
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- 

- 
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- 
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— 

9^8 
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- 
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” 

- 
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9k 
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h\ 

- 
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Bills (selli; one-month per am. three months 9 
r cent, three months * ‘ 
D Fined Rate Sterling 


anfc Sills (sell), one-month 9i^jWOTL llwee months 9 


tender rate of discount 9.5B79 


percent; six months 9S percent; 
per cent Treasury Bltfi; Average 
port Finance. Make up day August 


2*. ; 1W forpwted Sep 23, 1992 to October 25 . 1992, Scheme I U.38|e . 

S2***' 1 .® H'i ill 6 p S Re fT !n ? mte for period August 1, 1992 to August 28 . 1992. 
Scheme IV&V. 10379 p c Loc.il Authority and nuance Housm sewn days’ notice, others seven 
days fixed. Finance Houses Base Rate 10*? fram September 1 . 1942: Bank Deposit Rates for 
Sams at sev» days iKnlee4 oer cent Cenifiutesof Tax DeposH (Series W, DeposH £100.000 arai 
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United Dominions Tract Ltd 
TO Bor 133 AtRwySl. RtategSGl 3EB 0734560411 

fmr ma T*m, 7 051 oral u, 

TBnl loiol rSh J- Henry Schroder Wagg & Co Ltd 
7 1131 4 75 YMrtf 120 CBrajuide. LcndonEt2V6DS ,071-306000 
SgWAa .... .|8» 656| 9011 MW 


0345252000 


1.000 JMJUML 19 00 


6761 9 28 1 MW 
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E3 0OO-U4 999 
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tl.000-M.999 
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£20 DOOf 
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IS 
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920 6-MU 
&68 6-MU 
7 JB 6-MU 
686 6-MU 
302 6-MU 


512 

336 

2.02 

130 


MU 

MW 

MW 

MU 


Wimbledon A South West Finance PLC 
ll4Nm4te5L Ladag EC1 7AE ,07144)64485 
Hfal M Cheque Acc ..(825 6.191 8 Sit to 

Hnres- dm Cci n lrae rM l r*u at Miemt aiyUlf Ml 
ufanganranol tte UUkUim M ume rjtv wcone lu. 
Net: fate of uitiecM VttMtrtn illuwlug ter toMMa 
attakraieWconetn Gran CAR: Onw Ml* jpniiim 
U Utr actwrai at campanding 4 1 Huereq ptrt ouer 
Un once j n*r. CoeenaMH inw* Rav M Cr. 
Fnqaeno at bmca htterait it nrtHett M 8» accwrt. 



CROSSWORD 


No.7,947 Set by GRIFFIN 



ACROSS 
1 Taxi driver certainly won’t 
get rid of rubbish here! (&3) 

6 So takes to a disciple of Zeno 
f5) 

9 Run round deck having lost 
dead lizard (S) 

10 Neil tries making elastic (9) 

11 Scolded after note during cer- 
emony’s repeated (10) 

IS Drug addict got exercise right 
(4) 

1-1 Gets off when outside fair (7) 

15 Falls for artist after returning 
again 17) 

17 Bright coating on a chopper 

(71 

19 Pheasant takes seed to fellow 
bird (7) 

20 Elizabeth removed employer’s 
pig-food (4) 

42 Paints where pegs are found? 
( 10 ) 

45 Shapeless old lady rejected 
change in our shop (9) 

*6 Some novel items will be cho- 
sen (5) 

47 Give up suggesting why 
eccentric lied (5) 

48 Tim’s under orders to provide 
elements (9) 

DOWN 

1 Mobile grocer caught missing 
man (5) 

2 Copy a hundred families trav- 
elling around (9) 

3 Push inside vessel with own 
tool (10) 

4 Three point less !y silly sad 
yarns (7) 


5 Bill has name for back door 
(7) 

6 Selling by turning up like the 
French (4) 

7 Starts entering very big enclo- 
sure (5) 

S Cry of cat running at a curlew 
(9) 

13 Laugh about a boy dressing 
(5.5) 

14 Go with accountant backing 
firm i9) 

16 After a party limit making 
love (9) 

18 Managed to get officer on tour 
to forget spite (7) 

15 Excuses journalist as satisfied 
(7) 

21 Wrap up a great deal before 
Easter starts (5) 

23 Appears to provide sound 
joints (5) 

24 One not noticed when rushed 
(4) 

Solution to Puzzle No. 7,346 
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WORLD STOCK MARKETS 
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FRANCE (castlnend) 
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EVN. . 


PtrtaWWZMWt 
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GBLAFV1 ... 2,435 -15 
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Gown 6.150 

Glsvetef .. .. 3.540 -10 
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tog#* 8*1* 33 65 -80 
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.330 
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.218 

+2 

Cvisfacro A ........ 
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. 271 
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. 228 

-7 
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Great Nordic ,1 270 +3 
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Sopbttt Bereud B ... 1.915 -15 
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Knot B Free . .. 
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Nokia Pref Free 
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CredHNatloNle ... 855 -8 
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Docks de France... 369 -16.10 
DoUfus Ming Oe ... 305 +4.40 

EBF .800 

EBixCte&al 2.175 -62 

Ecco -391 -1 
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BASF 21150 -0.70 
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Anglo Am Coal ... 
Anglo Am Corn .. 
Anglo Am Gold ... 

AngioraaiN 

Barlow hand 

Buffris 

CNA Gallo 

Oe Bern/ Centenary 
Deri kraal GoM .... 

Drlefontein 

East Rand Gold ... 
Elands rend Gold .. 

Emn 

First Nat Bank .... 
free State Cw Grid _ 

Geneor 

Gold Fields SA 

Hartebeest 

Hlghvekf Steel 

ISCOR 

Kinross Cold 

Kloof Gold 

Llbanan Cold 

Liberty Life SA 

Malhofd 

Nedcor 

0 K Bazaars 

PalafaoroMng _... 
Premier Gp . ... .... 

Rembrandt Grp 

Rembrandt Cntri ... 

Rust Plat 

Saftsartae £ Renoie _ 

SageHIds 

Smith (CG) Ltd 

5A Brewers 

SA Man Amcor .... 

TlgerOals 

Tongaat Hulett 

Vaal Reefs 

western Deep 


.850 

.. fa.40* -0.10 
.. 112 

.84 -1 

.. 88.25 -4 

.. 162 50 -7.50 
68 -2 
_ 47^5 -0.65 
.. 17 

.. 23.50 .... 

-54.25 -1 

.. 4.50 -OJO 
,. 37.25 -1 

,. 3.05 -0.05 

.. 11 -1.50 

.42.75 -0.50 
. 59 

.2350 -225 
.. 10.75 -0.25 

57* -150 

10 50 -0.75 

.1050* .... 

. 0.97 
. 28 

. 26.75 -050 


255 
46* 

M.75 +0.15 


-1 


4150 -0.25 
25.10 -0.65 
18 -0.25 

73 

90 50 -1 

9 

117 

53.50 +0^5 

27* -0.50 

41.75 -0.25 

-0.25 
-7 

62.25 -0^5 


17 

123 


JAPAN 


AUSTRALIA |i 


JSSWOM 



CSK 

Cal ph Food 

Caban lc . 

Canon. 


September 9 Yte +ar- 

Ajinomoto ..1 1.420 +60 

AketoaoBrakalnd-. 400 +5 

AHtUniHAiroayi..- L030 +10- 

Alptflectric 1.050 +60 

AmadaCo 1.040 +20 

Amano COrn 1,330 -10 

Ando ConaraOiM.. 703 +1 

Anrltsu 840 - .... 

AoblCarp 554 +4 

AnbbnOUCDUa 4.120 -60 

Asohi Breweries .... 1.140 +70 

Asxhl Chemical 655 +24 

AsaM Glass 995 +25 

AsaM Optical 394 +14 

Astestoro 458 +13 

AtsutTNytan 576 +1 

Bamru Phami 939 +14 

Bridgestone 1.130 -20 

BrouScrind 405 -5 

Cltoh .471 +14 

— 2,270 .... 

::3%° 

— - L330 +10 

Can* Sales 2^70 +10 

Casta Compoter ...1,060 
Central Finance .... 348 -2 

Central Glass 443 +13 

Chi Bank 909 -21 

OilynUCaro 1.870 +10 

CttiedaFkeaM — 633 -2b 

ChubuEIPwr 2.750 +60 

Chugal Phirro 1.420 +20 

Chogoka El P ower ... £310 +20 

ClUien Watch <M5 • +43 

Daicei Chemical .... 551 

Dakta Sled 402 +6 

Dalrilnc: 917 .... 

Daifuku 1,730 +30 

OadcMKangroBk 1.630 +30 

Dailchi Phann 1.770 +10 

DalWnlnds 770 +25 

Daikyo Ins 925 -13 

Dalmaroiitc 540 -6 

Dal Nippon Ink 455 +1 

RtiltippvsPtomtc.. U20 +20 

DU Nippon Print L460 +30. 

Dal Nippon Trejo _ 3«l .. 

Dabhowa Paper. . 1^40 -110 

Dal Tokyo F&M ... 792 +7 

Dahu Bank 915 +47 

Dalwa House 1.730 +50 

DateaSee LOOT +9 

S“ 

Dem Mining Cn .616 +21 

Ebara Corp 1.240 +20 

Eisal 1.480 +60 

EialdGIlca 1.240 ... 

Fare* - 3450 -40 

Fudn CumractlM ._ 595 +H 

Full Bank 1.970 +80 

Fuji Electric ... 540 +10 

Fuji Film 2.OTO +80 

Fiqt Fbt 6 Marine ... • 77S +« 

Fuji Heavy Ind 410 +5 

Fuji Spinning —600 +70 

- - 590 +7 

935 +12 

1.440 +20 

621 +6 

459 +9 

710 -6 

1.100 -30 

.880 +57 

. 1.880 +150 


Fujikura 
Fuitema Pbarm 
Fuilta Kanfca 

Fujitsu 

Funikawa Elect 

Gakken 

GenSeklyu- • 
GodoShusri . 

Green Cross . .. ■ 

Guu-El Chemical • 460 


Gunre 

Hunfcyu Coro ... 
KanshlnEI Rhuy 
Hasekp 


+3 


638 
605 

429. +1 

nww ... ■- ^*70 -10 

Hattori Seiko +20 


HehN BeaT^st . B3? 


HjuamJ 


520 


!•' 


% 

f.H 

*»*r 


-7 

— +15 

Him Motors . . • 715 +42 

HlrtM Electric .. .. 3.600 -50 

Hiroshima (Bank) 744 *14 

Hitachi B05 +14 

Hitachi Cable . . . 655 -5 

Hhacfii Dedll ... .1^00 -60 

Hitachi Kokl 830 . . 

Hitachi Maxell 1460 +10 

Hitachi Metals 8» +3 

Hitachi Sain 442 -3 

Hitachi Zosen 5» +6. 

Kokkaidn Ebct Pwr 2 310 +10 

Hokkaido Takush . S7 5 +10 

HokBrihiElP*-... .2,310 *10 
Honda Motor ... 1^0 

HfliWw Paper 530 +3 

House F om I nd. .. 2,170 +20 

fUNCDfD ... . . . L630 -r» 

IHI .... 510 +7 

lhara Chemical .... 540 +13 

Itrgami TsnsWriil .710 ^ 

u*uU«MkJ*pm.-2.%0 +30 
heki&CO-.. 375- +U. 

ftttttt 2.530 +100 

hhJtar*Swgi»..~309 +16 

Hum Mowt - 403 

hobam Foods Bo 

itutnu&Co 

Ila Yokado 4030 

ItfatsaESec 3W_ 

Iwmljfft. 1.440 

j£0l M2 

JCCCteP : 2iS?° 

Janw^reitjllart. 320 

JAL . 700 

JaeoNHMGDea L 7M 
Japan Radio 1.630 


+23 

+4 

45 

-1 

-20 

-10 

+20 

+10 

+22 


ScotemDerO 


Japan Steel Worta 495 


+30 


JqmSuim Batl 888 +3 

Japan Syy Rubber 505 +14 

Japan Waal L010 +30 

Jujo Paper 525 +23 

Jnssn 1.430 +20 


Kajima 

„ Pftarm 

Kandenku — 

Kauri* 

Kaueka 

Kanematsu Corp _ 
Kama) El Power ., 

Kama) Palm. 

Kao Coro 

KawnMHenylnd.. 
Kawasaki Khen ... 
Kawasaki Steel .... 
KelMnElecEma .. 
KtloTdtu EIRw ... 

K Ik toman 

Xtaden 

Krnn Brewer 

Kobe Steel 

KoltoManf 

Kokusal EJertrie .. 

Koloiyo 

Komatsu 

Konlca 

SeitoCo 


September 9 


Yea + or — 


Nintendo 10,800 +200 

Ntapon Credit Biidr ... 6440 -150 
NiSron DrokO . ...439 +29 


KoyoSe 

Kubota 


Corp .... — 
H*Guml .... 


Kumlal Chemical 
Kurabolnd ...... 

Kuraray 

Kuraha Chemical 
Kurha Water 



+130 


Maklno Milling 

Maklta Corp 

Marubeni 

Marodal Food 

Maral 

ManilcU Steel 

M’riiiu El Ind 

M'shlu El Wk 

M 'shite Koto - 

M'shha Refrig 

Marfa Motor Corp..-. 

Mein Milk 

MelJI SeUo 

Mercian Coro - 

MHranl Coca Cola.-. 

MlMfiea 

Minolta Camera ... 

Mlsawa Homes 

M’MsM Bk 

M'bbhl Coro 

M'bWH Elec- 

MTrisW Estate 

M'blsUGteChem.... 
M'bWH Hew tad - ■ 

M’MsM tori 

M'bWH Materials ... 

M’Mshl Oil 

M'Mshl Paper 

M'bWH Petchem... 
M'bbhl Plastics _ 
M'bbhl Rayon-.... 

ti'bfshl Steel - 

M'bhhl Tr&Bk ..— 

M'Mshl Warehouse .. 

Mhsubeshl Betting . 

Mitsui Co ..j. .... 
Mitsui Eng Ship.... 
Mitsui Fudosan .. ■ 

Mitsui Marine 

Mftsui Mro&Sn 
Mitsui Osk Line .... 
Mitsui Petchem .... 

Mitsui Soko 

Mitsui Toatsu 

Mitsui Tr&Bk - 

MIUUkosAI 

Mitsumi Elec ...... 

MlyaJI hen Works... 
MiamoSoorthig... 
Mochlda Phann .... 

MOriaMaMllb . 
MwiSrikl . ......... 

Murate Manuroet . 

NEC GOTO 

NGK lonriaten 

IffiX Sosrk Plug ■■ 

NHK Spring.., 

NKKCorp 

NOKCon) 

N5K 

NTH Tom Bearing . 
NadtlFaptoshi ... 
Navnakiya 

Maroafaitotf-- 1 

Haiiooal House ... . 

Diiehii — 

NleMrel 

NihouCemen 

NQunNosan 

NrfwflPartarUlns ... 

NIHauEng ! 

Nik to Sec 

Niton Coro 



369 

L190 


Nippon Drtao L460 +50 

Nippon El Glass .... L300 -10 

Nippon Express 739 

Nippon Fire 688 

MppenFlonr Mill! 714 

Nippon Hodo 2.200 

Nippon Kayaku ..... 840 
Wpoon LW* Meal ... 670 

SBSSS 1 -^ 

Ninon Oil 687 

Nippon Paint 530 

Nippon Rand 1.310 -20 

Nippon Sana 465 +20 

NrpponShano 1.050 +64 

Ngpon Stands - «B0 +15 

Nippon Shlnpan .... 700 +19 

Nippon Shtayato.. 1^)0 +30 

NlppooSoda- 579 +29 

Nippon StalnleS ... 550 

Nippon Steel 295 

Nippon Solsan 545 

lllcooaTVfcWcrt 15,500 -100 

NTT Mi.DOO +18.000 

Nippon Yakln 493 +10 

Nippon Ynsxn 544 +12 

Nippon Zeon 785 +28 

NHMmatai Coostr ... 1 100 +30 

Nlsan Diesel 391 -7 

Nissan Motor 614 +13 

NlsselSangyo 1.200 +20 

Nlsshln Flour 1.100 +30 

Nlsteln Oil 1,040 -10 

NhsMnboInd 1.040 +20 

Nlaholwal 439 +29 

Nteln Electric 829 +1 

Nlssln Food 2J30 +400 

NJlsuto- 583 

HiUQ Boseki 462 +46 

NJttoDenko 1.140 +10 

Nomura 1.710 -10 

Norftake 970 


+6 

+13 

+34 

+W 

+10 

+03 

+16 

+9 


+13 

+4 

+29 


046* Electric Bwr ... 765 
Ofibayashl Gumf ... 638 
Oil Paper 859 

*IW“ 


+29 

+23 

+23 

+29 

+1Z 

*29 

-5 


Old Electric 417 

OtamaGorp 920 

Okumura-Guml .... 865 

Olympin 1.000 +71 

Omraa Corp L090 -30 

Onoda Cement 536 +21 

Oao Phann 6,010 -60 

Onward ICaduyarea . l.lfaO +20 

Orient Corp 70S +12 

Orix Corp 2.400 

Osaka Gas 457 +9 

Penta Ocean 820 -10 

Plooeer Elec 3^80 +130 

Prim Meat Peck ... 545 +15 

ftatown 489 +9 

Ricoh 682 +6 

Royal 1.180 -10 

froW .....440 +19 

SakwaBank L240 .... 

Sandra 546 +6 

Sanfcvo Z450 +80 

Sanrlo L330 -20 

Sajrtra Bank 1,610 

Sanwa Shutter. ...970 +10 

Sanyo Electrie 430 +19 

Sanyo Koknsaku .. 5Z7 *17 

Sappcru Brews 980 +38 

Secom 5.950 +50 

Sega Eni —.9.240 *90 

Sefiw Railway .. . . 2,400 +100 

Seloo Transport .... L660 -BO 
SefyoFoodSys .... 9&t -29 

Sevu 1.080 +20 

Sekfsul CtasnlaJ ... 766 -6 

Sektsul House 1,200 +30 

Seusu Corp 43» +33 

Sevnt-EIereit 7.100 +50 

Sharp 1.040 +30 

SWtoks Elect pwr .. 2,340 +50 

Shhniiu Corn 1.080 +30 

Ship-Eisa Cfaera .1.510 +10 

Shtonogl 882 +7 

Shtseido 1.400 .... 

Shoriilto 1.010 +15 

Shetosan Jutaku .. 525 +3 

Shews Alumtalin ... 490 +1 

ShomDerko 300 +9 

Shorn Elec Wire... 539 +31 

554 *i * 

..1.300 +50 

Skylark 1,400 +30 

Sww Brand Milk 810 +5 

Stanley Electric .. . 6& -2 

SmMmo BaWlte . 415 +5 

Suntlumo Bank ... I860 +20 

SeffllumoCroum.. 539 +9 

SmtoreotMcd .. 467 +26 

SumJlomoGorp .... 623 -7 

Sumitomo Efeet ... 955 -5 

Sumitomo Heavy ... 444 +9 

Swultsm Detail ..— 392 +2 

Sumitomo Marine ... 899 
SteriueaMeUlM-275 
SHkOteMeUlHta 715 +10 

Stop Itomo Realty .. 710 +10 

Sumitomo Tr&Bk . 1.160 +40 

Sntap*nl9 MtaW ... 657 +7 

Suzuki MBter 869 +4 

TDK Coro 4600 +50 

Talsel Corp 729 +14 

TafehoPharm. 1.960 +50 

Taly* Fishery . ..498 +11 

Takaoka Electric .. 546 


September 9 


Yea + ar - 


TakaraShuzo 685 +22 

Takashimaya . 1.040 +40 

Takeda Chcm 1.290 +60 

Tanabe Setyaku .... L020 +45 

Tdlln 458 +20 

TritokuOII 7T5 +35 

Tekkra Corp 795 +43 

Tea Greel Cheii Irri ... 739 +29 

ToCishlmaCorp .. . 579 +29 

Tohu Railway 626 +26 

Tori 639 +48 

T060 13,600 -100 

7<Aofa Elsz Pow .... 2.530 +70 

Tokal Bank L150 .. . 

Total Carbon 453 +19 

Tokico 375 -5 

Toklo Marine 1.250 +50 

Tokuyama Soda .... 439 +12 

Tokyo (Bank! 1.400 +30 

Tokyo B'casting .... L050 .... 

Tokyo Dome 1.920 +80 

Tokyo El Pwr 2.840 +40 

Tokyo Electron ... 1.760 +10 

Tokyo Gas 460 +11 

Tokyo Rope 730 +40 

Tokyo Steel 3.030 +30 

Tokyo Style L260 -50 

Tokyo Car BO -3 

Tofcyu Crop 638 +28 

Tokyu Land 440 +1 

Tone* Coro 1.390 +50 

Tnppaa Printing . 1050 +40 

Torn Ind 6>7 +9 

Toshiba Elect 625 .... 

Tostaha EnKeaor - 935 -5 
Toshiba Machinery .590 +9 

Toshoiu 790 -3 

Tosoh Corp 460 +24 

Tout 1.570 +40 

ToyoCorntruet 580 -5 

Toyodj Auum Icon ... 1.390 +10 

Toyolnk 550 -5 

ToyoKaiMsu 760 -2 

ToyoSelkan ...3.500 +140 

Toyota Motor L460 +20 

ToyoTlre&Rub ... . 475 +13 

Tow T* A Bbg 1.000 +1 

TsstalhaOutaMre — 546 +6 

Tsugaml 480 


USE IMS 431 

Unitlka 417 


+9 

+18 


Watoal 

Yamaha Corp . — 
Yamaha Motor .... 
YanattW Securities .. 

Yamanouchi 

Yamauke Ksneri 


YamatoKogyo .... 
YamatoTrampcrt .. 
Yaituzakl Baking 
Yasada Fire . . 
YmudaTtt&Bkg ... 
Yauriuwa Elec - 


(Bank) 


'otonawa 

rokonama 


Yokohama Rebtar 

Yomluri Land 

Yoshltoml Ptiarm . 
Yuasa Battery Co . .. 

Zexel Corp 


910 +35 

800 +7 

1.040 +40 
730 -10 

700 +5 

2.740 +90 
1.080 

1.460 +10 

1.020 +10 
1.780 +20 

M5 

960 
480 
830 
999 
589 
990 
941 
711 


+14 


+9 

+33 

*10 


+24 
529 +9 


AUSTRALIA 

September 9 

AmtS 

+ or- 

AWA 

.... 1 15 

-0 03 

Aberfoyle 

.. . 431 

-014 

Amcor 

.... 7.30 

-0.12 


Ampalex 

Arnotts 

Ashton 

ANZ Bank . ... 
Aust Gas Light. 
Auft Nat litas 

BMP 

BTR Nylex 

Boral 


- 3.92 
.. 7.25 
... 149 
... 2.95 
.. 2.7B 
... 1 70 
.. 1J-B8 
. 2.42 
... 2.fa9 


Boug'vl lie Capper . 0.45 

Brambles Inds 1570 

Bridge Oil .. .— 0.42 

Brlertn Inn 0 65 

Bunts Philo 333 

CSR 3.B7 

CRA 12.16 

CalttxAug 2-12 

1X12 


OUltern Cap . 
Coal Allied ind.... 
Coca Cola AnaUi ... 

Coles Myer 

CdruIcd 

Comm Bk Aust .. 

Crusader 

Dominion Mrtg .... 

Email 

Energy Res 

FAI InsuraiKB . .. 
Fletcher Chi Inge .. 
Fosters Brewing ... 

G<n Prop 1st 

GIO Australia . .. 
Goodman Fields- . 
HarifeU) 


Highlands Gold .... 

I Cl Alrit 

J ermine 

Kids ton Gold .... 
Lrad Lease . . 

MIM 

Mayne Nickless. . 

Metal Manuf 

Mlnproc . . .. 


.910 
6.60* 
. 10.24 
.3.65 
.6-50 
lad 

.0.38 
.3.60 
.1.15 
0 60 
1.66 
. 1.60 
.2.02 
2.22 
1.55 
.2.48 
.1.18* 
.510 
.014 
.155* 
13 JS 
.2.87 
636 
222 
0.09 


\ 


- 0.02 

-0.15 

-0.01 

-004 

-0.01 

-0.30 

- 0.02 

+0.03 

- 0.10 


-0.05 

- 0.11 

-0.14 


+0.10 
-0 10 
- 0.12 
-0.05 
-0.15 

-0V01 

-0 05 

+6.03 

-0.08 

-0.10 

-0.04 

-0.04 

- 0.02 

-0.07 

-003 

-0.18 

+0.02 

HDloe 

-002 

-0.10 




September 9 

Amt$ 

+ Or- 

Nat Aust Bank..... 

7 13 

-0 07 

Ncvrtrest Mining _ 0.49 

-0.01 

News Carp 

23.62 

-0 98 

Nmndy Poseidon .. 

109 

+0.01 

North BH Peko .... 

1.84 


Pacific Dunlop ..._ 4.41 

-0.06 

Pancontineutal .... 

035 

-0.01 

Pasminco ... . - 

1.40 


Pioneer UUl 

253 

-0 06 

Placer Pacific ..... 

i_34 

-0 06 

QCT Resources .. .. 

1.02 

+0.01 

RenhroiGoW 

4.12 

-013 

Rothmans Aust 

630 


SA Brewing 

2.97 

-0.06 

Samos 

165 

+0 03 

Smith iHwd) 

4.81 

-0.01 

Sons of Gwalia ..._ 

430 

-0.05 

Stockland Tst 

2.75 

-0.05 

TNT 

1.03 

-0.09 

Telecom Corp NZ .... 

1.75 


Tyeolnvs 

0 67 

-6.01 

Wesfarmers 

5.82* 

-0.03 

Western Mtatog.._ 

478 

-0.03 

Westfield Hdg 

460 

-0.02 

Westfield Trust ... 

2-24 

-0.02 

Weslpac 

2.75 

-005 

Weodslde Pet 

3.70 


HONG KONG 

September 9 

H.K3 

+ or- 


Amoy Praps 
Bank East Asia ... 

Cathay Pacific 

Cheung Kong .. .. 

China Light 

China Motor 

Cross Harbour 

□airy Farm IAU ... 

Evergo 

Great Eagle 

am 

HSBC 

Hang Lung Dev ..... 
Hang Seng Bank ... 
Harbour Centro ..... 

Henderson In* 

Henderson Land .... 

HK& China Gas 

KK&SBsdwnJUn „ 

HK Atrerah 

HK Electric 

HK Land 

HKSalty&IrA .. 

HK Telecom 

Hopewell H tags 

Hutchison Wpa 

Hyon Dev 

Jardlnetatl Mtr ... 

JartJior Math 

JaTOIne Strategic .. 

Kowloon Motor 

Mandarin Orient ... 
New World Dev .... 

Realty DevA 

SHK Props 

Stow Bros 

Shell Elec Mfg ..._ 

Slme D»0y 

San Hong Kai Co .. .. 
SwIrePacHIcA.. .. 
Swire Pacific B .... 
Tele Broadcast . .. 
Wharf Holdings .. . 

Wing On Co 

Wlraorlnd 

World Inti 


5.85 

35 

10.80 

2280 

31.75 

34.75 
17 80 

10.70 
3.20 
360 
290 
55 JO* 
10.10 
52.50* 

7.10 
3.48 
1630 

13 JO 
560* 
2220 

16.90 

14 

9.40* 

8.70 
5-30 

15 30 
1280 
8^5 
53-50 

23.10 

9.50 
5.95 

15.30 

16 
31 
585 
1.79 
9.40 

3.30 

35.50 

5.90 
920 

15.30 
9.15 
1190 
7.75* 


+0.10 

+0.25 

-0.10 

+030 

+030 

- 6.20 

+0.08 

-0.02 

+ 0.02 

+030 

+0.15 

+1 

+ 0.10 


40.05 
- 0.10 
+0 15 
+030 
+030 
-0J0 


+0.10 

+ 0.10 

+ 0.10 

+6'05 
+0.04 
-0.15 
+0 02 
+0.25 
+ 0.20 

+0.10 

+035 


MALAYSIA 


September 8 

MYR +or- 


Boutuad 2.55 

Kang Lrcng Credit ... 4 04 
Malayan Banking . 8.75 
Malayan Utdlnd ... 255 
Multi Purpose ... . 1.27 

Public Bank 130 

siroe Darby 3.94 


September V 

ss 

+ or — 

Coid Storage ... 

.... 252 

-0.03 

DBS 

- 10 90* 

-0 10 

Fraser & Nrave 

10 

-0.20 

Grilling 

.... 7.70 

-035 

Haw Par 

-.2-06 


iKbeape. 

.... 5 80 

-0.10 

K*»el Corp .... 

....6 


OCBC . 

. 11 502 

+0 10 

OUB 

— 4.7W 

S pore Air Frjf 

.... 1540 

-0.20 

Singapore Press 

... 835 

+0.05 

Stralu Trading 

.... 299 

+0 01 

Tat Lee Bank 
UOB 

.... 3.0B 
.... 635 

+0.02 


Pro* tola supplied ay FaMnire 


NOTES - Prices on this sage art as 
Quoted on the Individual etchants 
and are mostly last traded prices- (u) 
unavailable. * Dealings suspetniec. >d 
Ex dividend xc E* scrip Issue, tr Ex 
rights, u £x all. 


CANADA 


Satn Start 


Mgh Low CtaM Omg Bales Stank 


MW> LowCtoMOmg Sales Burt 


Low CtoM Gina Date* tetrt 


Mgfi LowCtaM Chug 


TORONTO 

A pm close September 9 

Quota Bens bi corns unless maitod S 


7900 Atanu Pr 

$15 

»% 

IS 


80OT AtedeoEa 

68 

5% 

5% 

-% 

76300 Alrcto 

430 

430 

430 

+6 

£7800 Albna En 

u5<6% 

16 

18 


6100 AfiMOas i 

515% 

15*1 

15% 

-b 

286800 Atari AJ 

SQ% 

22% 

22% 

-% 

267400 Am Bair 

327 % 

36% 

36* 

-b 

10000 Mes Cl 1 

Sll% 

ii% 

ii* 


73000 bk Moron 

$n% 

47% 

47% 

-% 

284800 Bk Mara SC 

uB4* 

24% 

34% 


£1500 SC Sugar A 

• 510 

9% 

s% 


198800 BC$ UK * 

W5% 

45% 

«% 

♦all 

18500 Balmoral 

B 

09 

8 


MO BQR A 

$7 

7 

7 


5+3800 Bcroh'dHrB 

519 

13* 

14% 

-% 

£3600 Bern vaeey 

$11% 

H% 

11% 

+* 

30+ KB BP Canada u$i4% 


M* 


£07500 Bramalea 

103 

« 

100 

-3 

167300 Brracan A 

518% 

18% 

18% 

+* 

88000 BiMkwatei 

45 

42 

45 


23700 BC Tri ■ 

621% 

21% 

21% 

♦b 

6700 Broncor 

uK0% 

20% 

M% 


300 Brunswick 

510 

10 

8* 


£7800 CAE Ind 

66% 

8% 

8% 

-b 

18400 Cam tear 

59% 

8% 

8% 

-b 

8800 CambrttJga 617% 

17% 

17% 

+b 

£0200 Carraco 

$18 

IB 

16 


1Q900 CTjril RU 

52 

62 

62 


334300 CUnlmpBk 

590% 

30% 

30% 

+b 

£7900 CasOOMt 

sze% 

£8% 

98% 

+% 

£18800 Can Pac 

816% 

18% 

16% 

-% 

EDO Can Tiro 

617% 

17% 

17% 


75000 CanBro A 

$17% 

16% 

16* 

-% 

30300 Can UW A 

S2£% 

22% 

2£% 


14500 Can UtU B 

$29% 

22% 

22% 


300 Cana max 

£6 

£6 

rs 


24800 Canto* 

626% 

28 

26% 

+% 

3800 MtFdreali 

$23% 

22% 

22% 

-* 

llOQ Cara Op 

450 

450 

450 

-5 

SOT Cascactos 

$7% 

7% 

F'r 


2000 Calarwme 

*41 

+0% 

41 


1600 Cmrl Cap 

10 

10 

10 


SOTO OnepsOdn 

300 

285 

300 


1000 Onw Ffl A 

480 

480 

<80 

+20 

40300 Comlnco 

$23% 

£2 

29% 

-b 

300 CopnlaJog 

80 

GO 

CO 



61300 Corel Sys S22H ZHy ~k 

900 GosconOev SOD 900 SOP 

17400' Crown* A 127 >2S 125 


2900 Denison A 22 22 22 

25500 Dorian GS^ S*z 5*j -*4 

2UM0 Dete»» Stl4 H i til* -J, 

£000 Deolnn Tn 57 6^ 7 +te 

17400 DoMar hr S7 l « 7 1 * 7'a -*i 

BOO Du Pom A SC >4 C*e C 1 * 

42400 DuftMteA 315 300 310 


SfiSOOEcnoBajU J7*j 

IDIOT Emco Lid £6 

2800 Empire S11 11 

33100 Euro New S176 >7*? 


a 


7h 
B 
io6 
17 6 


2600 FPI Lid 315 310 310 

6000 FabnxthVnr S?^ 91* au 

4200 ftrruvi S13V 121* L'V —V 

+7800 FM Hen A St1>+ 11 II 

14S00 Foma SS3t* 23>s 231* +>. 

4800 Four Seem S3) 13 S 191* 

390Q FraocoNov SC9I* 29V 39'* 

94000 Galactic 10 10 W +0 

3300 Gendts A S19l* 10 10t< 

149800 Oku* Od t irita) 440 445 +11 

+200 Granges 140 Ufi 138 

2100 GlW Ltfeco $14), 14), US, 

20500 Cofl Cdi A »S, 5*s 5% +>, 

700 GW UUto SS>* 5 '* 5>* 

200 tores A J 551, si, 

900 HsoUf Sid i S24 24 24 +1 06 

19700 Heee M 6141, ist. 13% -t. 

28900 KemU Grid S10 96 96 -<* 


£5600 HoiHnger 

3000 Home Oil 
£36800 Horenam 


$121* t£lt 124 
15% 15% 


$16 
6101, 

300 HuftBarlMS S5?» 5ti 5t* 
laasoo HuotmPsr snau » 28>, +t. 


ST900 Uneaeo 
52900 \mp Oil » 
319500 Inco 
2000 InlMureaT 
16300 IrxprvPfpo 
16800 Invesi Grp 624 


S3S.7, 35»* 35» 
!*« 47% 47 ^ 


45100 Ivuco A 


6900 Jonnart • 
10 0 XenAddto 

90700 Laban 
227300 LUC Moils 
1 00 Lafarge 
1 29100 La/ d law A 
389400 Laid law B 
500 LeurenJ Bk 


uWl 

531 U 0301* 30L 
8B»* 08 •* 8»: -14 

S25 5 , 25 1, 2Sh 
H 24k, 24H 


370 360 360 


SIS tt 
515V 


U\ MJ 
ISV 15% 


S£9 28% 

sav aiz 

1151* 15»* 
S10> ( 10 

S1DI« 9% 
818% 18% 


£9 

8% 

15% 

10 

10 

18% 


+% 


SOOUuivGpi 65% 5% 5% 

13600 LMfOTlto ■ u5i0% 10% 10% +% 

24 IDO L petal* , 5J8 17% 17% 


224400 
11600 
269900 
31600 
8200 
13900 
3100 
205500 
500 
68400 
9800 
S3 100 
10000 


Mackenzie 
kiacm Bi 
Ltagna l*A 

l%SUF4t> 
Marti 7BT 
Mark Res 
WSrWn B 
Uaun Mm 
Uir-mrva 
Milai Corp 

Mctom A > 

kanCni 

Muscocho 


66% 5% 6% 
618% 17% 17% 
S»% 29% 28% 

5!4%d14% 14% 
S9l% 20% 21 

66 5% 6 

619% 16% 16% 
613% 13% 13% 
S16% lb% 16% 

249 238 240 

S32 31% 31% 
621% 21% £1% 
5 «% 4% 


3820? 

8800 

3000 

02600 

600 

12800 

173700 

2S00 

292500 

8500 

3000 

4100 

157D0 

1192D0 

40000 

in 

24000 

800 

400900 

414500 

7800 

200 

1200 

TOSCO 

3000 

200 

400 

pr-roa 

138500 

36500 

97800 

1300 

324100 

324O0 

36000 


met cm 
tow k« a 
toarrtFc* 1 
Katands 
NorcnS 12 
NorcnMVtg 
NVt Tele * 
Nartftgale 
ten Corp 
Hmarows* 
Mumac DU 

Onei Crop 
OshOwa A 
PWA Corp 
Pagunen A 
Paredn Pel 
Pegasos 
P^xwer Ui 
Placet Dome 
Poco Per 

Nt* (mi 

Power Fin 

QlMMCSI A 

Brotget Ot' 
Hayrock 
ten Seri 
Rodman S 
flmnvct 
Repnp Eni 
Rto Algom 
RogersCronD 
Hammaas a 

RoyjSkCan 
Rvi Oaa tin 
RylTiuatco 


58% 

S6% 

68% 

619% 

655% 

621% 

S4?% 

76 

68% 

58% 

55% 

S8% 

s??% 

350 

440 

uS£9 

U52t 

12 

•12% 

450 

6157, 

S?i 

614% 

S3 

uS9% 

630 

S15% 

»616% 

335 

617% 

614% 

693 

£25% 

214 

65% 


8% 

6 

8% 

19% 

25% 

£0% 

4£% 

75 

B% 

8% 

5% 

R% 

22% 

330 

420 

28 

20% 

12 

»2% 

425 

16% 


8% 

6% 

B«« 

19% 

26% 

20% 

42% 

75 

8% 

8% 

5% 


-% 

+% 




+% 

-% 


-% 

+% 


+% 


8% 

22 % 

340 

420 

28 

20% 

12 

12 % 

435 

»b*a 


+% 
-10 
-10 

♦% 

-% 
+10 
-% 
-% 

14% t«% +% 


87, 6% 

9% 9% 

30 29% 
15% 16% 
18 16 
325 335 

17% 17% 
14% 14% 
93 93 

24% 24 7, 
201 201 
5% 5% 


+% 


+10 

+% 


+% 


500 S&nrCm A 58% 6% 8% 


82600 Srrptre Rs 
SMO ScrttPaper 
32800 Scot* Hm 
I1C300 £a*gian Co 
5500 Sears Gan 
500 StmlCan A 
11700 Sherrill C 
48500 SttL SySI 
1800 SIC Group 
12500 Sonora Cw 
64100 SouHiani * 
681OO Spar Acre 
2Sfll» SteiOJ A 


67 63 

613 dl3 
614% 14% 
535% 34% 
$7% d? 
$42% 

68% 8% 
S9% 9% 

68% dS% 
12 II 
$17% 17% 
617% 1' 

365 355 


55 

13 

14% 

42% 

a% 

11 

355 


aajaoo Tech b uss ji% 21% 

0900 Trieo*** • $<3 12% 13 

169600 Thcunipn $14% U-o 14 
277600 lot Dure (Ik uSi3% 10% 19% 
lUSOO Isnai B ■ S24% 24% 24% 

8400 TdlriPNAtn $.’ , d/% :■§ 

161600 TransAID ■ uSM% U% 14% 
185B00 Transtn P uSI6% 19% 18% 

9400 Tiimoc 58% 8% 8% 

101000 Tityec A 66% 6 5% 

100 UAP A SK% 17% 17% 
16TO tauroiEin • £16% 15% 15% 
2200 UneodCorp *27% 77% £7% 
900 tarfOMitad a S11% !■% 11% 
15900 u retra • u£8% r% 7% 


12700 Vliiaov Ha $5% 5% 5% 

304100 Wctusl I t 517% 17% 17% +% 

400 CcXnCK • 537 % 37% 37%+i3 9b 

1400 WIC B 1 u516 16 15 40 56 

I ■ No voting <Kjni* or rrojrictoa vroing righto 


-% 

3 

-% 


+3 

+1, 

+% 

-15 

-4 


3 

+4 




MONTREAL 

4 pm close September 9 


247600 Bomtodam 

S15 

13% 

14% 

-I 

4 too Cambior 
47600 CanUnp tit 
£0200 CeoiMaiccro 
14600 Cascndus 

sa% 

53U% 

514% 

57% 

s»S 

»% 

v+% 

■■% 

8% 

Ml 

♦b 

2700 DromnTti A 

SC* 

0% 


+b 

40200 ModcanHnl 

5l£% 

i£% 

12* 

+b 

B3XA TtatBh Con 
3600 Ouriwror A 

50% 

SM’a 

n% 

14% 

“b 

147, 

-ij 

>500 Teugtobe > 

313 

12* 

13 

+11 

58000 liniva X 

58 

»* 

7* 


6800 VdeoS on > 

S17 

18* 

17 

♦b 


Total Solas 12.413.100 ohjion 


INDICES 


NEW YORK 


DOW JONES sop 

Sop 

Sep 

Sop 

| 19S2 

| Since compilation 


9 

8 

4 

3 1 

HIGH 

LOW 

HIGH 

LOW 

JriastrUfc 

Htme Baids 

Trentaon 

UUtales 

3271 39 32b0 59 3231 93 3292.20 

10262 10251 102.58 10257 

1256 13 1243*8 1248.09 126207 

221 08 22021 22046 21970 

341321 
11/6) 
10262 
I9{9> 
1467 b8 
(20/21 
225 59 
01 11 

317241 

3Si 

(20/31 
12)4 40 

am 

200 74 
(8/4) 

341321 
(1/6/92) 
102 62 
19/9/92) 
1532 01 
(5/9/891 
236^3 
(2/1/90) 

4122 

(2/7/321 

54 99 
(1/io/aii 
1252 
017132) 
1050 
(B/4/32J 


DJ HI Dafs High 3284 09 020 Low 3244 92 0245.73) m*eretlalf> 
toy's High 3272.7$ 0282.741 toe 3256.1b 0257*21 (AOeaW 

STANDARD AND POOR'S 


Composite 1 

tadusrttb 

FktecUi 

41636 

490.94 

3452 

414 44 

488 42 

34 60 

417 08 

44099 

35.19 

41798 

49253 

3522 

425.09 

(3/8) 

49951 

(3/81 

36.66 

(3/8) 

39450 

<3/41 

470.91 

mi 

3240 

(8/41 

425 M 

w 

(3/8/92) 

440 

(1/6/32) 

362 

t2JJ(43D 

(1/10/74) 

KYSE Composite 

229.10 

22857 

22975 

23012 

23366 

21792 

23366 

446 






(3/8) 

<B/4) 

(3/8/92J 

(25/4/42) 

Aan Wta. Value 

382.82 

38356 

384 85 

36510 

418 99 

374.04 

418.99 

2931 






02/2) 

(26/a 

(12/2/92) 

(9/12/72) 

NASDAQ ComandU 

574 89 

571.17 

573 44 

57428 

644 92 

54784 

644.92 

54 87 






02/23 

<26/a 

(12/2/92) 

(31/10/72) 


Dow Indtttrtal Dlv. YWd 

Sop « 

Aug 28 

Aug 21 

year ago (approx.) 

315 

316 

3.17 

304 


Sep 2 

Aug 26 

Aug 19 

year ago (approx.) 

S & P tadxartal dh ihM 

2.63 

264 

262 

270 

S A P lodl P/E ratio 

2752 

2718 

29.06 

2153 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


Wednesday 


Stocks Closing Change 
traded price on day 


Gee War on 

3^85.900 

34 



Denial BmL 

2250.300 

31 

- 

% 

Olfcarp 

2214.000 

15% 

- 

b 

Rtlllp Morris 

1696,100 

&4% 


% 

lekfonas 

L67L500 

43% 

- 

lb 

RJR NAbcs 

L634.600 

8* 

+ 

b 

GTE Corp 

L. 600.200 

33% 

♦ 

* 

Ccapu Comp 

L574.no 

32* 

- 

% 

Coa Cote 

1599.400 

44% 

+ 

% 

Gten 

1589.100 

20% 

- 

% 


t Volume 

Sep 9 

Millions 
Sep a 

Sep 4 

NewYMSE 

172090 

160 930 

124540 

Aon 

10 755 

9514 

1.240 

NASDAQ 

U) 



NYSE 

hues Traded 

2346 

2131 

2506 

Rras 

961 

588 

817 

Falls 

782 

1516 

854 

Uwhnagrf 

603 

627 

635 

New Highs 

60 

56 

64 

New lows 

31 

27 

8 


CANADA 

TORONTO 


Sep 

9 


Sep 

8 


Sep 

4 


Sep 

3 


LOW 


Mtuk & hTemh 

Ccmpeulf 


291555 293B25 2965.44 2181 bl 
3449.10 3452.00 3456 62 345324 


3238 67 (16/ 1) 
3666 OO 116/1) 


2B2826 (8/4) 
33ia. jo am 


MONTREAL Portfolls 


180033 1000 52 160238 160355 1937 59(16/11 1727 M (6/41 


Base values of all indices are lOOesrwt NYSE All Common -50: Standard and Poor's- 10; and 
Tororno Composite and Metals- 1000 Toronto indices based 1975 and Montreal Portfolio 4/1/ 
83 t Excluding bonds.) Industrial, plus Utilities. Financial and Transportation, (c) Closed (u) 
Unavailable eTVDJ Indl. Index iheomlcai day's highs and lows are the averages of the highest 
and lowest prices reached during the day by each stock; whereas the actual day's highs and lows 
(supplied by Telekun) represent the highest and lowest values (hat the index has reached during the 
day. (The figures in brackets are previous day's) 



Sep 

Sop 

Sep 

Sop 

1«? 


9 

B 

7 

4 

HIGH 

LOW 

AUSTRALIA 

AH Ordinaries 0/1® 

AU Hindi? (111180! 

14789 

6524 

15018 

6606 

15149 

6658 

15303 

6711 

168150 ILL'S' 
12680 urn 

H70 9(1 19/91 

652 40 <9 91 

AUSTRIA 

Creek Attlee OOfliW 
Traded Mb G/W 

31083 

75025 

314 40 
75998 

30931 
745 17 

30491 

73053 


PEfgi 


106605 

106866 

1066 76 

107036 

1235 4012)6' 

10460." (2/9' 


27251 

21244 

27199 

27L75 

36529 115/1* 

268 B2 12.91 


5730 

5684 

5418 

548 3 

93590 EU/2) 

511 00 U/9' 


476 U 
1756 77 

480 77 
1/6367 

48317 

177930 

48649 

177896 

5669] 112/5' 
207749(11/51 

46223 lj!9* 

166/ 72 125/81 


60243 

17104 

152526 

60985 

17233 

154455 

60466 
1707 8 
154063 

60422 
17112 
1536 50 

72526 126/5' 
204380(25/5' 
181157 (25/5) 


HONG KONG 

Nang See; 8a* (31/7/64) 

572699 

570059 

5664 41 

570751 

616253 lln/7) 

4301 78 C/1' 

IRELAND 

S£Q Overall M/lfBS 

120727 

1207 72 

121L82 

121832 

146957 (17/11 

120/27 (9l9i 


37163 

7290 

36548 

7160 

36152 

707.0 

3/151 

7290 

55159(ta(2i 

10660015/2) 

36152(7191 

70/00(7/9) 

JAPAN 

NUB Q6/S/49I 

Takfo SE ntptzl UflJbBI 

Bd Scoira M/1/6S 

in 

19 

1814018 

142856 

180887 

1855530 

142038 

180483 

Hi 

1430941 <18rB) 
110250(18/8) 
150277 (19,0 

1 |i M I, I 1 | 

k) 

50661 

584 B4 

58117 

61906(20/2) 

54663 H4/1' 


2815 

1914 

2817 

1915 

2825 

1921 

2838 

1930 

PEPl 


IMbOflV 

Ota SC CM C2nj82b 

54116 

54869 

551J4 

559 73 

772 74 (18/5) 

53243(25® 

i' (.) MfS 

1407*7 

141290 

1413 70 

LH2M 

158095 01/6) 

108301 117® 


367.17 

36859 

36756 

36754 

41699 (21/U 

35415U9® 


889 Op 
4Q27.W 

9280 

40560 

9430 

41820 

960 

41110 

■ZTXTB 

8890019/91 

397300(14® 

SOUTH KOREA** 
tow tore U (4(1/80) 

55112 

55335 

55759 

544 QS 

69148 0/2 

45907 01® 

SPAM 

Uadrfd SE Qtyi2ri&> 

21002 

212 70 

21556 

21642 

26651 08/2) 

20376 C6® 

SWEDEN 

Allarawlto Era (1/2071 

7125 

7282 

750 7 

7570 

1014 SO 111151 

71250 19® 

. i : - 1 . 

-n m 

826.1 

6159 

ii 

8322 
619 B 

8280 

61/6 

883.40 11L5I 
68230 01/51 

74850 WU 
59640 (26® 

TAIWAN** 

Vfewtarf Price OQJ6A6) 

1770 12 

3758 JB 

385227 

U 

539163(30/1) 

3733 06 BOM 

THAILAND 

Bangok SET (30(4/751 

78285 

770.42 

770 26 

76128 

83239 D/41 

66784(19/51 

WORLD 

US Ctakul M (111/70) (S) 

5U r 

511 0 

513/ 

5136 

542 10 (7/1) 

46750 (0/41 

EwTeriooaws/w 

809.72 

81286 

81986 

018.90 

97655(25/5' 

132 99(3® 


■^SiUrtaj Scptembto 5' Taman Wrigkud Price, tel. Kona Crop Ex 534.69 
* Subject U oHrdal recU c ulatUn . 'Caicrdaud * 15 00 GMT. 

Bate values * all Indicts are 100 except Austria Traded. BEL20L HEX Gen. MIB Cm.. Earn Top- LOT tSEO Overall 

and DAX - LOOT. JSE Gold - 255 7. J5E 26 Muxnals - 264 3 and Ajotralu All Ordtaay and Uirnag - 500; id 

Ctacd. (n» UiauiblHe. 


TOKYO - Most Active Stocks 

Wednesday. September 9. 1992 



Stocks 

Closing 

Change 


Stocks 

doping 

Change 


Traded 

PHcas 

on day 


Traded 

Price* 

on day 


1 4oi 

1.680 

-ISO 

Nippon Utnirta - 


506 

+ 13 

ksuzu Mow .. . . 

1 2m 

403 

+ 23 

MelJI Seiko 

08m 

060 



0 9m 

1.1BO 


Nomura Sec .... 


1.710 


Nippon 2 non 

0»m 

7S5 

+ 18 

Citizen Watch .... 

0.4m 

«*S 

-43 

Krtsel Electric .... 

aem 

813 

+ 44 

JPN Steel Worts 

04m 

495 

+ 30 


SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 


Amsterdam +31 20 
Brussels +32 2 
Copenhagen +45 33 
Frankfurt +49 69 
Geneva 
Helsinki 
Lisbon 


+41 22 
+358 0 
+35 11 


Phone 

6239430 

5132816 

134441 

156850 

7311604 

7304000 

808284 


Fax 

6235591 

5110472 

935335 

5964483 

7319481 

730705 

804579 


Madrid +34 1 
New York +1 212 
Paris +33 1 
Tokyo +81 3 
Stockholm +46 8 
Vienna +43 1 
Warsaw +48 22 


Phone 

5770909 

7524500 

42970623 

32951711 

6660065 

5053184 

489787 


Fax 

5776813 

3082397 

42970629 

32951712 

6660064 

5053176 

489787 


FINANCIAL TIMES 

lONDOH UIH IXANKMdT MW tOU ■ TOXTO 















































36 $$ 


FINANCIAL TIMES THURSOAY Sl'-PTEMBl-R il» 1«M 


l pm close September 9 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Ch'gc 

CtoM Pr*v. 


'S? ^ Dh. E 1001 Htah Los Quota Ctoee Ugh Low 

t5?k 11, AAR Corp 04? 40 19 *5 lA 121a 12% ft 13k 9% 


VM. PI Sb 

Suck Ota. % E ion hBal 
1 Pell Indus 040 4 OM 32 lOf*; 


Ch'ge 

am Pm. 19 
Law Quota Oou , High 
10 id's 23% 


CB9« 
CUM Frew. 


»«• 
Om On*. 


M WAl'JKA. 0.10 0881 Z» 23% M? 2S? ft 55? 42? BtaSoulh S.7S 5.1 1K4S3 50k 50 M? +? 2'k 

fioji 52% AMP Inc IS 2 >3 201009 W? «% 57% +!% 48? 30? Beta AM A 0 58 1233 117 45 % 45% 45% 54% 

55 AMR 318783 50% 58 59% +1% 20 10% Bam* 0.46 1 7 2« S77 37% 36% 37% 4-1, 76% 

3% 1 % ARX 18 16 1% 1% 1% 58% SOBwaMJPv 1K«I 3 53% S3 53% 13% 

63% 35k ASA 200 57 33 390 K% 835 35 -% 67 % 56 % Bsnta x 200 45 10 855 82% 61 62% -% 34 

34% 26% AOHOO Lob £60 20216180 30% 30 30% ft 23% 18 % Benetton A 0 33 1 7 11 5 20 20 19 % 7% 

13% 11 -j Abttibi Ri 050 4 1 6 93 12% 12% 12% ft 1% % Benguel B 004 <643 21 % % % 6 

11% 10% ACUGTTlB. 106 95 <33 11% 11% 11% 9950 8576 Barfed! tary 32 3 9125 9125 9 125 18% 

10% 9% SCUCiOw « 091 92 100 9% 9% 9% +% 24 <8% Barlilz 050 24 21505 23% 93% 23% +% 63% 

9% 8%*Wii,-5ji 0 89 9 4 309 u9% 9% 9% +% 14% 10% Berry Peir 060 46 19 31! 12% 12% 12% -% 31% 

*1% 10% ACUGrtSc 103 9 7 368 ul 1 % 11% 11% -% 28 14% Bwl Buy 17 186 17% 16 % 17% +% 

10% 8% ACU Man i 099 9 6 222 10% 10% 10% ft 26 30% Belli 3 £ 250102 230 24% 24% 24% ft 


11% 10% ACU&4IB. 106 9 5 
10% 9%4ClCtOR)t 091 92 
9% 6% 40162^1 0 89 9 4 

<!% 10% ACM Gvt So 103 9 7 
<0% 8% ACU Man > 099 9 6 

12? 10% LOi !*«gc , 116 10 5 


433 11% 11% H% 
100 9% 9% 9% 

309 u9% 9% 9% 

368 ul I % 11 % 11 % 
222 10% 10% 10% 
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22% 22k 9k 8% (Sememe G 005 40 175 8% Ok 8k 
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23k 16V Fed TOY 1.52 6593 90uZ3% 22% 23k 

B% 3% Fodders 0 *6120 6 282 4 3 k 4 

56 J8% Federal Ex 19 486 40 % 39V 40% 

20% 14% Fed Mogul 0.48 3.1 76 38* 15% 16 15% 

71% 55% Fed fU Ml 1J6 £1116201 65% 04% 64% 

33V 27 FedPSaard 100 30 1BJ857 29 28 % 28% 

23% 17% Federal Sg 0 42 £319 128 18% 18% 18% 

31% 24 Ferro Corp 0.48 1 9 16 929 2S% 24 V 2fi% 


44% 36k IUPwARPA 3.00 7.3 S 41 40% 41 

51 40% IUPwARPB 3 50 7 J 3 49 % 48% *8% 

25% IBk mw Purr 080 3 7 181082 21k 21% 21% 

T? I0l>i82%ia 465 54 1* 276 84 83 83% 

JP 68 37% IMC Perm 108 2* 1010*1 46% 44k 45 

T? 46% B9% tmeera Grp 040 1.1 211051 38% 35k 15% 

sal. «i; I* ,3 k 9%lmoDta 0 50 4.4 26 72 11% II 11% 

Si 2 1 19% 17% INA Invest 1 32 7.1 5 18k 16% 16% 

?2i ml 1 2 34% 25k Inoo LM 100 3 9*271654 25k d26k 25% 
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26 13% IndraQrth 093 4.9 48 18% 18% 18% 
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19% 19% ak 16% MtoAmWeete 191108 17k 17k 17k +k *u BpSSSg 7 16 70 

«% 4. +k JSEtfEBr !£2iSSI 1 S& I°i **%£$?* '« ?.f 
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<100 90k 90k 91 *-1% 
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+% 12% 9% Mon Edtsa 030 12 6 10 B% 9% 0% +% 
_J, 28% 33% Montana Pa 1 54 50 131157 28 k 26 28k 4-k 
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88 -3% 21 19 Wontgom SI 1.72 B.3 10 93 20% 20% 20% Si! iC hSLn, ™ St! 2? Si 4 

,a% +i 22% 18% Itoon Corn ■ 094 63 S3 656 17% 17% 17k +% |i ?£ Q.W 'Sn 21? 2s? 2j* 

nji» 51V MomnUP 2.18 a.fi 93SSS rmJ. «n m). +l I *7 7V PUiunProm o.a/ go 812 SV 8% 8k 


83% 72k BonkAm H 6 00 7 4 46 81% 81 81 12% 11% Colon Inu 0 03 7 J 90 Ilk H 

66% 50 Bam ms Tf 2.80 4 6 7I6S 81% 81 61% +% 9% Bk Colonial H £68 76 269 9% 8 

30% 20% Bxrda ADR 2 07 £6 63 6 24 % 24 24% -% 7% 5% Colonial I 0.78118 60 8k 6 

34 22% Bard iC R1 0 52 18 3* 847 2S% 20k 29% -% 8% 7% Colonial M OB* TA 121 Bk 8 

38% 28k BarntiGrpx 1.40 4 9 14 & W% 28% MS -% 19% 14 Cnumb Gee £32 120382 438 18% 

40% 31 Barnes 04 I 1 3? 38 IS 734 35 34 % 34k 23k 12% Comdrseo 028 18 9 603 15k TS 

7% xVBaioid OM 30 32 946 8% 8% 6k *k 83k 62% Comwlca v 108 £4 151044 55% 55 

6% 5? 801110 Ml 0 10 17J5 7W 6k 6 6 -k 19% 18% Commute x £60 4.0 22 5 17k 17 

Mk 44% Burn* Liar OBO 10 32 M3 52k 51 52 +1k 26k 18% Corarm MM 003 £3 84 21 23 k 22 

*0% 32% EUtlor i 088 C5I57V5I 35% 34% 3*V ~k *3% 34% Comm Sol 1.40 3.5 11 54 40% . 

25% 30 V Bar Si Dos 138 as 16 £47. 25 % 25 S% -% 19% 6k Commodore 9 587 8% 7 

2S'l 21% B4 1r 1838 IK 72 44 u25V 25k 2Sk -% 39k 26% CwfliE 142 1.42 5A 26 MV 26 
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4% 19% IntShlph • 020 1.010 6 19% d19% 19% 
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38% 28k Bum Grp » 1.40 49 
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8% 7% Colonial M OB* 7.6 121 8k 

19k 1* count* Gae £32 120382 438 18% 

23k 12% Comdrseo 028 1 0 9 603 15k 
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a.u ilftlCuyS 1.30BB0 0 90 1% 1 1 idk 81 k b£ 

Sfe + l! 38% m'j Find FM 120 3 5 10 865 34% 33% 34 -% 1 m V ilh rrtFiF 

’? Ml * “!j S2% 28% FeJ Fd il 4.S415.6 26 28% 29 M% -? gal! S!* 2 ESJe 
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S Hi* *4% 32% find In* 
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34% 25 k imputtac 
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3Sk 30% taWPw 


UU8 US 4 31 15% 18k 10k 

109 54 76 u22% 22% 22% +k 
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4 84 585118969 86% 88k BS% 
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108 £7 186028 62 
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+2 38% 33% MuRpty Oil 1 00 £3 15 181 38k 38 36 -% 

18% 14 Mutual Ol 1.18 T.6 1 38 16% >5k 15k 

25% IS Myers LE £18 1.0 ID 52 18% 18% 18% -% 


0 46 1 4 233096 33% 32 32% -% ^% 15k Mytan Lobs 010 04 452099 u25k 24% 25k 

8 5 8k Sk 6% 


m 12 13 6%WPhHF 0» 16 950 Ilk 11% 11k +k tek ik mRaoT 

“ 58k 60%rv«ul>«x 4.43 £8 37 Mk 54 M+2H 22 iS « 
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*8k 437, Seai-SIPfA 3S5 70 5u48k *6k 40k 
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Interim 

Report 

Even in difficult time 
sales and profit 
at a high level. Please 
ask for the latest 
VIAG interim report. 
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39V 26% CwfliE 142 102 M 26 MV 26% 26% 

24% £2C«mE 10 100 &l 115 23% 23% 23% 
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33% »k Rrsi viro 100 3212 /8 31% 
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101 10D% 
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2 ft 11% 10% QdbNI Eq x 100 93 34 B 10? 10% 
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33% ft 82% SaKJfiCMS 4 50 7.3 J 63 02 02 
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37% 39% tan Eng B) £18 6012 205 36 
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27 -k 24% 
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14 iz% Qamtnl 1 1 100 7.S 74 13% 13% 13% -% 25 1 1 % KauUnenSBr 0 JO £8 14 412 11% 11% 11% +% 72% 60% NnwsCayPf ISO 53 2 88% 68% 

+% 15 18% Gemini ll OM 15 6 182 14% 1* 14% +% 11% 10% 10 Ben Alls 004 70 99 10? 10% 10% ft */ 41 NIogMle 3 60 8 0 7 48 45 

ft 15SlO%G*raorp O® *0 11 *46 13% 13% 13% ft 70% 44% Mtogg Co . 1J8 lB251M4u7D% 89% B? ft 20% 17% HlogM £80 *0 132384 20% 20% 

29? 26% Gen Am M> 10a £8 55 28% 28% 28% 33k 24% iCalhHMM x 000 31 13 373 ffi? 25% 2S% +% 77% 55 NMD x 060 08 17 975 73% 72% 


2% lHvaisya zioo i% ft 1% " „ onuBtwi» u/o za 9243 25% 

31% 36% NYSlESGaa 2.18 60 13 «72u3i% 31k 3t% ft 'ft ^ J Ruaotal Cp OJfl 1 1 17 78 1 32? 

85 S3 Newell 0.60 T.83II243 40% 3a % XQL 4.3 "J* t ,9 J» Sy« 060 2.9 19 808 24? 


Wk +% 
'8% 

41% -% 


20 19% Hyland Grp 060 2? IS E4 


32% 32% ft 
24 2*? fk 

. 22 33 


-% S3? 36% NeraantMng 000 U 31 670 4/? 47? 47% ft 
38? 21% New* Carp £» £8 18138' 34 33? 34 -? 

♦% 72k 80% NewsCavPf 190 S3 2 98% 68% 89% -«£ 

ft 47 41 N18QM16 3 60 8 0 7 46 45 45 

ft 20% HtaflM £80 *0 132384 20? 20% 20k ft 

+% 77? GSNMBx 0 60 0 8 17 976 73 ? 72% 73% ft 

£6 26% 

6? 7k 


26? 18 Gen On £52 1-9 ll2Sl2u27% 28% 27% +% 11? 8% Mme UMb « 108 9 8 79 11% 11% 11k +109 26% 22? Ntosco tad U4 A M3 575 20k 

SO? 53? Oen Dynara 1.60 £1 111818 76 % 7*% 75% -? 46% 20% Kemper 0 92 *2 71*85 22% £1% 22 12? 8? NL huts Oja £8 27 108 /% 

80% 72? Gen Etoc £20 2 9 1*6850 74 % 74% 74? +% 10% 8? Kemper HI < 006100 163 0% 9% 9? +ti 20 11? Noble AW £10 £8 £75888 u20 


63? 34 Crtcl Core 221038 39% 38? 39% 

23% IS CrmnenBK 032 i£2S 72 90% 20k »% 

36 27 % Cma Cork 22 584 35 % 35% 35? 


_ Gen Elec £20 2 9 1*6850 74 % 74% 7«? +% 10% 6? K+Bpw HI « 006100 

10% 6? Gen Host 0J6 3.7 19 271 9% 9? 9% 9% 9% Kwnpw IGv , 0 79 7 0 

16? 12? Op*H HeirtO 0.32 12 14 6 14% 14% 14% -% 13% 12%S<mlbii 067 8 7 

75? 58% Gen Mill* 1 68 £4 231403 71? 70? 71% +% 13% 11 ? K«RM io . 0.90 7.1 


36 27 % Crewa Cath Z2 584 35% 35% 35? +% «? 28% Qen Mtre 160 47 S29W 34% 33% 34 +% 3B% 2b? Ktawemelal 1.16 4.4 21 138 26% d26k 28k 

1>? GGRSSirr £12 I4HB 85 8% 8? 8% +? 66% 56% Gen Mbs 8 900 70 <100 68% 66% 65? 19 IBKereGI.7 1.70 9 7 8 17% 17% 17% 

15% 2 Crystal Br £06 16 0 223 3 % 3 3% 32% 28% Gw Mire E £36 U 23*93 »? 28k 28% +% *6? 3S? Apr IkOn i 152 3 4 21 694 44 % 44k 44% 


ZZIJ 214, 

163 0% 9% 

316 u9% 9% 

3*1 13 12? 

50 12% 12% 


22 12? 8? NL bids 0 JO £8 27 108 7% 8? 

9? +tf 20 It? Noble AW £10 £8272888 uM 19% 

g% +% 7% *% Nard Res 0 39 9k 5% 

13 +? 67% 53k NorMh S 1 00 33 844628 55? M? 


28% 20% Narah Hydf 0.47 £0281411 23 

7% I? NorteK Inc £10 2.1 3 183 4? 
7% 4? NVl Fork £45 7 2 1 471 6? 
32 


-? - s - 

** iaI 1 I!? 1^*5 i 1 17 tT 81 ,r i "J* 

*4. j ISiSSy 69 03 10 9 WB 1*013% 13% ft 

+S K ,* ?Si Si'S " 0 IM 5,18 3 5l ^ 3l ^ 

1 .,J 4 l3l l 9 »Ato , B» *2/9.4 10 32 13? 13% 13%+II5 

tC "ft ..t 0-IS18II1B0 9? 9% 9% 

ft ml 0 Hi S"!* 9 ! 8 36 8 43 12 11% 11% +% 

sk Si S!*2 4 ? X,K!n * 034 ISM 881 27 % 28? 27% +.% 

-- ft 4?i 142 2I * *"• . 

ft 14? S? SUoePapoi" 0 20 0 5 41 102 36 % 35% 36% +? 


18% BkireosiFed 


Si +? 34,1 3,18 SU0 * LA,> 55 13 * 31to 31 34 *% 

14 +u ' Continued on n«xl pag^ 
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NYSE COMPOSITE PRICES 


Of#* 

rtffil TW. W M ' dm ftn. 1H2 

High Lew Stock Ota. 1b E IBM Mgb LearQuoto^HM HJgto Low SMk 

Continued from previous page 


. VML P/ Sts 
Ota. % E 100s 


cai^a 

Close Pm. 1932 
LmtkiauCMae High Lew Stack 


YW. Pi Sta 
Dh. % e ISOs 


_ Ch*ge 
Ctoea Pro*. 
Low Quote Cine 


SO it 66% St Paul's 2.72 32 9 403 71% 70% 70% -l( 

gif ?% SOM* Cip : XI !<! 

7 Jb El% sans Oh ■ idO i.« M3 Mb 72b 73 

14 1. . laSotomtsi Br 1 46 US IBS 13% 13V 13% 

37fj2e%Satanietans0W 12 105262 38% 38 36 -% 

25J1%SrifcME* 1*4 B0 14 372 24% 23% 24% 4% 

J% 2J,3ent*FeEDua4012B»J GB 3% 3% 3% -% 

S% 7 BanfsFeERa £ « 1.73CW8 u9% BN 9% 

39% 30% SnmaFaPW ZOO ?A 11 24 38 ' 37N 37% -Ml 

14 L 10% SOTUFfSlh 0.10 OS 17147* Mb 11% 11% -1% 

67N 48% 3m. LW l 100 1.7 181688 u57% 58% 67% +% 

9% 1 % Savin. 0 4 1% 1% T% 

44 % 38% 3cm GOT *. 2 68 &3 13 192 42% «% 42% 

47% 40% tararp 2-60 U <41623 47% 47 47% 

sa «97e ScheHnaPI 168 20 173385 30% 58% 58% +% 

89 32% ftjnwosf 1 129 14 134012 87% 66% 87% +% 

37% 20% SchweMCl 0J4 1.1 111 ISO 22% 22 22% +% 

!D% 5% SOWittar 50 46? 6% 45% 5% -% 

26% IS'* SstataW* « 016 00*1 064<i2B% 28 28% ±% 

IO% 7% Scraman -.0.10 1.1 IIS 172 8 8% 8% +% 

48 34% SntPat»r 060 2.3 17 S64 35% 35 35% t% 

17% 13% ScuhtNAaF 022 14 1 80 15% 15% 16% -% 

9% 8% ScvddrtCsF 030 33 218 9 8% B 

24 IGSaa. CoMra 030 10 11 5 19% 19% 18% +% 

15% l4%SeCI«S* 148 98 7 15% 16% 15% -% 

31 26% Seagram Co 056 1 9 15 853 29% 28% 28 «■% 

31% 21% Seagull En KB 205 30 % 30% 30% -% 

56% 43% Sealed Air 22 II 44% 44% 44% +% 

SO 12% SpX Corp 0.40 22 25 88 18% 18 18% +% 

48 37 Seen Roeb 200 4 9 11802* 41 40% 40% +% 

13% 11% SaMgm Se» 0 84 BJ 96 12% 12% 12% +% 

31 % 22 % Sflnwrmal 030 12 22 624 25% 24% 25% 


29% 

28% 


am 

14 38 1? 

37% 

37% 

37% 


0 50 

1025 15 

48 

47% 

48 


040 

2 4 15 787 

1B% 

16% 

16% 

-% 

1 18 

42 IS 215 

28 

27% 

28 

+% 

030 

10 242SS9 

23% 

22% 

22% 

-% 

100 

7 3 242238 

14% 

13% 

13% 


£3* 

3 0 34 68 

8 

8 

8 

+% 

£57 

4.7 12 433 

55% 

»% 

55% 

-% 

£44 

1.B 171021 

28% 

26% 

28V 

+H 


151017 

17% 

17% 

17% 

010 

10 9 985 

10% 

9% 

» 

-ii 

. 1 12 

59 11 158 

18% 

19 

19% 


3 23 

17 

16% 

16% 

-%l 

£80 

£3139 278 

36% 

34% 

34% 

-% 


101183 

23% 

22 

23% 

+%l 

100 10 3 23 192 

B% 

d9% 

9% 

-% 

£18 

1.7 45 106 

0% 

d9% 

»*l 

-%i 

048 

30 30 284 

te 

15% 

15*4 


006 

15 3 5 

4 

3% 

3% 

-%| 

0 30 

28 9 229 

7 % 

7% 

7% 

-V 


14 6S3 

9 % 

9 

9 

-% 

1 084 

1.8 19 240 1 

LP46% 

«% 

48% 


IBS 

4.7 3888 u41% 

41% 

41% 

*■% 

£44 

13 IB 287 

33% 

32% 

33% 

+1% 


37% 18% Stanleys 


24% WSKpiaiApp 
41% 21% Signet Me 
29% M% SfliCOOGr 
12 9% StHfar 
15% 9% Slder 
16% MSfcvfliw x 
4% 2% SL huto 
9% 8% SimihCoro 
10% 6% Sraoii Iran 


39 24%Smuchw J 0 42 1 5 24 63 29 28% 28% -% 

40 29% SnapOnTls 1J» 35 171330 31% 31 31% 4% 

9% 5% Snyder OB * 020 £2242889 S% 9% 9% 40J20 

29% 18% Sanction 27 916 24 % 24 24% +% 

1 1 % ScWrnn D 0 $ % % % 

44 29% Som lac £00 4.6 32 590 42 % 42 42 

38 28% Sony ADR 032 £9 15 771 34% 34% 34% +% 

15% 10% Sottiebys x 0 60 SJ60S23 12 11% 12 4% 

47% 43 Source Cep 350. 7 J lft 48% 48 48% 4-% 

39% 32% SMiCxAi 2*0 65 *100 38 % 38% 38% 

23% 19% SBU anted * 1.44 82 13 128 23% 23 23% 

HI 8% Soumdown 0.50 61 3 97 9% 9% B% 4-% 

16% 13 GOiNalCg 052 11 10 379 17% 16% 18% -6% 

37% 30% Souttm Co 220 19 123001 37% 37% 37% 

33% 23% SauttvdQE -156 45 13 104 32% 32% 32% 4-% 

34% 28% ScutfinNET 1 78 5213 454 34% 33% 34% 44% 

24% W% SoumWAID 056 03 331584 24 23 % 23% 4% 

14% 10% SoulhwGxs £70 4828 406 u 15% 14% 15% 4% 

36 27% SnuOiWEngy 050 1.7 15 33 35% 34% 36% 

34% 30% SouthWnPS* £20 BJ 13 397 32 % 32% 32% -% 

13% B% Spam Fund 037 3.8 K» 9% B% 8% 

8% Bfiparton Cp 6 20 6% 8% 6% -% 

*3% 30% Springs I. 120 £8 31 336u*3% 43% 43% 4% 

25 20% Sprint a 100 4.4 TI2674 23 22 % 25% 

34% 26% SM Cone 1 052 1 6 12 169 32 31% 32 +% 

13% B% Sid Motor 032 2 7 41 141 1Z% 12 12 -% 

14 5% GandPacUt 0.18 13 26 810 5% 05% 8% +% 

37 23% SM Prod 104 £3 121431 29% 28% 28% -% 

35% 2? Stands. 0 76 22 14 87u35% 36% 3fi% -% 

41% 30% Sunhonw 180 2.7 15 498 37% 37% 37% 4% 

46% 37 % SumayWV a 132 35 IB 348 30% 38% 38% -% 

29 22% Snrrsit x 058 30 15 40 23% 022% 23 4,*, 

11% 10% Stale Mud 0.92 7.7 BO u12 11% 12 4% 

23% W% SM.Fed.Bk 048 2 6 7 529 18% 18 % 18% 

B% 6% SartgBerp & 020 25 12 11 7% 7% 7% 4021 

5% 3% SwrtgCfwm 0 08 1928 255 4% 4 4% 4% 

25% 13% StarigSwro 15 00 18% IB 18% 4% 

10% 6% SUM Fm 49 82 8% 7%. 7% 4-% 

31 23% SUmnSWeb 060 £326 85 26% 25% » -% 

32 IS Slone Coni 071 42 111009 18% 16% 1B% -% 

£7, 1 % Sionerklge . 4 3 »% 1 % 1% 

10 89toroge Eq 454 9.1 It 98 9% ' 9 8% 

78 28% Storage Te 163196 30% 29% 30% 

54% 38% stratus 17 BBS 44% 43% 44% 4% 

31% 17% SrtdeRite 050 16 131179 18% 1B% 18% -% 

39% £5% Sturm Rger £00 63 II 101 37% 37% 37% -% 

10 4% Suave Shoe 020 63475 3 4% 4% 4% 

159 10% 10% 1.. 

2 % 

11 % 

B% ♦% 
34 4% 

2 

% 


80 «0% Teknex AW 0 48 1 1 10 SM 48 43% 43% -1% 

57% 46 TempWPl a 0 86 £0 191426 48 47% 48 

28% 21 TanpkEJsMk 4.03 17.5 IE? 23 23% 23 +% 

10 8% TempttQob 0.94 BJ 347 9% 9% 9% -% 

9% 8% TempftGtfd 0 84 9 9 4765 u9% 8% 9% +% 

46 31 % Temeeaihe 1B0 43202066 37% 36% 37% 4 % 
23% 19% Tapped Pta £2010.1 13 380 29 21% 21% -% 

30% lOTeredym lb 691 13% 13% 13% +% 

18% 6% Term 0X0 01 3 « 10% 9% 8% -% 

5% 4% Terra Inds 11 857 5% «% 5 

tj 3% Tmo Pei 1 175 3% d3% 3% 

86% 56% Texaco 320 50 173743 64 63% 64 +% 

54% 62 Texaco C • 375 70 4 53% 53% 58% -% 

25% 19% Texas lnd £20 1 0HB 82 HI 19% 18% 

*2% 30 Tern met 0 72 17 276538 043% 41% 43% 41% 

23% l7To*es PM 0.40 £2 34 2 2 18% 17% 17% 

*3% 37 Teas in a 3X14 7? 19H0S 42% 41% 42% 4% 

10 % 9% Toidl Pf 1.10105 S 10% 10% 10% 

9% 4% Tested* 1.10 13.6 8 60 8 6 8 -% 

39% 33% Ten-iron * 1 12 3.0 10 3*2 36% 36% 36% 4% 

6% 4% Thackeray 234IQO 6 5 5 

9% 7% Trial Cep 0 29 30 87 8% 8% 8% -% 

18% 13% Thai Fund 0G8 45 128 15% 15% 15% -% 

*7% 37% ThanaoElac 19 113 40 39% «0 4% 

17% 13% Thtokol 040 24 5 383 1B% 16% 16% 4% 

£6% M%1kotalBi 2JM 3.4 31 60 69% 65% 65% 4157 

14% tTkm lad * 040 4.1162 10 8% 9% 9% 4% 

18% 13 ItaxitoQn Ad 158 105 7 5 16% 16% 16% -% 

18% 11% Tidewater 007 0 4 27 871 18% 17% 18 -% 

52% 23% Tiffany 028 1 0 16 888 27% 26% 27% 4% 

52% 45 % TaaflMTB 1 438 65 596 51% 51% 51% 43% 

116% 68% TlmeWner 1 12 1 1 141317 105 103% 104*, -% 

56% 47% ItonffallS. 1.10 20 317 64% 53% 54 -& 

38% 29% TlnmUrr 1.08 33 38 295 33% 33% 33% -% 

30% 23% Timken 1.00 U 24 341 28% 25% 26% -% 

4% 2% TlteoCrp It 10 2% 2% 2% 

11% 10 Then Pf too 9.1 2 11 11 II 

5% 4% Todd Slip 3 191 4% 4% 4 % -% 

10% 8Totliekn Co 056 90 1 227 S% 6% 6% 

29% Z7%TotedE£at £B1 10.1 14 28 27% 27% 

14 7% Toll Bros £6 12S 9% 9% 9% 4% 

83 69% Tcotaie HI 030 0 4Z7 49 80 77% 78% -1% 

50% 35 Torchmark 107 2 J 9 491 48% 48% 48% 4% 

17% 11% Tore Carp 048 3 515 310 13% 13% 13% 4% 

30% 18% Toaco Corp 050 3 T 8 523 20 T8% 18% -% 

26% 23% TocnSyal 028 1.1 28 7 26% 26% 26% 4% 

»% 30% Toys HUs 315364 38 37 % 38 4% 

2% 1% Trammel Cr 024 1£B 1 48 1% 1% 1% 

3% I TWA £25 £251500 31 1% 1% 1% 

28% 24% Transalpine £10 7S1T 19u»% 26% 26% 4% 

48% 37% Tramuraer £00 4 9 21 513 41% 40% 40% -% 

30% 20% Trensatlsn * 024 07 11 369 36% 36% 36% 4% 

20% 8% Transco En 060 35 1WI0 17% 16% 17% 4% 

1% % Transco Ex 1 39 1 1 1 

8% STranacm R 0 12 6% 5% 5% 

11 5% Transtech 20 22 9% 9% 9% -% 

23% 19% Travelers I CO 82 72452 19% <119% 19% -% 

19 9% Tredegar 024 llK 84 14% 14 % 14% 4% 

38% 33% TrKondU £50 7.1 21 35% 35% 35% 

47% 38% TrOune 056 23 24 313 42% 41% 42 4 % 

258 92 254 28 27% 28 4% 

080 £8 £0 1*6 31% 31% 31% -% 

088 ID 3 485 23% 22% 22% % 

OHO 03 111822 37% 36% 35% -% 

0 380 4% 4% 4% 

9 8% 8% 

6% B% 6% 


% % Valley hid OilOO % d% % 

I9%ris% Van Cam 0.M 32 82 107 IB 18% 19 4 % 

2% £%KS#m»f 087712 183 7% /% 7% f% 

9% 7% Mlxdtt i 093 TO 5 47 9 8% 8% *]J 

12% 10% VMnjMf 1 0 83 73 247 11 % 11 % 11 % +071 

7% 3% Voice lml 1* 206 4% 4 % 4 % 

42 33% Varlon Am 036 1.0 1? 23* 39% 35% 35% 

18% 12% vprtty 13 180 7 4 19 17% 17% 17 % -% 

20% 12% Vamy Cp 3 351 70% »% 19 % -t, 

15% 14% Vemaur 1 18 78 1 5SulS% 14 % 14% -% 

68 63 VlrESP&OO 5.00 7.6 2 66 % 68% 66% 


26% 15% Vtanay Ini 
17% 9% Vista Res 
38% 24% Vlvrs Inc 
72% 53%V0dOkMis 
5% 2% Volunteer 
29% 20% Von Cos 
34% 2£% Vomsdc 


18 690 26 28 26 

8 8 14% 14% 14% -% 

21 10 29% 29% 29% 

1.19 2.1 171225 57% 56% 66% -% 

23 105 9% S>« 5% -% 

121B28 20% d19% 19% -% 

188 50 35 2 33 % 33% 33% 4% 


28% 25% TrlConl 
34 25% TrtnKy 
28% 19% Trtnova 
48% 26% Triun En 
9% 4% Tucson El 
10 % 6% IUb Crp a (L20 £ 3 28 258 
8% 6Tt*Ush In 024 3.7 77 


25% 17% Twm Cent 0 52 £0 It 8B3 25% 34% 25% 
— 16% 


23% 18% Twm Use 0 70 42 45 5 16% 
39% 30% Tyco LMnr 038 1 0 17 739 35% 
23% 14% Tyco Toys 0X17 04 121110 19% 
5% 2% lyier 23 201 4% 


16% 
35 35% 
10 19% 
4% 4% 


10% 9 Sue OB A » M0 106 0 159 W% 10% M% 

4% 2% Sue OH 8 < 0.13 4.7 1 IBB 2% d2% 

11% 6% Sun Bear 13 338 11% 11% 

9% 7% Sai Energy 086 93115 146 U9% 9% 

47% JI%Stmdttanda 130 3 5 12 208 34 33% 

2% 1% SnnsMftePI 1 19503 IB 2 2 

1% % SunshmeUn 3112 tl d% 

42% 33% StoKTUSl K 100 2.7 121097 37 % 37% 37% -% 

18 9% Super Food 034 32 37 34 t0% <0% . 10% 4% 

30% IB Superior 0.16 0.7 18 440 23% 23% 23% ~% 

26% 24 Supervalu x 0.78 3 0 8 565 26 % 26% 25% 4% 

IS 12% Swtas Hilv 000 03 90 14% 14% 14% 4% 

26% 12% Symbol T«C 142856 14 13% 14 4% 

12% 7% Svna Corp . 12 13 9% 0% 0% 4% 

" “ -v 

Sytlems Cn 5 192 6% 5% 6 


24% M% Syrwvue Fe 0A8 £1 18 28 22 % 22% 

54% 27% Syntax Crp 1.04 06 135719 29 28% 

£7% 201} Sysco Cap 0J4 10264290 24% 24% 24% 
IS 5% " " * 


- T- 

6% 3% TCHY Enter 020 47 23 318 4% 4% 4% 

28% 17.%TCF Flnanc 0 50 £t M 118 24 23% 24 

0% 8% TO* Cn« 8 034 93 438 0 8% 8% -% 

37% 24% TOK Corp A 033 1.1 23 10 28% 2B%. 29% 4% 

8% 3% T I E Ulqe 0.02263 3 «83 3% 3% 3% -% 

W% 15% TJX CPs 048 £? 10 044 21% 21% 2»% -% 

21% 18% TOP Enlerp 1-B3 8511 317 19% 19 18% 4% 

58 4] TRW Inc . ISO 3.4 31 880 52% 51% 52% 4% 

m% 15% Taiwan Fd 44 18% 17% 17% -% 

4% 2% Tsdeylnd 042.138 0 95 2% 2% 2% 

7% S Taney Pi 1.00102. 5 5% 5% 5% -% 

70% 58% TwOTMi x 136 2.2 331087 63% 82% 83 4% 

15% 9% Tandem 17 887 1D% 10% 10% -% 

31% 22% Tandy Carp 0.80 23 101001 23 % 23% 23% 4% 

14 11% Taurus Uun 090 6.7 40 13% 13% 13% 

41% 36 Taco Eoerg 182 4.4 16 827 41 40 % 41 4% 

22% 15% Teklranlx OBO 3 0 30 447 »% 1B% 20% 4% 

}i Telecom Cp 2 10 Tjf 1% 1% 

I TiKedyrta OBO 42 32 137 19% 18% 10% -% 

I TeJoEspSA 1.31 4.0 8 740 33% 33 . 33 -% 


4 

38% 28% 


•13 11% Tyter Ct> X 156 9 8 913 u13 12% 12% 41% 

- u - 

150103% UAL Corp 61841 108% 108108% 40% 

12% 8% UDC Un 180 25 3 5 62 7% 7 7% 

ar% i4 cue Fin am 3*22 sn 17 % r«% it 

11% 8% URS 14 57 7 7 7 

47% 29% USF8Q 4.1 4.10 93 54 44% 43% 43% 

2 H USQ Corp 0 348 1% 1% 1% 4% 

33% 26% UST Inc x 0 60 25 242360 31% 31% 31% 

50% 47% USX CunPf 427 88 zlOO 48% 48% 49% 

22% 18% Ud Carp 1 30 6J 20 320 20% 20% 20% 

0 88 1% d1% 1% 4% 

4 30 5% 5% 5% 

080 1.722 355 36 % 35% 35% -% 

0.12 0517 18 24 23% 23% -% 

1 67 £1 17 33 73% 73% 73% -% 

£56 £3 161174 113% 113% 113% -% 

55% 41 % IMae Cmp < 136 £5 311663 44% 44 44 % 4% 

29% 10% Union Cart 0.75 56 163488 13% 13% 13% 

24% 13% Urban Carp 12 73 u% |4% 14% 

102 93% llnEl PI £00 8.4 2 97 95% 95% -2% 

50 43% UnB 330 £50 7.0 2 u60 SO 50 

Bl 56 UnB 4 60 430 7.4 zlOO 60 60 61 4% 

38% 31% UbM EM V £24 6.1 M 553 38% 38% 36% 4% 

62% 61$ 52«j -% 


3% 1% 

8 5% UNO Inc 
42% 32UnM Inc 
26 21 Utafirsl x 

74% 54% Unilever 
114% 97 UnJI MV 


"S ‘1! 

18% 10% I 


55% 44% Union Pac x 1.48 2 8 852802 
“ 13% UiMonPlant 030 £4 9 60 16% 17__ 

15% UnlonTexas 020 1.1 15 63 18% 18% 18% 

% Untad Fin 0 6%%% 

4% Unisys Crp 1.0011.1813883 9 8% 9 4% 

1% Unit Corp 38 87 ?% 2% 2% -% 

a? UMAxaet 084 2318 281 27% 27% 27% -% 

19% UMDomflly 130 6682 60 22% 22% 22% 

10% 8%IM)«mlMx 020 2.10S 61 9% 9% 9% 

06% 68% UnSHKhcne 0.03 0X131 510 89% 87% U% 41% 

39% 34%UMmumn X £66 83 10 102 30% 39 39 

BUtdlndun 0.84 £7 15 21 8% 9% 9% 4% 

20UMrtaMgim 030 1.4 11 86 22% 21% 22 4% 

- (JtdKgdflind 039 68 283 10% 10% 10% 

UWPafkCM 16 67 % A % 

_ USAIr 0.12 OJ 21152 13% 13% 13% +% 

16 7%liaFaQ 020 18 142020 11% 10% 11 -% 

1% HUS Homs S 38 1% 1 »% 4% 

52% 42% U8URE Crp 1.72 3.0 0 224 48% 47% 48% ■*•% 

17% 8%UMS»Me 0« 81271873 10% 10% 10% -% 
134% mUBSogd! 030 04389587 75% 73% 75% +3 

40 32% U8 West £12 5.4122236 30% 38% 39 4% 

57% 48% UMTechnx 180 33 71140 65% 64% 55 -% 

16% WUMVyWBT 002 6.1 14 28 15 14% 15 4-% 

. 8% 5% Uni trade 7 221 9% 8% 9% +% 

39% 20% Untv Foods OB4 £8 13 640 29% 3% 29% 4% 

10 U»% Unta Htth 1 84 90 10 168 16% 18% 18% -% 

" 

+% 

idi ^% Untvsl MM 46 41 8% 8% 8% 

28% 20% Unocal Crp 070 £5877146 28% 27% 27% -% 

32UNUMCorp 066 1 8 12 70S *2% 41 % 41 % -% 

3!Up*dm 136 £0112411 34 % 34 34% +% 

. 17% U6UCO X 1.00 5.7 32 8 17% 17% 17% -% 

10% 9% USLIFE bta 002 89 0 £0 10% 10% 10% +% 

24% 17% USX Mthn 140 7.62054772 18% 18% 18% 4% 

30% 22% USX U8 SM 100 £8 77144 26% 25% 26 

26% 22% UHcpl-TTS 1 78 6.7 20 20 26 96% 

20 22% UUflcorp 100 01 151586 28% 26 26% -% 


3% 1 % UnhrMed L 61 53 1% 1% 1% 

12% 10% Unlvar Op 030 £4 62 41 u12% 12% 12% 

33% 22% Untvsl Op 000 £9 U 608 28 27% 27% 


- V - 

48% 38% VF Corp x 1.08 £3 14 2BS 47% 47% 47% 4% 

83% 21% Valero En 0 44 is 1311 26% 24% 24% -% 

11% 7% VDieroNQu 2-00212 5 148 8% 0% 8% -% 

7% 4% Valle Inc 030 4 1 GO 80 4% d4% 4% 


48% X Vulcan Mat 130 £924 200 40% 40% 40% 

- w - 

23% 13% WUS Indus! a 640 18% 18% IB% 4% 

38% 29%WPl Hctdta 1.86 50 15 48 36% 34% 35% 4% 

26% 18% MUMfl fnc 18 986 18% 18% 18% 4% 

86 58 % Wachovia £00 94 12 419 58% 58% 58% 4% 

31% 25% vraekenllul 060 £2 13 13 27% 27% 27% 4% 

5% 3% walnoco 16 M4 4% * 

38% 30% Walgreen 0.52 1*71 781 36 37 % 38 4% 

27% 21%VWtasCSx 004 2J 14 682 23% 23 23% 

98% 50% WalMaR x DJI 04 377286 58% 67% 57% 4% 

8% 5% Warner Ins IB 21 6% 6% 0% -% 

79% 58% WemerLsml) 2XM 3.1 1416S2 65% 65% 66% 4% 

22% 21 V WahEnargy 140 81 1lSu22% 22% 22% 4% 

38% 31% Wasbflt 84L £M 5 5 14 153u39% 38% 39 4% 

20% 15% WaxhoHM i 1.OB 40 16 51 22% 22% 22% -% 

246 19?% WdShgtFsiB 4J0 1.821 19 230% 230 230 -I 

46% 32WasteMntncOS3 I0 22KEM 34% 33% 34% 4% 
12% 8% ttabnsJn < 0.48 49 J 31 9% B% 9% 4% 

8% 3% Warnun Ind 0.12 30 80 101 0% 3% 0% -% 

B% i% Ween Inc 17 2 l% 2 

20% 15% WeM> (Del) 020 10 14 532 18% 15% 15% -% 

35% 29% Weingananx 20* 62 77 198 33% 33 33% 4% 

8% 3% Wanton St 06415.1 2 6 4% 4% 4% 

27% 23% Weis MMs 0 68 2.7 14 SB 26% 25% 25% ~% 

16% 14% Wollconio 8388 u 16% 18% 16% 4% 

31% 20 Wellman 0.12 0.51* 141 21% 21% 21% 

86% 58% WeHsFaigo £00 £0» 970 66% 68% 66% 

13% 9% Wendys Int 024 20 21 882 12 11% lj 

24% 16% West Co 0 40 1.8 30 135 21% 21% 21% 4% 

42% 25% WestPtP 05 3 38 % 38% 39 4% 

18% 12% Wram E x 0 87 4 7 13 251 14% 14% 14% 

5% 2%Wes6iNAm 8 197 4% 4% 4% 4% 

5% 2% Wat Dig I sm 4% 4% 4% 4% 

27 14% WesinGas 020 0.7 25 67 1 uS7 % 26% 27 4% 

18% 13% Westn Mng OJfl 3710Z100 13% 13% 13% 

30% 25% Wain Raa x 1 90 60 12 624 30 29% 30 

21% 15% WesttnghEI 0.73 4 A 48141 16% 16 18% 

16% 9% Warn Hosts 47 56 II U>% 10% -% 

17% B% Westpoc x 090 9.0 B 79 10% 10 ID 4% 

41% 33% Waahraco * 1.10 32 17 371 34% 34% 34% 4% 

37% 28% Wayerhseuf 120 3.7 2S223S 33 32% 32% -% 

36% 28Wheelalmr 006 02 17 425 31% 31 31% 4% 

48% 34% Whirlpool k 1.10 £0 151761 38 % 38 38% 4% 

13% 10% vmltahall 15 27 11% 11 % 11% -% 

16% 12% WhHman x 028 £1 152561 12% 12% 12% 

14% 10% Whltiaker 8 25 11% 11% 11% 4% 

27% 22% Wkwr Inc 1 92 5.7 19 84 28 % 29% 26% +% 

11% 7% WIUorolG 0.10 1038 418 11% 10% 10% -% 

40% 27% WUUaiOX 152 4 6181154 32% 32% 32% 

0% &.71 WHsMre 82 22 0% 9% 9% -% 

8% 4% Wind mere 21* 218 4% d4% 4% 

55 36% WtanOtale * IJ2 25 19 257 64% S3% 53% 4i,l 

8% 3% Winnel»go 29 237 5% 5% 5% 

28% 17% WlacEnergy 1 30 48 14 386 27% 28% 27% 4% 

32 26% WtacPubSv 1.74 SS 13 184 31% 31% 31% 4% 

49% 40WHCO CtXpX 184 4^ 12 467 43 % 43% 43% 4Ijj 

14 7% Wohmrlna 0 10 102BS 63 8% 8% 8% 

32% 28 Mtoolenrth 1 12 36108354(1 31% 31% 31% -% 

14% 12% World Wide 035 1.B 32 13% 13% 13% 

12% 5% Woridoarp 42 647 7 6% 6% 4% 

101 66% Wdgley 040 0 4 27 303 100% 99% 99% 4% 

18% 12% Wyta Labor 028 1 6 13 666 16% tf.% 1£% 

23% 16% Wynns Ini 000 £0 7 2 20 % 20% 20% 


- X - Y - 2 - 

82% 88% xeroi x am 30 IB 738 76 % 76% 78% 

55 M% Xerox* IS X 2 63% 53% 53% 

33% 24% Xus 104 1 04 62 3 31% 31% 31% 

*5% 28% XhH Corp 080 18 13 91 43% 43% 43% 

30% 25 % Me Ejy • 186 5.5 14 1Su30% 30 30% 

1% %Zapon 25 IDO 1% 1 1 

11% 6% ZorUlhBec 4 359 6% 6% 6% 

18 % 14% Zenlin Nal 100 5.7 8 21 17% 17% 17% 

7% SZanlxine 082 113 240 7% 7 7% 

13% ID Zero Corp 040 34 18 142 12 ti% 11 % 

38 27%Zumtnd 088 29 33 278 30% 30% 30% 

14% 12Zw«g Fund 1 12 87 238 12% 12% 12% 


+% 


11 B% Zwetg Ton > 098 9.4 590 10% 10% 10% -% 


Price data supplied by rotoJu/ra. 


Yearly highs and lows reflect the period from Jan 1. 
excluding the latest trading day. Where a spur or stack 
dividend amounting m 25 percent at more has been paid. Ow 
year's high-only range and dividend ora shown lor the new 
stock only Unless otherwise noted, rates as dividend are 
annual disbursements based on Ihe latest declaration Sales 
flgutes are unofficial. 

a-dlvldand also «lro(sl b-areiuaJ rate of dnndand plus stock 
dMdond. ollquldallng dividend dd-CBlIed. d~new yearly low 
o-dvidend aodarad or paid In preceding Q momns. gcflvi- 
dond In Canadian hinds, sutofect to 15% non-renaance lax. 
•-dividend declared after spM-up or such dividend (-dividend 
paid INa veer, omitted, deterred, or no action taken ai hues! 
dlvMond meeUng k-dhrfdond dadared or paid nil* year, on 
accumulative Isoua wun dhndends m arrears, iwnw Issue In 
the pom 52 weeks The Mgh4ow range begins with the start tf 
trading, nd-nexl day delivery P/E prlce-eanungs rabo. '-divi- 
dend declared or paid In preceding 12 momns, plus slock 
dividend, snsmek spill. Dividends begin wibi date d spot 
stemoies. i-dtvMend paid hi aleck bi preceding 12 mootln. 
estimated cash value on ex-dlvideed or ev-distiibubon dale 
u-new yearly high, v-iradmg lulled vl-in bankruptcy or 
receivership or being reorganised under me Bankruptcy Act. 
or securities assumed by such companies wd-dniributad. 
uri-when Issued ww-wtlh war rants, x-ex-dlvldend or ex-rights. 
Mfis-m -distribution xw-w4lHXd warrants y-ex-dlvldend and 


AMEX COMPOSITE PRICES 


4 pm close September 9 


PI 3ta 

Stack Ota. E 100s High I 
AckmCpr t >5 .8 5% 

Ml Ed 0.14 16 020 73 22% 

Alfln Inc 2 10 I 1 

*H*e W 287 12 2 % 2% 2% 

Hi Pi 050 |4 10 54 54 54 

«lEf«i 0.64 11 10 24% 24% 24% 

MSube .OBO 4 zO 6% 05% 5% 



Aryan Cp 

0 1D203 2858 

14% 

»% 

14% 

+% 

An Expi 

6 1*91 

3 

2% 

2B 

+% 

*»HH AtoA 

12 

21 

S% 

6% 

5% 

-% 

AHroMxh 

IS 

55 

8% 

«% 

6% 


Atari 

1 

242 

1% 

di% 

1% 


ASsKUB 

£ 

11 

A 

le 

A 


AuaorrA 

2 

20 ■ 

3 % 

3% 

3% 


BSkOtoto 

045 1 

2 

2M 


211 



w a* 

Hal Hk 

001 727 

£42 52 18 

10 22 

28 13 

1.28 17. ' 93 
040 M £ 
0.40 13 . 13 
003 M 22 
9 15 


MhnTA DM 80 403 4 4 

Dairy RQ 49 £7* 7 6% 

BAT tnd 048 18 180 14A HA 

Bum 01 0 20 s % 

BsrgM Br 0.40 14 278 19% 18% 

BWe Mae 1.00 65 109 23% 23% 

Bu-RafA 9 5 «8% 16% 

EM It 0 45115 B 9%. 9% 

OMar Pn 7 1358 9% 8% 

EktaVtfCr 3 lUO 9% 9% 

Cki armor H BO 2% ~2 

Bownav 030 11 90 16% 16% 

Brcutw A 0 86 27 51 15% 15% 

BSMCorp U. IS 12 381 7 8% 


13 103 
7 8 

0*8 23 02 

38 1057 

0 48 8 U 

184 5 40 
£07153 1961 
032 II 47 
0 474 
4 483 


Mgh Low Close Chng 

4 3t! 31) 

18% 18% 18% -% 
2 111 lit -ft 

4% 4% 4% 

21 % 21 % 21 % -% 

17% 17% 17% -% 

15% 15% 16% +% 

18% d!8% 18% -% 

1 % 1 % 1 % 

iA i 'A *lt 

4% 4% 4% 

11% 11% 11% -% 
11 10% 10% -% 

10% 10% to% -% 

13% 12% 12% 

8 % 6 % 8 % 

14 13% 14 

A % % 

i% i% i.l *!» 


Cxi Engy 
Cblprnp 
Ceu Usic 
Ctnbw A 
Owuntem 
Chammn 
Chiles 


1* 380 
0 3 

0£3 9 ZlOO 
001 9 821 
H> 61 
37 32 

0 202 


12% 12 
i3 » 
12 % 12 % 
7% 7% 

7% 7% 

3% 3% 

l% 1% 


Inds 060 9 14 27 26% 26% 

«Al £20 35 8 «% 68% 68% 

byflnc 0 li5 10 IB 7% 7% 7% 

a W) 0.48 » 154 28 27% SB 

HU 32 357 38% 38% 38% 
imcy 54 61 4% 4% 4% 

loon 50. B20u41% 40% 41% 

i OUMFOA 068 15 1231 18% d17% 18% 

OtamiT 1.40 15 no 23% 23 23% 

QdHItaM 2 153 % A A 

man 5 z»0 5 5 4% 

+% jayO Co* 034 5 88 4{i *A *A 


HsaSiCh 


HaicoCp 

Inmn 


020 20 1781 u32 31% 32 

7 97 1% dl% 1% 

6 6 1% 1% 1% 

0 18 18 12 14 14 14 

3 3217 3% 3% 2A 


+% 


+H 


-% 


+% 


-% 


W Sts 
Ota. E 100a 

0 32 

100 


58 


■CH Cap 
kwSysFf 
nktabae 
Wei mark 
hHTekhg 

Jan Bed 
KlnartCp 
Kirby Exp 
KLH Coop 

Laborge 
Laser tod 

ILM Pxerw 
LierMCp 
sk 
Lynch Cp 


* 207 3% 

034 57 5% 

8 385 6% 

0 212 A 

0 Si A 

37 593 15% 
5 121 6% 

20 58 12% 

162 A 


Low O see Chng Slock 
1 % 1 % 
a% b% 

3% 3% 

5% 5% 

6 % 3 % 

% Is 

A h 


16% 13% 
dS 5% 
12 % 12 % 
A A 


18 15 

37 118 
3 10 

0 556 
11 
15 


1% 

3% 


1% 

3A 


»% 

3% 


% 

30 10% 
5 19% 


iMSHr-tSc 
Maxsern 
Media A 
Mem Cd 
kUchl En 
Moog A 
MSfl Expl 

Nat pm 
New Une 
HTtaMi 
NhCsnOa 
010 
I MV Ryan 


11 

14 

044 7 
19 

0 40 17 
19 
2 


zO 0 
13 13% 
» 26% 
*8 18 
10 6 % 
ZO 16% 
-S 6% 
343 % 


d% % 
10 % 10 % 
W% 19% 

dO 5% 
13% 13% 
26% 26% 
17% 17% 
3 % 5 % 

15% 16% 
5 6% 
% % 


2 SB 3A 
20 390 11% 

006 30 771 28% 25 
0 17 90 13 13% 

2 10 4% 

0 261 % 


3% 


i 

4% 

% 


3A 

11% 

2S< 


Otmlen 

OMICero 

pa Corp 

0 


33 

032 26 
0.14 


45 5% 

34 29% 
zO 0 


0 38 27 20$ 26% 
0 TO 38 538 u17% 


5% 5% 

29 29 

ttt 6% 
26% 26% 
17% 17% 


Pf 31s 

Hv. E 100* Mgh Low Clow Chng 
IParUll 0B0 21 31 11% 11% 11% +% 

InaMVr 1 14 13 IS 16% 15% 16% *090 

PIUI LD 026 16 526 38% 38% 38% 

10 16 36 31% 30% 31 -% 

'Ply Gem 0 12 22 70 10% 10% 10% 

PMC 0 60 13 93 10% 10% 10% 

IpraoJdkM aio 1 385 1% dl% 1% +% 

iPnes Coca 0 25 A A A 


RBtWCp 



RkKWEnv 

A 

25 

5% 

5% 

5% 

-% 

+A 

bJWCcxp 

188 7 

5 

35% 

34% 

34% 


SOmUnlw 

48 

33 

15% 

15% 

15% 

+% 

Start El 

12 

6 

4% 

«% 

4% 

*!t 

Til Ind 

2 

8 

1A 

1/* 

■ A 

-% 

Tab Proas 

0.40 38 

112 

10 

10 

10 


ToUDon 

002 48 

618 

35% 

35% 

33 % 


Tlmtalfcs 

139 

217 

8% 

7% 

6% 


Thwniotnm 

24 

464 

25% 

25% 

26% 

-% 

Total PM 

£40 16 

30 

6% 

«#% 

6% 

-% 

TovnCtory 

0 

74 

1% 

1% 

1% 

-% 

Tubes Uo 

22 

SB 

6% 

s% 

5% 

+% 

IMtoodM 

4 

4 

1% 

1% 

1% 


JtfradsB 

020 4 

2 

1 % 

1% 

1 % 


llnwPmto 

33 

-K 

10 

0% 

io 

it 

USCabul 

90 

10 

19 

18% 

19 

-% 

VtviOWi 

58 

878 

15% 

15 

15% 


■wgUbC 

0 

4 

2% 

2% 

2% 


tosUaB 

013678 

A 

% 

% 


biwrti 

17 

wo 

8% 

6% 

6% 


Debra 

0-52 8 

12 

1U% 

IS 

10% 

-% 

WTRET 

1.12 17 

66 

12% 

12% 

12% 

-% 

Worttum 

0 10 9 

88 

21% 

20% 

20% 

it 

Xymnlx 

7 

37 

7% 

7% 

7% 


4 -% 


+% 


-A 


WE’RE THERE TO RELY ON 
IN TEL AVIV AND TOKYO. 


[n fad ihe Tokyo ediliun of the Financial Times is in the hands of its readers some seven hours 
ahead of Europe. Wherever your business takes you. rely on the FI* to he pari of your business brie ling. 
ll\ in hotels and on newsstands all over the world. 

Any problems call the FT Copyline on 49 M 15685150. 

r 


FINANCIAL TIMES ) 

«UfUVf I MWib *f . 


NASDAQ NATIONAL MARKET 4 pm close September 9 


h Sis 

Stack Dtv. E IMS High Low Lost Chng Slack 

AAMBnam 0 44 20 3177 34 % 32% 33 -3% 

ACC Cep 0 18 55 265 15% 14% 14% 

AccaiwE 25 1616 U10% 9% 10% *% 

ACM kOe 49 TO 14 13% 13% 

AcuaiCp 18 Ilfiu18>4 18 % 18 % 

Adaptacil 25 3702 u2B% 26% 26% 4-1% 

AOC fBJe 28 1042 U37 35% 38% 4% 

Addtogw 75 948 13% 13% 13% 4% 

Ada Son 0 16 IB 2100 IS 14% 14% 

AtataSyi 032 14 8110 33% 32% 33% -% 

AdanceC 
Advlagie 

Ad> PMyw 

A* Tale 

Admit) i 
Adm Syx 
Aifymax 
AOMCI (to 


9 73 6% 6% 6% 

394 4% d4% «* 

19 352 10% 0% 10% 


4% 


21 505 25% 24% 24% -%U%sHiya 


0.18 II 720 17% 17 17% 4% 

22 527 23% 23% 23% 4% 

£6 376 18% 17% te -% 

10 1B21 8 d7% 7% -% 

AgnrcaEx 007 2 131 S 4% x% -% 

AkZDAOB 1 52 11 1150 43% 43% 43% -Jj 

AMaCp 1* 1383 12% 11% l?% 4% 

Aka BaU 008 II 744 23% 22% 22% -% 

AtagXW 23 «5 6% 5% 6% 4% 

AAxn Org 0 46 II 7 29 d27 27% 

Alton Pb 11 1475 15% d14% 14% -% 

AlidCapil 100 16 1» 19 15 18 -1 

AM Cw 000 13 385 15% 14% 15 4% 

Atomic 032 13 182 5% 4% 5% 

*A 
-% 
-U 
4% 


+% 


iUxGoU 


2 

158 

li 

ii 

U 

Abara Cp 


9 

2072 

9% 

8% 

8% 

raBwori 

cm 

7 

38 

20% 

19% 

»% 

AaQlBu 


32 

2 

17% 

d16% 

16% 

An Umg 


20 

1575 

19% 

18% 

18 % 

An IW El 


25 

BS 

14% 

13% 

14 

USotaii 

032 

13 

1744 

9% 

9% 

9% 

An Grata 

OK 

15 

2B17- 

*4% 

43% 

43% 

Amor Inta 


1 

60 

1% 

d1% 

1% 

AnwrftM 


28 

2668 

2% 

2A 

2A 

bull 

1.88 

7 

9 

42% 

41% 

42% 

A mi has 


39 

3091 

38% 

34% 

36% 

Am Trav 


4 

136 

5% 

5% 

5% 

Ml FUniT 


17 

80 

s\ 

3k 

2% 

Am Tale* 


38 

1820 i 

u 82 % 

62% 

82% 

Aageaftc 


30 

6908 

65 

64 

64% 

AeaecbCp 


oa 

1872 

25% 

24% 

24% 

AmvstFto 


2 

119 

2% 

2% 

2% 

Analogic 


14 

87 

11% 

n 

11% 

Analysts 

058 

15 

5 

18% 

17% 

17% 

Ma*tai 

100 

11 

59 

»% 

13% 

13% 

Aram* Cp 


16 

615 

038 

37% 

38 

Anton An 


12 

126 

15% 

14 

14% 

Apagae En 

0 SB 

22 

23 

10% 

8% 

10 

APP Ba 


31 

1617 

13% 

«% 

12% 

ASpHkU 


26 

3507 

24% 

24% 

24% 

AfJ* Caw, 

£48 

1 11400 

49% 

47% 

49 

AMMtota 

006 

25 

452 

18% 

17% 

18% 

Amu au 


1J 

566 

16 

14% 

14% 

ARM Pw 

£12 

50 

108 

17% 

16 

17% 

Arbor Dr 

014 

21 

23 

21 

20% 

20% 

Archive 


IB 

TOO 

7% 

7% 

?% 

Armed 

£18 

13 

754 

1S% 

14% 

16 

Argonata 

£84 

7 

13 

29% 

28% 

28% 

AikatOTsF 

£20 

25 

*4 

30 

19% 

19% 

Aorta All 

048 

21 

S2 

15% 

14% 

■4% 

AmoM ta 

£8* 

14 

20 

27 

CE26 

28% 

ASXCtopb 


7 

717 

18% 

16% 

15% 

AspocTTei 


51 

78 

U% 

10% 

10% 

hsecCmm 

241 

Bl 

IS 

14% 

14% 

ASTRanto 


6 

5463 

13% 

12% 

13% 

Aik moan 


60 

31 

8% 

7% 

7% 

«»<■ 

£48 

IS 

1461 

30% 

29% 

20% 

Autadrnk 

048 

26 

1039 

47% 

47 

«7% 

Aukknfo 


21 

£100 

3% 

3% 

3% 

AvundolB 

0B2 

0 

40 

1% 

1*1 

1% 

Azur Cp 


20 

1843 

6% 

8% 

6% 




- B - 



SLID 

008 

8 

ID 

7% 

<*% 

7 



IS 

am 

18 

18% 

17% 

gavKM 



193 

2% 

2% 

2% 

Bakar j 

006 

15 

470 

14% 

14 

14% 

BkfanL 0 

050 

a 

3 

u33 

J1 

32% 

Bansd II 

004 

42 

1188 

28 

26% 

27% 

Banctec 


14 

178 

25% 

24% 

26% 

BnkSmnh 

052 

7 

1864 

9% 

8% 

B% 

MnkSUCp 

£58 

7 

135 

24% 

23% 

24% 

BvMra 

£11 

11 

073. 

■ 14% 

13% 

14% 

BeHa G*e 

064 

14 

478 

36% 

38 

38 

Basaei F 

084 

17 

45 

38 

36 

35 

BayVtaw 

0 60 

13 

9 

17% 

17 

17% 

BnyOanks 


21 - 

1316 

30 

29 

30 

BaiTFni 

nox 

10 

403 

28 

28% 

28% 

BE Aoro 


66 

364 

13 

12 

12 

DbuxCos 

028 

14 

90 

11% 

10% 

11% 


PI SM 

Dta. B 100a High Low Last Chug Stack 

Dig Syw 13 71 9% 9% 9% 4% 

Don* Cp 10 1021 29% 29 29% 4% 

DtalMi 0 JO 3 108 10 9 ID 

HUM 6 227 5% 5% 5% 

GSSwGo 0JDZ4 2423 »% 23% 24% 4% 

OnfitaJa 0*4 78 SSCS Tl% If% 11% +% 

Don* tin 020 68 120 12% 11% 11% -% 

OraoEngy 12 350 14% 13% 13% 

OieoSam 18 389BU13% 12% 12% 4% 

Drey 00 0 J4 20 556 19% 18% 19% -% 

DngEnps 008 0 140 4% 4% 4% -% 

03 Banter 1.14 IQ 7 14% 13% 14% -% 

Duriron am 15 163 23 22 23 4% 

Durr FIB 030 24 3015 33 32% 33% 


Dysaneh 


3% 3% 3% 

16% W% 16% -% 


SxabJwiy 31 907 31 

BwktoyWR 03E 12 157 35% 


-«f 


-% 


-% 


-% 


■H. 

29 M% -% 
35 35 % 4% 


Ben Lkb 1 38 21 359 54% 53% 54% 4% 

BHAGrp 24 10 15% 14% 15% 4% 

BHA Grp 27 5 15% 14 14 -% 

Bl Inc *2S 717 8% 8 8% 

Big B * 020 14 116 14% 14 14% 

Bmtayn 006 10 200 16 % 16 % 18 % 

Slogan 28011880 28% 24% 38 

Bloom. 46 7057 £1% £0% £1% 4% 

BtakOgi 000 14 6 47 % 46 47% 4% 

BUCSOM 27 3881 55 % 54 54% 4% 

BuxnS 2 24 11 332 51 50% 51 4% 

Bab Emm 025 18 1589 18% 18% 18% -% 

Boat* IB 85 214 19% 18% 18% 

Borland 9 9150 45% 43% 45% 42% 

Boston A 0 88 7 114 27 % 26% 28% 

Boston Tc *8 312 3% 3,*. 3% 4,'. 

frxavWA 0 58 18 17 34 % 33% 33% -% 

Entaum 18 967 18% 18 16% -% 

Bronco 020 22 27 8 5% S% 4% 

Bruno S 0J2 19 844 14% 13% 14% 4% 

BSB&Xp 0 72 7 1065 21% 20% £1% 

BTSmwg 0.48 2 10 2% 02% 2% 

Buffets 28 3038 36 % 25% 26% -% 

BuMdariT 18 16 8 7% 7% 

StontalS 26 99 3 % 2% 3,V 4,% 

Bto>anm J 20 5% 4% 4% -% 

BvHWSSR 11 6 20 18% 19% 4% 

BtatorUg 5 6 12 11% 12 

Bytax 42 278 8 5% 6 4% 


- E - 

Eagle Fd 8 108 7 8% 6% 

tesaslCp 17 ISO 6% 8 8 

EastEnml 20 285 1% 1% 1% 

EaMndfe 0 246 1% % 1 

ECl Tel 0.14 24 053 27 38% 26% 

Egghead 11 1050 10% 9% 9% 

mea 0 220 3% 3 3 “A 

BeclrSd 2 242 2% 2% 2% 

Elecbrlm £20 37 HOO 37% 38% 37% -1% 

EtoctArta 26 SOW 28% 27% 28% 4% 

Eon Ass 18 18 11% 10% 10% 

to CP 8 158 8% 5% 6% 4% 

Eric lean 16 533 6% tS% S% 

EngyVhtn 37 156 12% 11% 12% 4% 

Engrmph £12 18 83 10% 9% 9% -% 

Enzantoc 8 327 B 7% 7% 4% 

BMOOir 0201 75 572 3% 3% 3% +.’* 

Ericsson 001 80 1027 22% 21% 21 % -% 

Evans Stl 23 74 18% 15% 15% -% 

Ever ex 1 2506 2% (C 2% 4% 

Exabyta 11 5016 22 % 21% 22% 4% 

lExcalkKir 16 16 11 10% 10% -% 

Expedlt I 17 17 32 31 31 


ua tom 

0 10 1613013 

34% 

33% 

34% 

■*% 

US Cxix 

20 

518 

33% 

32% 

33 

-% 

UK Mill 

0S0 16 

3 

15 

M% 

15 

+% 

ifendti 

182 14 

US 

32% 

31% 

32% 

♦ I 

top Per 

13 

366 

21% 

20% 

20% 

— 1 

topiutg 

068 26 

157 

13% 

13% 

13% 

-% 

Mail Bo. 

31 

521 

15% 

IS 15% 


UteffPmOCi 

100 28 

211 

22% 

22 22% 

F% 

ItacxnCfi 

25 

435 

23% 

22 

22% 

"■4 

Utotoaom 

0 

41 

» 

l| 

I| 


limn Cn 

7 

3S8u2B% 

27 % 

23 

+% 

Unmuea 

2 

36 


• 

8 

-% 

UflmoOa 

91 zlOO 

6% 

8 

B% 

*k 


- F - 

Fall Qrp 1? 20 7% d8% 6% 4% 

Farr Co £24 20 7 7% 7 7% 

Fastanal 0 03 41 122 17 18% 18% 

FHP Inti 10 8807 u19% 17% 18 41% 

FRnonlca 4 «5 5% 5% 5% 4% 

FtffhThrd £80 19 362 80% 49% 50% -% 

Fitly Off 22 967 15% 14% 14% -% 

RsgtoAt 0 60 6 £25 15% 14% 15% 4% 

FI tone. 21 2040 M% 13% 13% -% 

FsAJbm > 100 12 024 31% 30% 31% 41% 

IftMAsx 040 14 750 20 % 20 20 % 4£ 

FHficOhU 162 II 402 40% 39% 39% -1% 

FstColBk 0 50 11 218 17% 16% 16% -% 

FstFukta 0B6S4 12 48% 47% 47% -% 

FN Seely 068 11 848 22% 21% 22% -% 

Fal T«m 1 JO TO 359 34 % 33% 34 4% 

FtlWetti 0 38 17 152 4% 4% 4% -% 

FxVodUle 0.46 S 196 18% 17% 18% 4% 

FVsMr i 0 72 10 3 34% 34 34 


FWntn 

IS 

8 

4% 

3% 

4 




7« 

FtSdrv 

23 

215 

23% 

23% 

23% 

+% 




Flagship 

£40 B 

8*1112% 

12% 

12% 





Rear 

060 11 

80 

20% 

37% 

28% 

+% 


9 

26 

Flow Ira 

IB 

510 

5 

4% 

3 

*h 




Fb Holds 

470 

83 

17% 

17% 

17% 



14 2254 

FborUwA 

011 2317383 

10% 

10% 

10% 

*% 

ULrpoln 

23 

560 

FoodJtwB 

Oil IB 4031 

11% 

10% 

11 

-% 



Fotsmoel 

108 9 

325 

24% 

3% 

24% 

♦% 

IMA3 U 

18 

411 

FdrxchMr 

16 

T20 

11% 

d10% 

10% 

"% 



nmOiac 

£30 B 

iro 

17% 

IS 

16% 

~% 


12 

51 

Foeler A 

26 

31 

2% 

2% 

2% 





Frth Fin 

088 16 

S3S 

25% 

24% 

23% 




223 

Ftaf Hips 

13 

10 

27 

28 26% 


Mil Held 

17 

280 

FwM G 

100 e 

28 

24% 

24 24% 

+% 


7 

122 

Fti Cnan 

032 31 

8 

33% 

33% 

33% 


Min mach 

23 

734 

FxfBun 

1.13 3 

31 

11% 

10% 

11% 

*■% 


27 


Fd FkSi 

0.40 a 

289 

18% 

16 

>6% 

«7, 


0 16 tr 

33 

Fd toed ■ 

104 9 

493 

28 

25% 

25% 

*% 


0 84 15 

212 

FiArHB 

£48 18 

842 

46 

44 

45 

-1 


£02 

SGO 

FuKoitFln 

080 11 

46 

23% 

22% 

23% 

-% 

Mats. IK 

£02 25 

BIS 

Furon 

024 S 

14 

13% 

12% 

12% 


Harrison 

£46 IB 

442 








iMBcam 

00* 20 

163 








iknesoP 

a 38153 

5 



- G 

_ 




4r CcMst 

159 

SOS 


11 

4 

8% 

5% 

5% 


UTS 9y* i 

£48 13 

13 


aio M 

307 

16% 

13% 

19% 

4% 

LMutmIm 



Cantos 

17 

169 

11% 

11% 

11% 


Mycogsn 

67 


End Hi 

8 

207 

6% 

3% 

8 





Gobi Co 

0 16 1 

70 

3% 

3% 

3% 




- N 

Sandmt 

48 1801 U31 % 

38% 

31% 

+2 



jam BAX) 

008 20 ZlOO 

18 

18% 

18% 

♦% 

NAC Ra 

016 13 

28 

Senlyte 

35 

140 

5 d4% 

5 

4% 


0.72 9 

35 

aeralaPh 

29 4090 

38 

35% 

37% 

4 3 


18 

601 

fewcp 

4.00 45 2518 

«% 

20% 21% 44% 


0.70 18 

1S3 

toad 

1 

3SB 

?% 

2% 

2% 

-ft 

W Compl 

£32 IS 

72 

Ssnzyrne 

24 2842 

44% 

43% 

44 

4"% 



171 

tamgbiyu 

14 

23 

10% 

9% 

10% 

4-% 


£20 19 

25 

jSbspn Gi 

0 40 7 4357 

19% 

19 

19 


Mvigalor 

16 

996 

MSngd. 

0.12 21 

402 

20% 

20 20% 


NEC 

033 K 

16 

QtaiA 

£72 41 

85 

18% 

IB% 

18% 


Nellcor 

22 

723 


P/ 8b 

Dtv. E 180a High Low Loot Ctang Stack 
|SEJ Cp 


iWKVl 

OB 17 

138 

33 

32% 

32% 

"% 

'-liras be 

092 18 

479 

24% 

S3 23% 

+% 

1 —ffirUWi 

14 

344 

10 

9% 

10 

4^4 

LaserJet 

4 

183 

5% 

5% 

5% 

-% 

toner s 

21 53331121% 

20% 

21 

+H 

LZXEs Ps 

040 20 

545 

23% 

22% 

22% 

-% 

LD! Cp 

5 

473 

7% 

d6% 

7% 

♦% 

LodlUrTE 

2* 

825 

19% 

18 % 

18 % 

-% 

Leant Cp 

24 4£48iri&% 

43% 

4b 

+1 

unvNiec 

0 80 12 

142 

27% 

27 

21% 

-% 

Uta Teen 

020 34 

34 

21% 

20% 

20% 

-% 

Literate 

20 

SO 

3% 

3% 

3% 

-% 

LPYMAi 

062 21 

37 

19% 

18% 

18% 

-% 

Un Besot 

25 

340 

68 

66% 

67 

-% 

Uncota F 

109 5 

88 

20% 

20% 20% 

-% 

LtaCdtaT 

088 13 

463 

22% 

31% 

22% 

-% 

LudAoyM, 

15 

804 

33% 

31 

33 

+2 

UneorTs. 

28 

319 

39% 

38% 

39 


UauiBoi 

0 38 Io 

ZlOO 

25% 

23% 

25% 


LKWb 

003 25 

134 

15 

M% 

14% 

"% 

Lira Star 

11 

127 

3% 

3% 

3% 

4% 

Lana Dev 

11 

8852 

17% 

16% 

17% 

+% 

LTX Cp 

1 

123 

1{J 

1% 

1% 

+ % 

LV14H 

291 16 

5 

161 

1M 

161 



Sequent 

19 13*9 

15% 

14% 

15% 

+% 

Soquofa 

78 

37J 

a 

7k 

7k 

~k 

SsrvTia 

18 

83 

10% 

10 W% 


SanFnci 

14 

182 

3% 

3% 

3% 

-h 

Senraan 

IS 

ID 

H)% 

W 10% 


SMMUta 

084 18 

282 

»% 

19% 

19% 


SKGydn 

10 

70 

8% 

8 

8 

-% 

9nnu 

15 

653 

B% 

9% 

9% 

+% 

StaKP 

22 

230 

26% 

26% 

28% 

+% 

bksraCn 

18 4014 

14% di1% 

12 -2% 

SmraTuc 

10 

*» 

8% 

<54% 

5% 

-% 

bpwAd. 

02S a 

604 

50 

48% 

60 

*■% 

SitpaeOw 

5 

65 

5% 

5 

5% 



- M - 


|MuiaSa*A 044 11 11 15 14% 14% 

uaranaii i*8T3 i» 62% 6i% 6i% 

52 731 11% 11 11% 

Maxim M 25 1835 24 % 23% 24% 

Maxtor Cp 9 3626 14% 14% 14% 

UcGrftnR £36 10 5 14% 13% 13% 

UcComac 0.40 24 1132 26 % 25% 36% 

CH 16 3074 25 24 % 24% 

■CCASck 1 12 3% 2% 3% 

Ucdbrag 2 68 3% 3% 3% 

Mean On 004 41 8820 28% 27% 28% 

Metal be 0 12 20 877 04% 34 24 

iMMOnaS 0 38 17 603 25 % 24% 04% 

[Metuiune 054 16 4 5% 4% 4% 


Itom Cp 0 16 30 803 u!5% 

UeajrCp 024 13 1011 B 

UereamB £B8 12 220 29 

Qi 100 9 58 46% 

Mendtait 120 10 1611 28 

Merisel 12 7330 8% 

MentorS* 0 3047 % 


-!i 


15 15 

7% a +% 
28% »% +% 
46 46% 41% 
£5% 25% ■*■% 

B% 8% *-% 

1! 


9 8% B7» +% 

4$ 44% 44% -% 
17% 16% 17% +% 

0% 87, g% *% 

3% 3% 3% -% 

8 % 8 8 % 

8% 8% 9% +% 


13% 13% 13% -% 

U>% 10% 10% *% 
23% 22% 23% +% 
16 16% *% 
74 % 

b 6% 

]% M% 4-% 
8% 10% 4-% 

]% 10% -% 


% 

6% 


36% 34% 34% +% 

35% 24% 24% -% 
4% 4% 4% t% 

26% 25% 26% *% 

6 % 4 % 6 % 

23% 22% 22% 

26% 28% 26% «-% 
14% 13% 14% *% 


30% 29% 30% +% 
18 17% 17% +% 
7 dfi 6% -% 

U30 29 29 -% 

18 15% 15% 

10% 0% 10% 4% 


34 32 39% 


C Tec 
Cabal Ued 
CMSOMpi 006 16 
Caere Cp 21 


- c - 

io a 12 it% n% 

22 481 9% 8% 8% 

89 34 % 33% 34 

891 23 22 22% 


Colgena 225 7 207 12 11% 12 

CaiMkro 20 230 11% 11% 11 % 

CantorBk) 40 1466 6% 6 6% 

CandetaL 19 167 10% 8% 10 

Canon Inc 0 40102 3 54% 53% 54% 

Canon ta 2B 7 5% 5 5 

Cardinal 0 08 20 5213 29% 28% 29 

CortUnCm a 84 21 114 33% 22% 22% 

C 15 113 13 d12% 12% 

£60 15 3 10% dll% 18% 

0 12 15 1672 17% 13% 17 

2 18 /, % U 

7 222 10 9% 9% 

3 1066 10% 10% 10% +% 

19 68 8% 7% a -% 

10 700 11% 10% 11% 4% 

2 1822 12% 11% 11% 

134 11 1443 34 % 33% 34% 

35 19 ■% 7% 7% 

37 3 5 4% 4% 


Cl&ny 3 
Cut* Grp 
Cetgene 
CeUidsr 
CEM Cp 
CanmxTd 
Genaocoi 
cm re i 
Curl Spr 
ChanCHer 


4% 


Owptor 1 £48 7 337 24% 23% 33% 
Charming 0.16 23 2017 30% 29% 30% 


Checkpi 

Cherapi 

Charalob 

Ctwmbx 


IB2 48 9% 9% 9% 

125 52 5% 4% 5 

13 31 13 11% 11% 

2 45 1% d1% 1% 

13 15 3% 3% 3% 

CtupeaTe 1 203 4 % 3% 4 

Caron Ce 2 867 49% 48% 49% 4% 

Cm Ftn 1 04 16 187 49% 49 49% +% 

Crts* Cp Oil 33 190 26% 28 26% 4% 

CnusLge 35 3970 27% 36% 28% -% 

CIS Tech 48 1025 5 4% 4% 

CtoCOSys 3810425 52% SO 52 VI S 
Green). 108 15 203 30% 1B% 20% 4% 

Ctawhbr 38 86 10% 10% 10% 

CU&8 Dr 7 4 14% 14% 14% 

Cotiestm 18 167 9 8% 8% 

CaaCoisB £88175 14 18% 17% 17% 


Ccex Eagj 20 1215 u3% 3,% 3% 

CottAlm 6 29 5% 5 S% 

CosmxCp 14 328 14% 12% 14% 

Cognos 18 8 7% 7% 7% 

Cobeient 31 176 9 8% 8% 

Collagen 137 276 19% 18% 19% 

Qfeltai IJ2 14 37 u22% 21% S3 

Cola dp 0 80 11 3 21 20 20% 

Cd taS» 0J4 21 373 32% 32% 32% 

18 473 18% 17% 16% 

am is H is i4% is 

a 14 12 1289 15% 14% 15% 

014 8 1242 15 M% 14% 



39 38% 38% 

17 18% 18% 4% 

7% 7% 7% 4% 

8% 8 8 
1A If. 1% 

24 517 41% 40% 40% 

r« 233 8 7 % 8 

144 2 178 6 % 6% 5% 

14 261 15% 14% 18% 
C«rs(AI 0 SO 36 S91 10% 10% 19% 
Capyttle 1£’ 2323 13% 12 13% 

17 1442 29 % 29% 20% 

2X0 10 9464 47% 47% 47% 

40 12 8% 5% 6% 

30 8630 25 % 24% 25% 

0 02 43 3739 34% 33% 34% 

1 287 3 % 3 3% 

0 80 32 1308 26 % 26% £5% 

17 » 7% 7 7% 

26 867 10% 18% 10 


CaauKei 


Contis Cp 


Cot a » 
Ceuta Mr 
CadtoBi 
Cray Coop 
Creator 
Cow Be* 
Cyxogen 


-% 


- D - 

BCdew 3 3751 8% 8% 8% 4% 

□ttMbeig 011 24 3 18 17 17 -% 

Can Crer i £13 13 15 73 8B% 70 -3 

DataSMCfl 0 482 ill 1% 1% -% 

Data hot 6 36 8% 6 8 — % 

QjfcKope 4i 1068 19% W 10% -% 

ObcabOs 152 10 15 *2% «% -1 a 

Deb Sum 0J0 18 28 7% 6% 7% +% 

OttXS&i £32 I 18* 13% 12% 13% 

DddbCf OBO 1? 5 29 28 28 

Dtktanps 0 44 23 7 18% 18% 18% +% 

MCeap 13 7683 28 24 % 25% +% 

OcpGtyi 156 0 18 42% 42 *2 +H 

Deveon 020 48 8 12% 11% 12 1 ! + 1 * 

DFE'alM OJOB« 559 28 27 % 27% 

DM Tech II 25 13% «% 12% 

E' arc 9 < 060 IS B2 05% 34% 3S% 


Drgl lull 

Dig Umu 


18 91 14% 

4 268 7% 

SS 328 2% 


14 14% 
7% 7% 

1 % 1 % 


Gkb Btato 

15 

312 

9% 

dB% 

8% 

"% 

NMak Gsn 

10 1376 

10% 

GdodGsys 

IQ 7764 

10% 


a% 

+% 

NMekSfl 

22 2100 

11% 

ItoeldOTra 

OBO 15 

826 

23% 

22% 

23% 


14 14.0 

7% 

GrsacoSyr 

14 

20 

1% 

'% 

1% 

St 


£22 25 82 

20% 

Granbe 

£20 19 

52 

18% 

18% 

“S 

NseEBta 

060 15 91 

16 

Ortas Am 

£02 0 

8 

B 



■tor bags 

25 141 

7 

Cram AP 

£60 6 

2 

17 

15% 

17 +1% 

NbrtgeNet 

*8 785 

16% 

SntakPk 

16 1613 

7 > 


7 ? 


Sweep i 

£10 2 7 

S 

Braiatoisie 

18 

137 

3% 

3% 

3% 

“% 

MHMDrt 

6 554 

3% 

Gmd VWr 

13 

197 

17% 

17% 

17% 

+% 

Mxtoon • 

044 23 4? 

40% 

GbNI Sm 

7 

238 

3% 

2 \ 

2% 

-4 

Kordnrom 

£32 16 7136 

29 








Morxtan l 

11 57 

14 % 








MStoiUn 

83 W 

5 



- H - 




k Exd Be 

072 1 69S 

6% 



79 

41 

39% 


*k 

Hxtofdi 

£98 IB 514 

99% 

Ibitoag A 

13 

13 

11% 

10% 

10% 

-% 

Nova Pn 

6 1837 

3% 

HtoMtydi 

£36 9 

155 

21% 

20% 

21 

*% 





020 15 

202 

17% 

16% 

18% 




leoioa 

£30 25 

486 

18% 

17% 

18% 




5 

Borflll M 

£07 18 

404 

10 

9% 

»% 

"% 

Nimoglel 


32% 

Heatticaf 

94 3628 

33% 

32% 

33 

-% 




NooBhcra 

£06 43 

93 

10% 

9% 

ID 

*k 




HMBWjn 

16 

9m 

14% 

13% 

14% 

+ h 


- u - 

nomtwm 

18 

348 

11% 

11 

V. 1 ? 

+% 

OQaitoya 

21 328 

8% 

Unaware 

18 

168 

32% 

31% 

J»% 

+% 


it asm 

30% 

Hedringet 

0 16 13 

687 

8*# 

9% 

9% 

+ % 


10 183 

10% 

HosktaCw 

17 1221 

16% 

16% 

15% 

-% 


1.60 20 14 

M% 

HnkxiTroy 

12 

50 

21% 

20% 

21% 


Ok Cm i 

2 68 11 53 

63% 

HOTey Pr 

0 

166 

& 

£ 

A 


OH item 

1 38 11 B80 

42% 

Wbrou H 

0 40 18 

ZO 

11% 

dll 

11% 




32% 

IMOAtotr 

16 

1147 

18% 

15% 

10 

+% 

au 3km 

0.80 0 *0 

2% 


0.15 22 

253 


4% 

4% 

-% 

MMap 

£40 B 261 

27% 

Ho logic 

14 

2B5 

6% 

8% 

6% 

-% 


IB 4 

17 

Users Boto 

£70 10 

14 

20% 

25 

26 




14 

tons Wat 

IS 

12 

15% 

14% 

14% 

-% 

Opbotoch 

33 1093 

12% 

ifaexrOfa 

072 13 

5 

14% 

13% 

14 

-% 

Orxdt 6y 

4513928 

19% 

HnwnyBta 

a 

15 

2% 

2 

2.'s 

st 


37 390 

11% 

Hon ln» 

£36 17 

M 

Hl% 

19% 

19% 

OsgaiMa 

031 B 45 

4% 

Horizon 

0 08 23 

47 

14% 

14% 

14% 

+% 

Qelmp 

112 503 

3% 

Hombeck 

158 7748 

u5 

4% 

*% 

DdSaAB 

0.41 16 185 

24% 

HonOThs 

42 

33 

7% 

6% 

7% 



050 16 189 

10% 

HoepSorfl 

17 

874 

10% 

10% 

10% 


OnnrT.MI 

104 15 117 

33% 

HwrsnlSs 

0 

4m 

ll 

% 

% 





HUM JS 

£20 IB 

511 

1U% 

19% 

19% 

-% 




htemwEnv 

13 

402 

2% 

2% 

Z% 

+% 


- P - 

Q 

Hnagai 

Ham Co 
naebTsdi 
Hycor Bk) 

£72 11 
008 13 
12 
51 

990 

T73 

192 

80 

18% 

7% 

23 

9% 

18% 

B% 

22% 

5% 

18% 

7% 

22% 

6% 

-% 

Paccar 
PacOuMop 
Pacific T 

PhcIUCto 

1 00 »" 809 
£82 21 61 
1J2 11 M 
13 1281 

S3 

26% 

U37 








’xramsbe 

69 2596 

44 








Paychex 

0 IB 38 631 

77% 



"* 1 

— 


4% 


PsjajAm 

21 2 

9% 

ffR 3yn 

16 

15 

4% 

d4% 

♦% 

Pwarieea 

£60 55 482 

12% 

ICF Int 

B 

298 

5 

04% 

4% 

-k 

Penn Trty 

5 64 

13% 

HH Com 

31 

127 

W% 

15% 

16% 

+% 

PwmWig 

1.80231 8 

38% 

IIS Intel 

16 1125 

26% 

24% 

W% 

FYssqb x 

230 18 160 u20% 

Ilia Inc 

3 

a 

2% 

a 

2% 


Penttar 

£06 10 1655 

37 

Immuccr 

22 

112 

7% 

7% 

7% 

4% 

Pifltacfi 1 

19 1005 

7% 

Imimvw*. 

240 3911 

38% 

36% 

30% 




>—i»l 


19* 

23% 

21 22% 

+% 

PwpBm 

138 10 116 

26% 

WWW* 

7 

707 

n% 

11 


■H 

PeapteSte 

046 16 ZlOO 

17 

Impsil Be 

a 40 55 

49 

10% 

9% 

10% 

*4 

PWpitaH 

3 509 

6% 

In 51 two 

0 

128 

% 

d% 

% 

Pah elite 

1 12 17 IS 

24% 

KB Hi r 

1.30 15 

90 

45% 

45 45% 

Phamacy 

31 220 

7% 

tad Bapcp 

1.18 12 

51 

23% 

22% 

22% 

-% 

nuemtek 

30 IIS 

4% 

Ind Ins 

£8B 7 

83 

15% 


»% 

+% 

PttceUS i 

048 4 1098 

ll 13 

Ini Rax 

30 

20 

22% 

21% 

22% 

Pictufeta 

3222004 

14% 

Intel mix 

17 

1236 

38% 

37% 



fllul e ■ I mi 



togleoMU 

022 M 

69 

5'% 

05 *s 

6% 


Ptmrfjpi 

£84 9 171 

24% 

InlegrDev 

S 

38« 

«% 

4% 

4% 

"J* 

FhonesrHI 

0 44 17 3924 

36% 

IntagniFn 

128 10 

560 

35% 

34% 


-% 

PtoneerSl 

£16 M 988 

18% 


7 

154 

7% 

06% 

7% 

+% 

PmsFra 


4 

kngnwn 

7 

105 

B% 

6 

6% 

+% 

Pouwa 

7 2100 

7% 

Intel Cp 

161276* 

83 



+2 

Pres Lite 

ooa S JOB 

5% 

Intolll 

0 

110 

»% 

% 



Prasotak 

1B8 71] 

18% 

InUgncEl 

9 

804 

9% 

»% 

0% 

-% 

PreoAon 

£12 4 350 

4% 

>r tar TM 

13 

138 

3% 

2% 


-A 

Ptlca Co 

11 2572 

32 

Intern 

12 

10 

6% 

6 

6% 


PridaPM 

62 39 

*% 

IntortraA 

024 10 

37 

14% 

13% 

W% 

% 

Prlmronl 

3 66 

6 

Inlergrph 

17 8290 

14 

13 

13% 





Iniarleal 

20 

264 

9% 

9% 

0% 

+% 

ProWclU 

0 02 B 21 

28% 

imonniiipi 

12 

44 

8% 

8% 

6% 




za 

lnl«slv« 

31 

783 


14% 

14% 

+% 



40% 

Inwrvolc 

24 

665 u2S% 

24 25% 

+% 


004 IS 5 

31% 

im Dairy 

18 

128 

W 

17 

17% 

+% 

PurHSn B 

£12144 B5S4 

34% 

Int R*3 

00* 17 


2% 

02% 

3% 

*k 



8% 

int Total 

67 


6% 

5% 

5% 

QrtdnLiig 

7 44 

4% 

hvacars 

aoi 19 

113 

22% 

21% 

22 

+ > 

UtaOta 

£56 18 64 

M% 

btosgiCp 

0 

175 

6% 

8% 

8% 




35 V 

IsamiHfix 

21 

208 

19% 

18% 

19% 

+% 



14% 

teYctosdo 

£79 23 

12 132% 129% 130% 

-% 

Outckoilv 

18 1510 

5% 








(HCMM 

21 624 

20% 



- J 








JUSssck 

IB 

68 

9% 

9% 

0% 

*% 


- F 


Jnson me 

0 28 22 

11 

12% 

ia% 

12% 

-% 

latebow 

19 54 

16% 

JLG ted 

025 10 

73 

8% 

08 

8% 


FtaOys 


27% 

Joneise # 

12 

a 

19% 

18% 

18% 


Ftoonrota 

12 257 

10 

Jones IM 

4 

66 

10% 


10% 

-% 

Aoymnd 

110 372 

13% 

Junta ns 

0 06 19 

49 

8% 

7% 

7% 




i» 

JMiynCp 

l 68 11 

31 u3B% 

36% 

38% 

*-% 

tapllgen 

11 08 

n% 

JSB Fin 

0 50 13 

2t2 

18% 

18% 

18% 

-% 

tapRedi 

25 305 

Bk 

JniaLlg. 

£20 10 

16 

14% 

13% 

14% 40 70 

»-■ ■ 



Justin 

028 17 

290 

24 

23% 

24 


tauter* 

1.07 20 <11 

64% 








tarn Inc 

8 218 

9% 








liww Fd 

OJM 12 SB 

35 



K 





Me«rB 

1-30 IB 1437 

62% 




18% 

18 

18 


Racnam 

£66 4 937 

9% 


044 10 

13/ 

8% 

9% 

0% 

-% 

Aoosavefl 






9% 

9% 


+% 


1 1 3000 



£30 IS 

208 

23% 

22 22% 

Ikmt&A 

080300 2908 


KtaieyOU 

57 

350 

8*1 

8% 

8% 




KeHy Sv 

£72 27 

263 

32% 

31 

31% 

*i 

BS FBI 



KenCsntil 

044 9 

865 

9% 

Bk 

9 

+% 

*MFHy 



Kentucky Oil 5 

9 

12 

»l% 

12 





hiiBboii 

0 78 14 

279 

27% 

26% 

2/ 

+% 




Klrsdinsr 

8 

toe 

a 

7% 

7% 



- s 

- 

4LABM 

9 

89 

A 

8% 

8% 


SMKDGe 

104 12 1538 

31% 

(AMsdgs 

507 

348 

U% 

11% 

If % 

- 1 . 

Sxndsnsn 

000 20 zlOO 

14 

tatoqla 

22 1759 

17% 

16% 

17% 

+% 

SmMi 

0.62 13 100 

17 

KsUeB 

5 

30 

b 

4% 

4% 

+% 

UttwA 

0.2B 22 213 

33% 








Gd M-m L 

a mi 

M% 








esfe&i 

59 5116 

ull 



- L 

_ 




Sews 

7 2841 

8% 

LDD5 A 

20 1205 

31% 

30% 30% 

-% 

Seda Cp 

0 44 13 2468 

37% 

Id PBHU 

187 

423 

8% 

8% 

»% 

*k 

Sara IW 


l/% 

Jtfd Fstn 

112 18 I6«9 

B 


8 


SeaftaW 

130 35 487 

J1% 

lot nek 

1B20G2 

l«% 

13% 

13% 

-% 

Soogsia 

1& BOB! 

14% 


10 10% +% 


7 7% 

% 20 % 
18 16% 15% 
6*1 8 % 


+% 


8% 18% -% 
4% 4% +ft 
3% 3*s -% 
47 47 


4% 5 

35% 8% +% 
58% 50 4-% 

83% 3% 


PI Me 

DU. E 1008 High Lew Lost Chop 

£15 10 301 25% 35 35% +% 

ISMbolsB £38 I 153 7% 2*1 2% **i 

Suleotu 1 12 8 238 27 21 21 -% 


SiHcnVBe 008 4 *79 8% d7% 7% -% 

SlltaVGp 121 231 4% d4% 4% 4-% 

StoVMn. 058 20 493 15% 15% 15% +% 

SnMBrUd 13 268 17% 16% 17 -% 

1.98 12 1085 56 % 55 56 

SCOOTS 0.30 3 3*2 15% 14% 14% -% 

10 1540 10% 9% 0% -% 

Stfwxier 4 1137 2% 7% 2% +% 

Smote At 100 19 883 *5% 4$ 45 -% 

ISACalWtr 2.30 8 4?u41% 40 41 

SouOlts 0 78 10 270 23 % 23% 23% -% 

0J8 40 174 19% 12 12% 

SuwMW 020 17 4562 33 % 33% 33 “% 

9 PldUc 040 a 68b 20% 20% 20% 

Staple* 63 3083 31% 30% 31% +1 

Star Banc 104 13 809 32 % 32% 32% 

Son 3 d DB4 21 663 37% 37% 37% -% 

ISUUioa 32 8154 ul5% 14% 15% +% 

5U Regis 0 60 12 313 16% IB 18 

|&eel Tec £06 16 12 12 11 12 *' 

StoktyltSA £20 4 rim 67, 6% 6% 

Stall Tan £10 73 341 17% 16% 18% -1 

StrewtoO 107 15 88 21% 21 21% 

SnuctlOy 1584036 10% d8% 10% -4% 
jsnyhet OXB -a 63* 36% 36% 36% -% 

Stmrl Hp 0 06 67 150 13% 13 13% 

SulUvxnD 38 2B8 W% 18% 10% ♦! 

1 GO 5 ztoo 23% 22 22% 

Be 0 80 14 613 16% 15% 15% +% 

U 382 714 24% 33 23% 4% 

Sun Span 17 10 4 d3% 3% 

Stathoo 1737083 30% 28% 29% 4-1% 

SrxnuUd IB 59 32% 31 32% 

SwmeHFn 0 48 21 40 30% 38% 30% 

Surglcat £18 41 1012 29 28% 28% 

ISwW Tip IB 8 U21 20% 20% 

SyMM Ok 53 6098 31% 30 31% 4-1 

Symantec 14 6859 17% 10 16% -% 

SynoUtty £48 10 15 28% 25% 26% +% 

SyMMtaB 5 140 1% d>% 1% 4-% 


II 11% 
8 d5% 5% 
31 


7% 7% 


39 

S3 

42 

33 

1% 


1% 


+% 


II 11% 
4% 4% 


24 24% 
B% 10% 


a% 9% 


-% 


4-3 

"% 

-% 


13 -% 


'7% 28 

36 99% 
7 7% 


6 % 6 % 
3% 24% 
7% 7% 


15 15% 4-% 
23 24 % 4fl 
28 38% 

17% 17% 4-% 

3% 3% -% 

6 % 6 % 

5% 5% 4% 

17% 18% 4-% 

4% 4% 

30% 32 4-1% 

4% 4% 

S% 6% 

27 27 % 4-% 


40 40% 

31 31 


d6% 7% -% 

4% 4% -% 

22% 22% -% 

14% 14? 4-% 
4% 5% 


15% 16 -% 

25 27 % 4-1% 
9% 0% -% 


<U 'll 
10 % 11 % 
8 % 8 % 


83% 64 -% 

9 B ->f 

33% 34 -Ht 

81% 81 % -% 

6 % 9 % 

16% 17 4-% 

13% 13% 4-% 

>1% 12 44U 


9% 0% 4-% 


33 33 

63% 54% 4-% 
10% 10% -% 
8% 8% 4-% 

«% 37% 4-t% 
16 17% +% 
31% 31% -% 
13% 14% 4-% 


Synetgen 

146 1070 

45 

*3% 

44% 

+% 

SyneUc 

57 6 

38 

37 

37% 

*% 

SynopUcs 

39 4515 

u40 

39 307, 


SvstmSoti 

0 18 18 3232 

M% 

24 24% 

-*l 

Spkwlco 

1J 1084 

6 

5% 

6 

+k 

SvsMfned 

37 625 

4% 

4% 

4% 

*■% 


- 1 

m 




TWKUgs 

7 9296 

3k 

3% 

3% 


T-CeBSc 

19 43 

Bk 

S% 

6% 

-% 

Trows Fr 

0 70 17 82 

38% 

37% 

38% 

+% 

T2 MM 

20 1818 

27% 

28% 

27% 


Tanaon 

0 2053 

% 

% 

\l 


TBC Cp 

17 13m 

17% 

17% 

17% 

-k 

TCACMs 

0 3« «4 73 

21% 

21 

21% 

-k 

TechDMa 

16 1134 

17% 

16% 

17% 

+% 

Tmawki 

100 10 7 

62 

80 

B8 

-J 

Tekelec 

23 285 

M* 

13% 

15% 

-1 

TstaiSyy 

B 152 

6% 

6% 

6% 

*k 

rwCoan* 

119 6763 

18% 

17% 

17% 

+% 

Teietni 

3 B 

3% 

3% 

5% 

+% 

TeUoo* 

16 234 

17 

18% 

17 

+% 

TsbonCp 

001 17 749 

21% 

20% 

21% 

-% 

Tsoi T#e 

11 1429 

7% 

7 

7% 

-V 

Tim Cm 

80 29m 

12 

11% 

12 

*% 

Tj Int 

042 73 11 

24 

22% 

22% 


TMosMsd 

40 3846 

2«% 

23% 

23% 


To%o U* 

£32 30 128 

50% 

48% 50% +1% 

ToaBnwa 

7 zlOO 

8% 

8% 

BN 


ToppsCo 

£20 14 1189 

10% 

18% 

16% 

-% 

TPI Enter 

9 824 

6% 

5% 

Sii 

—ft 

Tronswtd 

9 310 

IS dl4% 

14% 

““% 

TrefMtt . 

£80 10 107 

30% 

29% 

20% 

-% 

Trlcare 

12 319 

6% 

5% 

6 


Trim bio 

4 84 

7% 

ua% 

7% 

-% 

twati 

am 12 67 

38% 

38% 38% 

"% 

Tusg tab 

19 7719 

12% 

10% 

12% +1% 

IpoMAi 

£04 17 1524 

18% 

19% 

19% 

4% 


- u - 




uSHtercr 

056 2411748 u58% 

57% 

59% +1% 

UnUab 

40 182 

8% 

0 

6 

-H 

UCktesGs 

006 13 139 u1B% 

16 16% 


US Trod 

1.72 13 227 

47%' 

48% 

48% 

-% 

UnOMSt 

£40 18 295 

13 

12% 

13 

+% 

Lining 

16 7 

18% 

15% 

16% 

4% 

Unltrln 

120 14 1046 

u38 

38% 

37% 


JS B*ncp 

0 76 10 2177 

23 

22% 

22% 

4% 

LE Energy 

7 24 

3% 

d2% 

2% 


UST Cup 

032 12 538 

0% 

a% 

0 

4% 

UtehlM 

19 350 

15% 

14% 

15% 

+% 

UMTetev 

44 7 

27 

25% 

25% 

“% 

UtAFra 

12 148 

*% 

4% 

4% 

-% 


- V 

_ 




voiieyNM 

84 2738 

49% 

40 49% 


Voinwm 

025 20 53 u16% 

15% 

18 

-% 

vngnlCM 

21 399 

23% 

22% 

23% 


Veil lone 

20 1785 

19 

18% 

19 

+% 

Vtcw 

30 4Z7 

18 

17% 

17% 

~% 

VIcoipRM 

18 281 

18% 

17% 

18% 


VLSTsn 

412 2760 

8% 

7% 

8% 

+% 


Volvo B 2J0 41 11 50%d47% 48% -8% 

- w - 

■ El £!B 19 4 38 % 38% 38% 4-% 

nech SB 215 2% 2d 2,1 

4MS8 0 52 B 858 25 34% 34% -% 

targy 140 29 620 32% 22 22% 

FMSL 0.90 10 1161 28 25 26 +1 

«■ OJH 17 101 45% 44% 45% 

■Mi 034 13 176 u4% U33 34 % 4-1% 

-40 100 17 Bl 41 40% 40% -% 

Wh 2 6m 3 2% 3 

One 104 II 222 30% 30% 30% 4-% 

iPutU 20 2434 18% 17% 18 4-% 

Mark 51 478 51 49% 51 


032 0 

zo 

18% 

HI 

18 


25 

243 

10 % 

10 

10 

-k 

£88 13 

43 

30 

29% 

30 


£84 23 3068 

38 

34% 

35% 

-i% 

78 

74 

11 % 

11 % 

11 % 


0 40520 

50 

15% 

15*, 

15% 


£28 16 

4 

22 

21 % 

21 % 

-% 

0 

21 

u 

d/e 

A 

♦Js 


10 

IS 

dA 

t . 



.WVssr Oil 

ll 

jwmv Ei pi 
IHkOHSM 

Will tag km 048 23 1130 21% 31% 21% 
W&OW 1.11 1 285 I A 01 A I,’, +,V 

ftan-Ek 0 40 4 B23 5% 4% 5 +A 


- X - Y - Z - 

xmnk 19 6539 IS 17% 177, 

Xoe* Com 5 1788 11010% 10% 

IWkwFr 0 94 21 288 25% 25 25% 

Ymk B*ch 7 3372 7% 7 A 7% 

aarauioh 1.44 ia 2 ss% 54% se% 


4-S 

-% 


WORLD 

TEXTILES 


The FT proposes 10 pub- 
lish this survey oa 
November 12 1992. 
Textiles are one of the 
most heavily traded 
'goods in the world. To 
discover what the FT is 
planning for this survey 
and how to reach our 
international audience of 
decision makers, finan- 
ciers and government 
administrators contact: 

Ruth Pincombe 
Tel: 061-834 9381 
Fax: 061-832 9248 
Alexandra House, 
Queen Street, 
Manchester M2 5LF 
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AMERICA 


EUROPE 


Firmer dollar leaves 
Dow mildly better 


Milan rises 1.7% on privatisation hopes 


Wall Street 


US SHARE prices posted mod- 
est gains yesterday, ending a 
two-day decline prompted by 
last week's bad August 
employment figures, writes 
Patrick Harverson in New York. 

The Dow Jones Industrial 
Average ended 10.80 better at 
3,271.39. The more broadly 
based Standard & Poor's 500 
improved 1.92 to 416.36, while 
the American SE composite 
edged up 0.54 to 3&L82 and the 
Nasdaq composite put on 1.74 
to 572.91. Turnover on the New 
York SE came to 174m shares, 
and rises outpaced declines by 
931 to 807. 

The stock markets were 
aided at the opening by a firm- 
ing of the dollar in overnight 
trading (the US currency 
gained almost two pfennigs 
against the D-Mark to just 
above DM1.41) and a higher 
Tokyo share market, but losses 
in European equities and slight 
weakness in US Treasury 
prices exerted a downward pull 
on sentiment in New York. 

Johnson & Johnson fell in 
early trading after investors 
were unimpressed by the com- 
pany's announcement of a new 
pact with Olympus for market- 
ing, research and development 


in endoscopic surgery instru- 
mentation. 

The decline in the share 
price was probably an expres- 
sion of disappointment that tbe 
significant announcement that 
Johnson & Johnson had prom- 
ised on Tuesday failed to live 
up to expectations, and once 
that disappointment had eased 
the shares recovered to end a 
net S'A up at $52 . 

Compaq lost $'4 to $32% in 
heavy trading after broking 
house Oppenheimer cut its rat- 
ing to “market perform" from 
“short-term buy" because of 
concern about possible price 
cuts on personal computers 
and the stock's recent run-up. 

Campbell's Soup rose $2% to 
$39% after pleasing the market 
with fiscal fourth-quarter net 
income of 44 cents a share, up 
from 33 cents a year ago. 

Equitable put on $V» to $8% 
in busy trading after the insur- 
ance group forecast that third- 
quarter pre-tax profits would 
reach $25m, a significant turn- 
round from the loss incurred 
from continuing operations in 
the second quarter. Family 
Dollar finned $% to $17% on 
news that August sales rose 
about 7 per cent from a year 
ago. and that fiscal fourth- 
quarter sales were up 15.5 per 
cent from the year-ago period. 


Chemical Bank eased S'/* to 
$31 in early trading after secu- 
rities house Salomon Brothers 
lowered its rating on the stock 
from a “buy” to a “hold" and 
reduced its earnings estimates 
for 1992 and 1993. The moves 
were made because credit qual- 
ity costs were coming down 
more slowly than expected and 
problem loans were not 
improving as quickly as had 
been hoped. 

General Motors edged ahead 
3 '4 to S34 in spite of warnings 
from industry analysts that 
there could be further indus- 
trial disruption at the giant car 
manufacturer between now 
and next summer, when formal 
negotiations with the unions 
over pay and job cuts begin. 

Canada 

AMID THE volatility in world 
currency markets, traders 
found some solace in Toronto 
stocks, which closed only mar- 
ginally lower. 

The Canadian dollar fell to a 
Tour-year low of C$1.2185 to the 
US unit at one point, but partly 
recovered to C$1.2145. 

The TSE 300 index lost 23 at 

3,449.1 after sh ufflin g within a 
five-point range. Declines led 
advances by 281 to 259 after 
volume of 28.7m shares. 


MILAN was cheered by signs 
that the government was 
finally coming to the markets 
rescue, while Nordic markets 
remained under a cloud, writes 
Our Markets Staff. 

MILAN rose on hopes that, 
later in the day. the govern- 
ment would announce which 
state-owned companies would 
be privatised first. There were 
also rumours that fiscal mea- 
sures to boost equities, such as 
the abolition of the unpopular 
capital gains tax on share 
transactions, were under con- 
sideration. After the close, 
ministers leaving yesterday's 
weekly cabinet meeting indi- 
cated that Credito Italian u and 
Eni's engineering unit, Nuovo 
Pignone, were the two likely 
privatisation candidates. 

The Comit index rose S.15 or 
1.7 per cent to 371.63 in turn- 
over estimated at L150bn after 
L171.3bn on Tuesday. 

Shares in Credito Italiano 
were suspended for excessive 
gains after they jumped 28 per 
cent early in the session. They 
were eventually fixed at L1.390, 
up L170 or 13.9 per cent. Banca 
Comraerciale Italians rose LI 10 
or 4-5 per cent to L2.585. The 
state food group, Sine, was 
fixed L236 or 6.9 per cent 

ASIA PACIFIC 


FT-SE Eurotrack 100 - Sep 9 


Hourly changes 

Open 10.30am 11 am 12 pm 1 pm 2 pm 3 pm close 
1C27.21 5026 65 1024.46 1020.61 1022 43 1022.25 1021 59 1021.42 


Days High 1027.61 


Day's Low 1020.07 


Sep 8 
1029 38 


Sep 7 
1032 28 


Sep 4 

1029 27 


Sep 3 

1031.46 


Sep 2 
1011.19 
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higher at L3.650. 

STOCKHOLM fell 2.2 per 
cent to a year's low far the 
second consecutive session 
after another big rise in the 
key lending rate. The central 
bank raised its marginal Lend- 
ing rate to 75 per cent from 24 
per cent to reverse the capital 
outflow and relieve pressure 
on the krona due to Finland's 
currency crisis. The Affars- 
varlden General index dropped 
15.7 to 712.5 in turnover of 
SKr430m after SKr456m. 

Trygg-Hansa, Skandia and 
Gota requested a temporary 
suspension of trading in their 
shares ahead of information on 
anticipated losses stemming 
from Svenska Kredit and Gota. 
Svenska Kredit, controlled by 
Skandia and Trygg-Hansa. said 
later that it was suspending 
payments to creditors. Skan- 
dia’s free shares closed 


unchanged at SKrSS after the 
suspension was lifted. 

HELSINKI rose another 0.8 
per cent after a 5 per cent gain 
on Tuesday, the Hex index 
closing 4.6 higher at 473.0. But 
analysts pointed out that Tues- 
day's effective devaluation of 
the markka meant a sizeable 
loss for foreign investors. After 
first day of the float, a 4.3 per 
cent gain for the FT- Actuaries 
Finland Index in local currency 
terms reversed into a 8.2 per 
cent drop in d ollar terms. 

FRANKFURT reacted badly 
to news of a DM17bn draining 
of money market funds by the 
Bundesbank in its latest secu- 
rities repurchase tender. The 
DAX index closed 19.29, or 1.3 
per cent lower at 1,525.26 in 
turnover -down from DM5bn to 
DM4.2bn. Leading share prices 
fell further after hours in Lon- 
don. 


Kaufhof fell DM14 to DM416 
on a market newsletter which 
estimated a particularly big 
drop in the company’s turn- 
over. Klockner-Wcrke dropped 
another DM-L60 to DM75, tak- 
ing its fall this week to DM8 
after news of a prospective 
DM180m loss in its steel divi- 
sion this year. 

PARIS came off the day's 
low to close just below the 
day’s high, as the CAC-40 index 
finished 6.90 down at 1,756.77 
in moderate turnover of 
FFrl.7bn. 

BSN dropped FFr28 to FFr936 
with 117.760 shares traded fol- 
lowing its interim results. 
Although the headline figure 
was in line with expectations. 
James Capel said the operating 
margin fell from 11 per cent to 
10.3 per cent and that the rise 
in earnings came essentially 
from a fall in net financial 
costs and in the tax rate. 

The insurer UAP added 
FFr13 or 3.5 per cent to FFr390 
while L’Air Liquide fell FFr15 
to FFr726. Carrefour and Accor 
were also weaker, losing FFr8 
and FFr15 to FFr2,092 and 
F Fr517 respectively. 

ZURICH got a modicum of 
balance from easier Swiss 
money market rates and a firm 


bond market. But the Sftl 
index still fell 8.4 to 1,779.7 as 
EMS tensions and weak 
bourses elsewhere dampened 
sentiment. 

BBC Brown Bovori ended 
SFT70 lower at SFrS^SO as 
ing pressure on Asca, its Swed- 
ish partner, spread to BBC. 
Ascom bearers fell another 
SFrSQ to SFrl ,380 after the tele- 
coms equipment company said 
that profits could fall this year 

BRUSSELS fell back at the 
close as Delhaiae. the most 
active issue, finished BFris 
lower at BFrl,500 after an 
intraday high of BFrl.Mo. The 
Bel-20 lost 2.61 to 1,066.05 In a 
low turnover of BFrSSGra. . m 

BBL gained BFrSO to 
BFr3875 on reports that ING, 
the Dutch insurer, was about 
to increase its stake in the 
bank. BBL is due to release a 
statement today. 

AMSTERDAM remained cau- 
tious with the CBS Tendency 
index easing 05 to 108 .5. Ahold, 
the supermarket group, put on 
SO cents to FI 73.50 after fore- 
casting strong profits growth 
by 1997 and a possible US 
acquisition next year. Grolsch 
fell FI 9 or 4.1 per cent to F1210 
on disappointing second-half 
earnings forecasts. 


Nikkei up 3.2% at best close since March 


FLC problems weigh on 
New Zealand sentiment 

Terry Hall writes that the forestry heavyweight, 
with other blue chips, has led the market down 


Tokyo 


F letcher Challenge (FLC), 
the New Zealand forest- 
ry-based conglomerate 
suffering from a wave of nega- 
tive sentiment, hit a six-year 
low yesterday. Other leaders, 
including Lion Nathan, Brier- 
ley Investments and Carter 
Holt Harvey, also dragged equi- 
ties back, masking the fact 
that prices of many second line 
stocks have remained buoyant. 

The NZSE-40 index closed 
12.82 down at 1,45996 yester- 
day, against a high this year of 
1,597.45 on July 17. FLC has 
been the main factor in the 
fail, declining to NZ$292 yes- 
terday, down from a mid-June 
peak of NZ$3.80. The latest 
bout of pressure dates from the 
annual profits announcement 
three weeks ago, although 
trading volume has been tow. 

The fall below NZ$2.30 raises 
concern over the future of the 
FLC employee trust, which 
holds around 21 per cent of the 
capital. At prices below 
NZ$2.30, FLC becomes liable to 
repay some of the debt 
incurred from borrowing to 
buy shares in the market on 
behalf of staff who pay for 
them on easy terms. These 
shares were bought at up to 
NZ$4, although the average Is 
nearer NZS3.50. 

A total of US$230m Is 
Involved at yesterday’s prices. 
A spokesman said that the for- 
mula for repaying debt did not 
start as soon as the price fell 
below NZ$2.30, adding that 
FLC's exposure, at worst, was 
only 2 per cent of total debt of 
NZ$8.4bn (US$4.5bn). 

The group's current difficul- 
ties began with a wave of sell- 
ing from Australia in late July, 
as rumours spread about the 
problems involving Jennings, 
its property associate. FLC had 
announced In late June that it 


would be writing off some 
NZ$400m of debt, mainly 
because of difficulties with 
Jennings, and that a change in 
accounting policies to conform 

Share price and Index rebased 
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with the US practice would 
produce a loss of around 
NZ$150m after extraordinary 
items for the year to June 30. 

In spite of its frankness - 
FLC confirmed in mid-August 
a loss of NZ$157m on a trading 
profit of NZ$305m - the 
rumours in Australia intensi- 
fied. Meanwhile, FLC’s difficul- 
ties in its Canadian and British 
pulp and paper operations 
were well known; the same 
applies to weaker prices for 
methanol, in which it is the 
world's biggest producer fol- 
lowing the purchase of Cape 
Horn Methanol last year. 

Late June saw drastic revi- 
sions in analysts' forecasts for 
the group, saying that the 
anaemic world recovery, espe- 
cially in newsprint demand, 
would defer its forecast recov- 
ery by a year. Most analysts 
are predicting a profit of 
around NZ$330m for the cur- 
rent year to next June 30, and 
NZ$400m for 1993/94. 

The market's second-liners 


are continuing to perform 
strongly. This is especially 
the case for stocks such as 
Ceramco, Steel and Tube, and 
Mair Astley, which have little 
or no debt and have been 
rewarding shareholders with 
substantial dividend increases. 
Many of these companies' 
shares have doubled, trebled 
or quadrupled in price in 
recent months. 

Carter Holt Harvey, New 
Zealand’s other forestry heavy- 
weight, has held firm in spite 
of a seven-week strike at its 
former NZ Forest Products' 
plants. There is continuing 
speculation that International 
Paper, which manages the 
company under an agreement 
with Brierley Investments, will 
eventually seek to increase Its 
16 per cent holding. 

Brierley Investments has 
seen its shares fell back from 
NZ$1 to around 85 to 86 cents, 
largely because of Its owner- 
ship of Mount Charlotte, the 
UK hotel group. 

F or several years 
Fletcher Challenge and 
Brierley vied for the 
equity market's number one 
spot in market capitalisation 
terms: they are now at num- 
bers three and four, having 
been replaced by Telecom and 
Carter Holt. 

Lion Nathan weakened yes- 
terday. losing 8 cents to 
NZS4J25, after a high of NZ$4.85 
earlier this year. This followed 
the announcement that a joint 
venture would own and man- 
age the Pepsi soft drink fran- 
chise in both Australia and 
New Zealand. There had been 
some speculation that Lion 
Nathan would sell its Austra- 
lian Pepsi franchise to the US 
soft drink giant, freeing np 
capital. 


FUTURES-LINKED buying 
sparked a late- afternoon rally 
and the Nikkei average rose 3.2 
per cent to its highest close 
since March 31. writes Neil 
Weinberg m Tokyo . 

The Nikkei ended 593.13 up 
at 18375.55 after an early low 
for the day of 18308-25, and a 
high of 18397.63 shortly before 
the close. Turnover, at 320m 
shares, was down from the pre- 
vious day's 398m, as the mar- 
ket lacked direction for most of 
(be day. 

Advances outnumbered 
declines by 618 to 373, with 158 
issues unchanged. The Topix 
index of all first section stocks 
put on 21.66 to 1,413.52, and in 
London the ISE/Nikkei 50 
index firmed 130 to 1,14534. 

The nature of the day's trad- 
ing was reflected In the pre- 
ponderance of speculative 
issues among the 10 most 
active stocks, which together 
accounted for about one-quar- 
ter of the total market volume. 

Mr Chris Ringer, equity sales 
manager at County NatWest 
Securities Japan, said foreign 
houses intent on covering 
short positions ahead of tomor- 
row’s expiration of September 
futures undertook heavy index 
arbitrage, buying stocks in 
Tokyo and selling futures in 
Singapore. 

Other market observers 
agreed that, barring a funda- 
mental boost, such as an 
improved profit outlook or an 
economic upturn, the measures 
unveiled by the government to 
support stock prices were 
likely to do little more than 
prevent another precipitous 
fell in values. 

Lacking fresh incentives, 
investors focused once again 
on speculative, theme-related 
stocks, with several recording 


SOUTH AFRICA 

Gold shares fell heavily as for- 
eigners sold on fears of contin- 
ued violence following Mon- 
day’s massacre in CiskeL The 
gold index fell 39 to 889 and 
the overall index tost 45 to a 
12-month low of 3,085. Indus- 
trials fell 29 to 4,027. 
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daily limit gains. Nissin Food 
forged ahead Y400 to Y2.730 on 
news that it has signed an 
agreement with a UK company 
to develop and market an Aids 
cure. 

Other biotechnology and 
pharmaceutical shares also 
surged, with Green Cross 
adding Y150 at Y1.880 and 
Meiji Milk Y50 at Y1.190. 
Rhythm Watch, which issued 
850m in warrant bonds the pre- 
vious day, jumped Y36 to Y446, 
while Isuzu Motors advanced ' 
Y23 to Y403 on reports that it 
has developed a ceramic 
engine. 

A handful of petrochemical 
shares rose sharply on news 
that Mr Boris Yeltsin, the Rus- 
sian president, is likely to push 
for additional investment In 
the development of his nation's 
natural resources during his 
forthcoming visit to Japan. 


Mitsui Petrochemical gained 
Y30 to Y615. 

Nippon Telegraph and Tele- 
phone made its first advance in 
four sessions as brokerages 
focused on laggards. The tele- 
coms giant was up YL8.000 at 
Y603.00Q. 

In Osaka, the OSE average 
moved up 122.13 to 20,058.62 on 
volume of 23.1m shares. Nin- 
tendo rose Y100 to Y10,800. 

Roundup 

TOKYO’S rally had little effect 
in tbe Pacific Rim. Kuala Lum- 
pur and Jakarta were both 
closed for a public holiday. 

HONG KONG ended firmer, 
following Tokyo's rise and on 
optimism over a possible solu- 
tion to the financing of Hong 
Kong's new airport The Hang 
Seng index put on 26.4 to 
5,726.99 in turnover of 


HK$l31bn, up from the year’s 
lowest of HK$1.14bn registered 
on Tuesday. 

Most actively traded was 
HSBC, which rose HK$1 to 
HK$56, followed by Cheung 
Kong, up 30 cents at HK$22.80. 

AUSTRALIA’S decline con- 
tinued on worries about possi- 
ble interest rate rises and a 
weak Australian dollar. The 
All Ordinaries Index lost 23.0 
to 1,478.9, its lowest close 
for 17 months. Turnover 
amounted to A$2353m. 

News Corp fell 98 cents to 
A423.62, while Commonwealth 
Bank lost 15 cents to A$630 
after reporting a 54 per cent 
drop in 1991/92 net profit 

BANGKOK rose sharply, led 
by banks and finance stocks. 
The SET index advanced 12.43 
to 782.85 in turnover of 
BtlQ.4bn. Bangkok Bank 
climbed Bt2.50 to Bt7330 and 


Union Asia appreciated Btio to 
Btll3. 

SEOUL ran into profit-taking 
on the eve of the three-day 
Chusok festival. The composite 
index fell 233 to 551.12 in turn- 
over of Won335.59bn. after 
Won365.15bn. 

TAIWAN ended slightly 
higher after a dull session. The 
weighted index closed 11.74 
ahead at 3,770.12. Turnover 
contracted to T8l63bn. 

SINGAPORE closed easier 
with activity focused on specu- 
lative, over-the-counter Malay- 
sian companies. The Straits 
Times Industrial index shod 
8.66 to 136834 in volufne of 
31.6m shares, against 40.5m. 

MANILA saw quiet trading 
as the composite index fell 5.43 
to 1,407.47 in combined turn- 
over of 160m pesos. 

BOMBAY'S BSE index 
dipped 2.77 to 3801.46. 


The World Index ( 2213)... 143.18 + 0.0 107.48 111.51 1 05.04 123.10 + 0.5 2.82 143.23 105.96 111.10 103.63 122.54 153.70 130.66 142.18 
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